


NOVEMBER 11, 1950 


AF FIC 













FOUNDED 1907 





THE INDEPENDENT NATIONAL TRAFFIC AND TRANSPORTATION NEWSMAGAZINE 


Highlights of This Issue 


Commerce Committee Memberships Changed Little by Election 


Only Senator Myers, of Pennsylvania, of and foreign commerce defeated November 
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Chief Rail Traffic Officials Consider Rate Increase Proposal 


Eastern roads said to be urging action to to think about matter. Increases in wage 
bring appeal for more revenue before I.C.C. and material costs pointed to by one 
while some western roads want more time principal rail traffic official. 
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For corresponding period of 1949 net was 
$279,000,000. Net income for September 
estimated at $99,000,000 compared with 
$38,700,000 for same month last year. In 
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yesterday 


_ It was only yesterday that the fully 
informed United Van L‘nes agent talked 
over your employee’s moving problems 


it, 
NJ 


= 
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and straightened them out in advance. 
That’s United Pre-Planned service. 





today 


Everything is moving smoothly today! 
And why not? With a carefully 
Pre-Planned job, with packing and 
crating handled by experts—everybody’s 


svALly, 





happy, and the moving “‘headache’”’ is off 
your mind. 


It’s a great relief to know that tomorrow 
your people will be happily settled. 
Dependable United agents are at your 
service every day! 


@ For prompt Pre-Planned 
service anywhere in U. S. 
or Canada, call your friendly 
United Agent—listed in your 
classified phone directory. 


® 
United VAN LINES, x. 


‘Moving with Care Everywhere” * Over 350 agents in U.S. and Canada 





United Vans exclusively are “Sanitized for Cleaner, Safer Moving 
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THE MILWAUKEE ROAD 
on a 
Next 100 Yeau ! 


We know The Milwaukee Road to be a progres- 
sive road, led by a vigorous, forward-looking 
management. 


The Milwaukee was the first road to apply 
NAILABLE STEEL FLOORING to drop-bottom gon- 
dolas, the first road to use NAILABLE STEEL 
FLOORING in log flatcars. Moreover, The Mil- 
waukee was the first to use NAILABLE STEEL 
FLOORING in boxcars with modified underframes, 
showing U. S. railroads how N-S-F can improve, 
with fewer parts, the overall structural strength 
of a car. 


These examples of The Milwaukee’s pioneering 
clearly indicate the progressiveness of this road. 
Its selection of N-S-F guarantees to shippers 
safer, surer delivery of their goods. 


No wonder The Milwaukee Road—carrying on 
its tradition of steady progress and service to 
shippers—has chosen NAILABLE STEEL FLOORING. 


» 


SPECIFIED FOR SAFER, SURER 
DELIVER Y—N-S-F—One of The Mil- 
waukee’s drop-bottom gondolas, 
equipped with NAILABLE STEEL FLOORING, 
as good as new after months of rigorous 


service. 
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EAT LAKES STEEL CORPORATION ~ 


Steel Floor Division « Ecorse, Detroit 29, Michigan ,.opucer of 
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Bulk shipping keeps pace with chemical progress 







Once 7000 gallons was the 
standard capacity of a 
Sulphuric Acid tank car... 


lons of sulphuric acid in a single 
tank car. These cars are a result of 
the GATX program of continu- 
ous research and development for 
the chemical industries, through 
which GATX makes similar ship- 
ping economies possible for your 
other commodities also. More than 
200 types of specialized GATX 
tank cars supply safe, low-cost 
transportation for shipments of 
bulk liquids. 





Shipments of smaller quantities of sulphuric 
acid are made economically in 7000-gallon 
GATX cars. 





















GENERAL AMERICAN 
TRANSPORTATION CORP. 


135 SOUTH LA SALLE STREET * CHICAGO 90, ILLINOIS 


District Offices: Buffalo « Cleveland e Dallas « Houston 
Los Angeles « New Orleans « New York e« Pittsburgh 
St. Louis e San Francisco e Seattle « Tulsa e Washington 


Export Dept., 10 East 49th St., New York 17, New York 


This modern 11,800-gallon GATX sulphuric acid car is one 
of the largest now in service. 


today GATX-Built Sulphuric Acid cars 
caste wapoernssoe CAITY UP C0 11,800 gallons! 


Specially designed dome fittings 
provide safe, speedy loading and 
unloading of sulphuric acid. 


Bulk shipping keeps pace 


with chemical progress 
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- Coverage on 
_ your cargo? 
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Freight Lines 
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TERMINALS 


ALBANY, Albany 5-4786; BOSTON, Hancock 
6-4180; BUFFALO, Fairview 3137; CHICAGO, RE- 
liance 5-0800; CLEVELAND, Endicott 1-7362; IN- 
DIANAPOLIS, Market 8377; KANSAS CITY, Victor 
7790; JERSEY CITY, Delaware 2-4402; NEWARK, 
Humbolt 2-4762; NEW HAVEN, New Haven 
4-2581: NEW YORK, Worth 4-4576; PHILADEL- 
PHIA, Stevens 4-1777; PROVIDENCE, Stuart 1-1200; 
ROCKFORD, Rockford 5-7580; TOPEKA, Topeka 
2-5861; WICHITA, Wichita 7-5351; WORCESTER, 
Worcester 7-4593. 


MID -STATES 


FREIGHT LINES, Inc. 


5200 S. PULASKI ROAD, CHICAGO 372, ILL. 
REliance 5-0800 





UESTIONS AND 
NSWERS 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 


work, nor do we undertake to render legal opinions. 


We do not desire to take the place of the traffic man, but to help him in his 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Leases and Grants by Carriers to 
Shippers— 


Routing Clause in Lease 


Question—California 


A rail line leasing property to an in- 
dustrial plant embodies in the agree- 
ment, terms that prohibit loading or 
unloading of motor trucks on_ the 
premises and require that lessor’s line 
be favored with all shipments to or from 
the leased premises, except when this 
would involve freight penalty. 

Are there any Interstate Commerce 
Commission or court rulings passing 
upon the propriety of such clauses in 
a railroad property lease or spur track 
agreement? 


Answer 


In its report in Leases and Grants 
by Carriers to Shippers, 73 I. C. C. 671, 
the Commission, among other matters, 
considered routing provisions in leases 
of property by railroads to shippers 
With respect thereto, the Commission 
said: 

The interstate commerce act contains no 
provision authorizing us to prescribe or 
regulate the terms or conditions under 
which carriers may lease their lands to 
shippers. The authority which we have 
over such leases is wholly indirect, and 
comes into being only where the lease re-~ 
sults in some violation of the interstate com- 
merce act or other statute which we admin- 
ister. Such violations may occur when the 
terms and conditions of the lease are so 
favorable to the lessee that it is clear that 
the real consideration for the lease must in 
part be found elsewhere, namely, in the 
freight which he ships over the lines of the 
lessor carrier. Stated differently, when a 
carrier permits a shipper to use valuable 
lands to which the carrier has title, without 
charge or without reasonably adequate 
charge, the practical effect is to reduce that 
shipper’s transportation charges, so that 
there results what amounts to a refunding or 
remission of some portion of the published 
rates. Under such circumstances there may 
be a violation of section 2 of the interstate 
commerce act, which prohibits the receiving 
of a greater or less compensation for any 
service rendered than is received for a like 
and contemporaneous service in the trans- 
portation of a like kind of traffic under 
substantially similar circumstances and con- 
ditions; of section 3, which prohibits undue 
preference of or undue prejudice to persons 
or localities or particular descriptions of 
traffic; of paragraph 7 of section 6, which 
requires the publication and filing of tariffs 
and prohibits the receiving of a greater or 
less compensation for anv service rendered 
than is specified in such tariffs; or of the 
Elkins Act, as amended, which prohibits both 
carriers and shippers from giving or receiv- 
ing rebates, concessions, or discriminations. 
Penalties are provided for the violation of 
section 2 and paragraph 7 of section 6 of 
the interstate commerce act which are 
enforceable in criminal proceedings, and 
also for the violation of the Elkins Act. 

A provision in‘a lease of railway land 
whereby a shipper agrees to route over the 
lines of the lessor carrier or' its ‘connections 


all or any part of the traffic which the ship- 
per is able to route amounts to an acknowl- 
edgment that the consideration for the 
making of the lease was in part the exchange 
of traffic by the shipper for the right to 
occupy the land. 


See, also, the reports of the Commis- 
sion in Freight Forwarder Investigation, 
229 I. C. C. 201, 215; Wharfage Charges 
at Atlantic and Gulf Ports, 157 I. C. C. 
663, 691; Arrangements—Arrow Corp. 
and Duplan Silk Corp., 4 M. C. C. 657, 
662, 557, and Charges for Use of Trail- 
ers, 49 M. C. C. 272, 275. 


Tariff Interpretation— 


Use to Which Article Is Put 

Not Determinative of Applicable Rate 
But May Be Considered in Determining 
Nature of Article 


Question—Arkansas 


The shipment in question was billed 
under the trade name of “* * * Leveler.” 
The article is wheeled, and is used ex- 
clusively and 100% in agricultural work. 
The advertising folder for the article 
states in part: “Here is a machine 
you’ll use on the farm year after year 
not only for dirt moving and leveling but 
for the maintaining of contours, soil 
conservation work and preparing seed 
beds.” 


We contend that this article should 
take the description of Agricultural Im- 
plements, other than hand, NOI, as pro- 
vided for in Item 1260, National Motor 
Freight Classification No. 10, whereas the 
carrier contends that it should come 
under the description of grading or road 
making implements, as provided for in 
Item 61840-61870 and 61880, National 
Motor Freight Classification No. 10. 


Your advice and reference to Inter- 
state Commerce Commission reports as 
to the applicable description in National 
Motor Freight Classification No. 10 will 
be appreciated. 


Answer 


The Commission has consistently found 
that it is the character of an article 
from a transportation standpoint, and 
not the use to which it shall be put, that 
determines the rate or rating applicable. 
Brown & Brown v. Boston & Maine 
R.R., 266 I.C.C. 310, 312. 

However, the use may be considered in 
determining the nature of the com- 
modity. Green Lumber Co. v. Gulf & 
Ship Island R.R., 258 I.C.C. 625, 633. 

In White & Miller v. Pacific Electric 
Ry. Co., 235 I.C.C. 35, the Commission 
said that it is well settled that the use 
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to which a commodity is put is not alone 
determinative of the applicable rate; but 
in Scholler Bros. Inc. v. Cent. of Georgia 
Ry., 229 I.C.C. 535, 536, the Commission 
said that to rate commodities for trans- 
portation purposes it is proper to ascer- 
tain how they are described for sales 
purposes in advertising literature, on the 
containers in which they are shipped, 
and in the bills of lading submitted to the 
carriers when the commodities are 
offered for transportation, following 
which the applicable rate may be found. 
See, also, Cooperative G. F. L. Mills, 
Inc. v. Central R. R. of N. J., 268 I.C.C. 
407, 412 to the same effect. 

However, it has been held that it is 
necessarily the predominate use which 
should determine the character of the 
shipment, and not the isolated and 
sporadic use to which it may sometimes 
be put after it has been shipped to its 
intended destination. Bundy Tubing Co. 
v. Michigan C. R. Co., 169 I.C.C. 569; 
Owensboro Forging Co. v. Louisville & 
N. R. Co., 194 I.C.C. 545; Sonn v. Magone, 
159 US. 417, 16 S. Ct. 67. 

It is our opinion that the ratings in 
Item 1260 of National Motor Freight 
Classification No. 10, applicable on Agri- 
cultural Implements, other than hand, 
NOI are applicable, as the commodity 
shipped seems to be an agricultural 
implement, not a grading or road mak- 
ing implement, if the predominate use 
of the article is for farm purposes. 


Sales— 
Shipping Instructions—Letters of Credit 


Question—Wisconsin 


We note that recently we have been 
receiving letters of credit applying on 
export shipments which specify in their 
terms of compliance that we are to sup- 
port our documents with a railroad bill 
of lading. 

At times we find ourselves in a position 
where it is necessary to use a faster 
mode of transportation in order to reach 
destination prior to the expiration of 
the letter of credit. We understand that 
the bill of lading must be signed by a 
railroad only and that truck or freight 
forwarder routing will not be accepted. 

Can you give us an explanation of 
this condition, point out the cause and 
the necessity of compliance? 


Answer 


Under the law of sales where no par- 
ticular carrier or route is specified in 
the contract, the seller may ship the 
goods by the ordinary means and usual 
routes of carriage. 

If, however, the buyer has designated 
the carrier and route by which ship- 
ment shall be made, there can be no 
valid delivery by carrier unless the seller 
Ships by the designated carrier (Freeman 
Electric Co. v. MacMillan, 264 Pac. 491 
(Cal.); Mills v. Kenyon Printing, etc. 
Co., 96 S. E. 346 (Ga.); Woodbine Chil- 
dren’s Clothing Co. v. Goldnamer, 121 
S.W. 444 (Ky.); Wheelhouse v. Parr, 6 
N.E. 787 (Mass.); Ohio Confection Co. v. 
Eineon Mercantile Co., 191 N.W. 910 
(Minn.), from the designated port, and 
»y the designated route (Filley v. Pope, 
115 US. 213, 6 S. Ct. 19; Hudgins Produce 
Co. v. Mo. Pac. R. Co., 215 S.W. 606 
‘Ark.); Hackfeld v. Castle, 198 P. 1041; 
Devine v. Meramec Portland Cement, etc. 












A-RESPONSIBLE 
MOVING SERVICE 
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UA Traffic siiabiad Dream Come True! 





i @ You can depend on Mayflower to provide 
complete protection for you, your company, 
and your employees. When you assign per- 
sonnel transfers to Mayflower, Mayflower as- 
sumes full responsibility for a safe move, and 
backs that responsibility with a sound financial 
structure, as evidenced by its financial ratings. 
It makes available, at no profit to itself and at 
a low cost to you, a transit insurance policy through a leading insurance 
company. It will pay loss and damage costs in excess of the carrier’s 
. and loss and damage costs resulting from hazards for which 
the carrier cannot legally assume liability. You can be sure, too, that May- 
flower will handle all claims promptly and fairly. Yes, you can depend 


liability . . 


on Mayflower, America’s Finest Long-Distance Moving Service, for com- 
plete protection. 


AERO ae TRANSIT COMPANY « Indianapolis 


 Mayflower’s organization of selected warehouse agents provides on-the-spot 
a = representation at the most points in the United States and Canada. Your local 
_ Mayflower agent is listed in the classified section of your telephone directory. 


_ May 


AERO 
flowe 


NATION-WIDE FURNITURE MOVERS 
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USE BOTH 
BARRELS! 


KNOCK OFF MORE SALES 


Spot stock with Hansen Stor- 
age in Milwaukee, and you will 
knock off more of those sales 
that go to the man who is closest 
and can deliver the goods the 
fastest in Wisconsin. 


KNOCK DOWN YOUR COSTS 


Spot stock with Hansen and 
you pay only for space and 
labor you actually use... an 
easy way to drop your distribu- 
tion costs if you now maintain 
a private branch warehouse. 


AND DON’T DUCK FACTS... 


Hansen can keep your goods moving 
even if your plant is shut down. Hansen‘s 
mechanized handling equipment saves 
you both time and money. . . . And 
the margin between Carload and LCL 
rates on certain classes of goods handled 
through Milwaukee is well worth your 
investigating. 





GET THE FACTS ON 
PUBLIC WAREHOUSING 


Write for this 16 page 
digest of all the main 
“reasons why” many of 
America’s top _ indus- 
tries are cutting out 
their own private 
branches. 


120 N. JEFFERSON ST. 











Co., 253 S.W. 444 (Mo.), although ship- 
ment by the wrong route is waived by 
acceptance of the goods without timely 
objection. 

Depending upon whether or not. the 
forwarding of the shipments by railroad 
is a material element of the contract, a 
breach of the contract of sale might be 
the result of forwarding by other means 
of transportation. Robert Hernan‘lez, 
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Inc. v. Arnold Bernstein, S. M. B..H., 31 
Fed. Supp. 76; J. Hungerford Smith 
Co. v. Lamborn, 200 N.Y.S. 292; Wilber 
& Sons Inc. v. Lamborn, 120 Atl. 478; 
Williams Ice Cream Co. v. Chase, etc. 
Bank, 205 N.Y.S. 446; Lamborn v. Lake 
Shore, etc. Co., 188 N.Y.S. 162; National 
Bank, etc. v. Lamborn, 2 Fed. 2d 23; 
Harrison v. Fortlage, 161 U.S. 57; Texas 
Co. v. Hogarth, etc., Co., 256 U.S. 619. 
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Transportation Selling 


Nashville, Tenn. 


After publication of the complete 
series on Freight Transportation Selling 
now running in TRAFFIC WoRLD, will it be 
possible to purchase 100 composite re- 
prints for dist.,bution to our representa- 
tives located at various strategic points 
throughout the U.S.? 

You are fulfilling an urgent need of 
long duration by delving into the sales 
department of transportation. If con- 
sistent and practicable we want to place 
Mr. Hopper’s views in the hands of our 
sales force—J. H. Surron, Assistant 
General Freight Agent, Nashville, Chat- 
tanooga & St. Louis Railway. 





The articles will be published as a whole, in 
booklet form, on completion of the series.—Edi- 
torial Director. 





Air Freight Articles 
New York, N.Y. 


Of great interest to us is the series 
of (9) articles by G. Lloyd Wilson, en- 
titled “Air Freight Transportation”, now 
running in current issues of TRAFFIC 
WORLD. 

Would it be possible for us to obtain 
reprints of this series in pamphlet form 
or similar form? If in any way this 
could be arranged, we would like to ob- 
tain (15) copies. 

Our air freight business is constantly 
expanding and we feel it would be dis- 
tinctly helpful to us, if we could put 
reading matter of this sort in the hands 
of all our people who are concerned with 
transportation by air.——S. E. Kine, Gen- 
eral Traffic Manager, The Singer Manu- 
facturing Co. 





Dr. Wilson’s articles will be published as a 
whole, in booklet form, on completion of the 
series in December.-—Editorial Director. 





Parcel Post Rates 
New Orleans, La. 


Checking your article on increase for 
the parcel post division, here is a clear 
case why the government should get out 
of the transportation business and let the 
motor carriers, the forwarders and the 
express companies make a living. Look- 
ing over their rates note that they get 
from 7.5 to 15 cents per pound depending 
on the zones, with all sorts of minimums. 

The U. S. Post Office division of the 
government was organized to handle let- 
ters—let them stick to letters and get 
out of the live chicken business and they 
will not be in the red. The express com- 
panies, the forwarding companies, the 
consolidated cars, the packing companies 


(in such places as New York where these 
small packages are consolidated can take 
care of the deal), the airlines, the straight 
railroad service where large companies 
can ship in 100 pound consolidated lots, 
are ample, willing, able and in need of 
this business. If the postal department 
had to prove public necessity they could 
not do it under present conditions . . 
Let the government lead the way as to 
encouraging private enterprise by getting 
out of the transportation business and let 
the rail, motor, air, forwarder, consolida- 
tion and other industries exist—Joun M. 
FLYNN, Sr., Traffic Consultant, 424 God- 
chaux Building. 


Interstate or Intrastate? 


Nashua, N.H. 


“The term ‘interstate commerce’ 
means commerce between any place in 
a state and any place in another state 
or between places in the same state 
through another state ....” 

This definition is contained in the in- 
terstate commerce act, section 203(a), 
and, transportation within this category 
is regulated by the Interstate Commerce 
Commission. Section 1(2) of the act 
provides that the provisions of the act 
“shall not apply to the transportation 
of passengers or property ... wholly 
within one state . . ”, this form of 
transportation being known as “intra- 
state commerce”. 

Hence, by virtue of the act we have 
created two distinct forms of transpor- 
tation: interstate which is regulated by 
federal statutes and administered by a 
national commission and intrastate traf- 
fic which is governed by the sovereign 
state. Distinguishing between the two 
operations and knowing when to apply 
interstate rates rather than intrastate 
rates is a problem that is perplexing to 
the traffic student and often confronts 
the experienced rate clerk. 

As the entire business world of today is 
constantly on the watch for lower rates 
and continually urging their traffic de- 
partments to cut transportation costs, the 
problem of interstate vs. intrastate rates 
is one that each traffic man should be 
thoroughly familiar with. Rate clerks 
should be acquainted with the few “quick 
tests” that can determine the character 
of a movement almost without fail. 
These so-called tests are nothing more 
than the definitions as set forth at the 
outset of this article plus the fact that 
intrastate rates cannot be used to dis- 
criminate against interstate rates—sec- 
tion 13(4). If rate clerks and traffic 
students would carefully scrutinize each 
given situation, they could, by the appli- 
cation of the above sections of the inter- 
state commerce act, successfully deter- 
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The majestic dome of the Capitol, 
rising high above Washington, is an 
enduring symbol of our country’s 
greatness. Greatness through world 
leadership among democratic 
nations. Greatness through progress 
in many fields. 


Progress in air transportation is 
symbolized by one of Capital’s 
Constellations over Washington—home 
of the 73-city Capital system. For 
Capital, with over 23 years of 
experience, is one of the nation’s 
leading air carriers. From the moment 
you call for a reservation, you’re 
assured the utmost in service, comfort 
and safety. And when you're aboard 
you'll relax completely, for you will 
be enjoying air transportation at 


apital 


AIRLINES 











SPEED 


your shipping via 


* Follow tne F 


Wabash Red Ball Freight is 
speedy transportation ... and 
more. It is a service that handles 
your merchandise with care... 
a service that lets you change 
destinations while goods are 
enroute ...a service that pro- 
vides modern equipment and 
special equipment if needed... . 
a service that gives you the 
personal attention and assist- 
ance of the nearest Wabash 
Representative. Speed your 
shipping via Wabash Red Ball 
Freight to or through: 


BUFFALO 
CHICAGO 
DETROIT 

DES MOINES 
KANSAS CITY 
OMAHA 

ST. LOUIS 
TOLEDO 


For details call your 
Wabash Representative, or write: 


P. A. SPIEGELBERG 


Freight Traffic Manager 
Wabash Railroad St. Lovis 1, Mo. 


* Follow the Vag” 


AN 


Modern Service 
in the Heart of America 





mine whether or not a shipment is in- 
terstate or intrastate in character. 

In addition to applying the law it is 
sometimes necessary in more technical 
instances to develop the intention of the 
shipper in rating the shipment as in- 
terstate or intrastate. Where there is 
an original and continuing intention on 
the part of the shipper to move the goods 
through from point of origin to an in- 
terstate destination, the transportation 
is of necessity interstate in character, 
Baltimore & O.S.W. Co. v. Seattle, 260 
U.S. 166, 43 S.C. 28. For instance, a 
large mail order house located in Chi- 
cago, Ill., made a carload shipment of 
packages consigned to thousands of its 
customers in New England. The carload 
was broken down in Boston, Mass., and 
lots were sent to various points in the 
other New England states for redistribu- 
tion to its customers. One such lot was 
sent to Manchester, N. H., consigned to 
a local truckman for delivery to points 
within a twenty-mile radius of Manches- 
ter. 

Interstate truckmen in Manchester 
protested the shipment on the grounds 
that it was interstate in character and 
therefore could not be handled by an 
intrastate carrier having no interstate 
operating authority. The shipper con- 
tended that since the movement via 
truck took place wholly within the state 
of New Hampshire, it was perfectly 
legitimate for the service to be performed 
by an intrastate carrier. However, this 
contention was overruled when it was 
shown by the protesting truckmen that 
the packages were all marked for de- 
livery to customers within a radius of 
Manchester. They rightly stated that 
this signified the original intention of 
the shipper to move the packages beyond 
Manchester; therefore they were inter- 
state commerce and must be transported 
via interstate carriers. 

In many instances, rate clerks er- 
roneously apply intrastate rates in ob- 
taining combination rates which are 
lower than the through rates published 
on interstate traffic. This practice is 
definitely “out” and cannot even be con- 
sidered. In the application of an inter- 
state rate rather than an intrastate rate 
a traffic man should keep in mind just 
four necessary requirements to making 
of an interstate rate rather than intra- 
state or vice versa. 


(1) Shipments originating in one state 
for transportation to a point in another 
state are in interstate commerce. 

Example: A shipment from the manu- 
facturer X located in Nashville, Tenn., 
to the consumer Y at Louisville, Ky. 

(2) Shipments originating in one state 
and destined to a point in that same 
state when the transportation takes place 
through another state are in interstate 
commerce. 

Example: A shipment originating at 
Buffalo, N.Y., moving through New York, 
Pennsylvania, and New Jersey to a point 
on Long Island. 

(3) Shipments originating in one state 
and destined to a point in the same 
state where the carriage of the goods is 
wholly within that state are in intrastate 
commerce. 

Example: Shoes manufactured in St. 
Louis, Mo., and trucked through Missouri 
to Kansas City, Mo., for consumption 
there. 

(4) The shipment must always be re- 
garded in its entirety, ie., the entire 
route from origin to final destination is 
the deciding factor and it cannot be 
broken down into any individual parts 
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except under particular circumstances 
If the original intention of the consignor 
indicates a continuous interstate move- 
ment, then the rate assessed must be an 
interstate rate. On the other hand, if 
it is not the intention of the consignor 
that the shipment should be a con- 
tinuous interstate haul, then the inter- 
state rate would apply only on that por- 
tion of the haul actually of an inter- 
state nature. The remainder of the 
haul, if made entirely within one state 
is assessed an intrastate rate. 

This poses one of the most technical 
questions on interstate vs. intrastate 
traffic and, it is the question which 
stumps many traffic men every day 
simply because they do not understand 
the difference between the two types of 
commerce. I will in the following il- 
lustration attempt to show where two 
shipments from the same origin point 
to the same destination point over the 
same route can be interstate commerce 
on one shipment and intrastate com- 
merce on the other. A broker operating 
a warehouse in Portland, Ore., sells an 
l.c.l. load of canned salmon to a local 
distributer in Roseburg, Ore. The broker 
buys the canned salmon in a carload 
lot from Seattle, Wash., and has it 
shipped direct to his warehouse via the 
Union Pacific Railroad. He then unloads 
the car and makes an l.cl. shipment 
to the customer at Roseburg, Ore., via 
the Southern Pacific Railway. Since the 
broker had the salmon shipped to him- 
self from Seattle with the intention that 
a designated amount of the shipment 
was for reshipment to an ultimate con- 
signee at Roseburg, the movement over 
the lines of the Southern Pacific Rail- 
road which took place wholly within the 
state of Oregon would be designated as 
being “interstate commerce.” 


Now if the same shipment were made 
under slightly different circumstances, 
the haul in Oregon via the S. P. would 
be assessed at an intrastate rate. For 
instance, if the broker bought a carload 
of canned salmon from the cannery in 
Seattle, Wash., and had it shipped to 
his warehouse in Portland, Ore., via the 
U. P. to await sales to various con- 
sumers in Oregon, the rate from Seattle 
to Portland would be interstate because 
the shipment originates in one state and 
terminates in another. After the broker 
has had the salmon for a few days, he 
makes a sale of an l.c.l. load of canned 
salmon to the above mentioned dealer in 
Roseburg, Ore., and proceeds to ship it 
to him via the S. P. Lines; then this 
movement which takes place wholly 
within the state of Oregon takes an in- 
trastate rate. 

It is indeed evident from the fore- 
going paragraph that the original inten- 
tion of the shipper, who was in this case 
the broker, decided the use of an inter- 
state or intrastate rate on the shipment. 
In determining the character of any 
given shipment, it is first necessary to 
know the law and secondly to know the 
intention of the shipper. In many cases 
where the carrier is rating the shipment, 
it is not quite clear what the shipper’s 
intention might be. Therefore, it is uv 
to the carrier to examine the shipment 
for evidence, like the truckmen men- 
tioned previously, to ascertain the ship- 
per’s intentions. Once this has been de- 
termined and with a knowledge of law. 
the rate clerk can easilv know whether 
or not to apply the interstate or intra- 
state rate—TuHomas J. O’LOUGHLIN, JR. 
Trafic Consultant, Merrimac Traffic 
Service Bureau. ; 
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this corrugated “spectacular” box 


Attracts attention... advertises... 
identifies the manufacturer ...drama- 
tizes the product—sells. Engineered 
to protect its contents, the box 
saves packaging time and labor, cuts 
packaging costs, simplifies handling 
difficulties. Your product is worthy of 
these advantages. For more aggressive 
package action, consult Hinde & Dauch, 
Fact-packed booklet of packaging information “How To 


Executive Offices, 5002 Decatur St., Pack It’’—32 pages of valuable data . . . 80 vivid photos 
Sandusky, Ohio. . . - hundreds of packaging ideas. Write for your copy. 


FACTORIES AND SALES OFFICES IN: Baltimore * Buffalo * Chicago * Cleveland * Detroit * Gloucester, N. J. * Hoboken, N. J. © Kansas City, Kan. ¢ Lenoir, N. C. * Richmond, Va. * Sandusky, Ohio 
St. louis * Watertown, Mass. SALES OFFICES IN: Akron © Battle Creek © Cincinnati * Columbus * Denver ° Erie, Pa. * Fairfield, Conn. * Findlay, Ohio * Greensboro, N.C. * Indianapolis * Miami 
Minneapolis * Olean, N. Y. * Omaha ® Philadelphia * Pittsburgh * Reading, Pa. * Roanoke, Va. * Rochester * Toledo * Worcester, Mass. IN CANADA, HINDE & DAUCH PAPER CO. OF CANADA, LTD., 
Toronio * Montreal * Chatham Calgary * Halifax * Hamilton * Kitchener * London * Peterborough * Quebec * Regina © St. John, N. B. © St. John’s, Newfoundland * Vancouver Winnipeg 
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Few Changes in House-Senate Commerce 


Committees Brought About by Election 


Republican Minorities on Both Groups Remain Intact, for Service 


In Eighty-Second Congress. 


While House Committee Will Have Five. 


No far-reaching changes in organiza- 
tion or membership of the interstate 
and foreign commerce committees of 
the House and Senate in the Eighty- 
second Congress, convening early in 
January, 1951, were indicated as tabu- 
lation of the November 7 election results 
showed that the Democrats retained 
of Congress, although their 
majorities in the House and Senate were 
reduced substantially. 


Accordingly, Senator Johnson, of Colo- 
rado, could be expected to remain as 
chairman of the Senate commerce com- 
mittee in the next Congress, and Repre- 
sentative Crosser, of Ohio, having been 
reelected, was eligible to continue as 
chairman of the House interstate and 
foreign commerce committee. Senator 
Johnson was not a candidate in the 1950 
election, having won reelection for a 
six-year term in the Senate two years 
ago. 

Only one member of the Senate com- 
mittee—Senator Francis J. Myers, Demo- 
crat, of Pennsylvania—out of five mem- 
bers who were up for _ reelection 
November 7, was defeated. Reelected 
were Senators McMahon, of Connecticut, 
and Magnuson, of Washington, Demo- 
crats; and Senators Tobey, of New 
Hampshire, and Capehart, of Indiana, 
Republicans. 


House Committee Changes 


Three Democratic members of the 
House interstate and foreign commerce 
committee lost to their Republican ad- 
versaries on November 7, but all 11 ite- 
publican members of that group were 
reelected. Thus, the minority (Repub- 
lican) groups on the commerce com- 
mittees in both the Senate and House 
remained intact. 


The Democrats now have 17 places on 
the House committee, and five of those 
memberships will be vacant when the 
Eighty-second Congress convenes. One 
vacancy was created by the recent death 
of Representative Alfred L. Bulwinkle, 
of North Carolina. Another vacancy is 
the result of defeat, in the primary elec- 
tion last Spring, of Representative 
George G. Sadowski, of Michigan. De- 
feated in the November 7 election were 
three other Democrats on the committee: 
Representatives Andrew J. Biemiller, of 
Wisconsin; George Howard Wilson, of 
Oklahoma, and Neil J. Linehan, of Il- 
linois. 

If, as may be expected, present mem- 


Senate Unit Will Have One Vacancy, 


Chairmanships Unchanged. 


bers of the House and Senate commerce 
committees receive in the Eighty-second 
Congress the committee assignments 
they now hold, the lineups of those com- 
mittees after January 1 will be as fol- 
lows: 


Senate Committee 


Democrats: Johnson, of Colorado, 
chairman; McFarland, of Arizona; Mag- 
nuson, of Washington; McMahon, of 
Connecticut; O’Conor, of Maryland; 
Johnson, of Texas; Hunt, of Wyoming, 
and one vacancy. 

Republicans: Tobey, of New Hamp- 
shire; Brewster, of Maine; Capehart, of 
Indiana; Bricker, of Ohio, and Williams, 
of Delaware. 


House Committee 


Democrats: Crosser, of Ohio, chair- 
man; Beckworth, of Texas; Priest, of 
Tennessee; Harris, of Arkansas; Rogers, 
of Florida; Keogh, of New York; Klein, 
of New York; Stanley, of Virginia; Sul- 
livan, of Missouri; Granahan, of Penn- 
sylvania; McGuire, of Connecticut; Un- 
derwood, of Kentucky, and five vacancies. 

Republicans: Wolverton, of New Jer- 
sey; Hinshaw, of California; Leonard W. 
Hall, of New York; O’Hara, of Minne- 
sota; Gillette, of Pennsylvania; Hale, of 
Maine; Ellsworth, of Oregon; Dolliver, 
of Iowa; Heselton, of Massachusetts; 
Scott, of Pennsylvania, and Bennett, of 
Michigan. 

In the present (Eighty-first) Congress, 
the Democrats have 54 members and the 
Republicans have 42 members in the 
Senate. In the next Congress, the Dem- 
ocrats will have 49 members, as against 
47 Republicans, in the Senate. In the 
House, there are now 261 Democrats and 
169 Republicans. Returns of the No- 
vember 7 election indicated that the 
Republicans might capture an additional 
31 seats in the House, to bring their 
total to 200. 

The only Republican candidate for 
reelection to the Senate who was de- 
feated on November 7 was Senator Don- 
nell, of Missouri, who was the sponsor 
of legislation in the Eighty-first Con- 
gress to outlaw strikes in the railroad 
industry. He was defeated by Thomas 
G. Hennings, Jr. 


Other Election Highlights 


Representative Hart, of New Jersey, 
chairman of the House committee on 
merchant marine and fisheries, was re- 
elected. Also returned for another term 
in the House was Representative Celler, 
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of New York, sponsor of legislation to 
delete from the Reed-Bulwinkle act— 
the law providing antitrust law immu- 
nity for rate agreements among carriers 
after approva! of such agreements by 
the Commission—the exemption from 
application of the anti-trust laws. 


In Ohio, the voters returned George 
H. Bender, of Cleveland, to the House 
as representative-at-large, after a two- 
year absence of Mr. Bender from that 
body because of his defeat in the 1948 
election. In the Eightieth Congress he 
was chairman of a subcommittee of the 
House committee on expenditures in the 
executive departments that conducted 
an investigation of allegations that the 
railroads had overcharged the federal 
government on shipments transported 
for the government in World War II. 


Carloadings Totaled 862,184 
In Week Ended Nov. 4 


Loading of revenue freight the week 
ended November 4, totaled 862,184 cars, 
the Association of American Railroads 
announced. This was an increase of 283,- 
203 cars or 48.9 per cent above the corre- 
sponding week in 1949, and an increase 
of 18,598 cars or 2.2 per cent above the 
corresponding week in 1948. 

Loading of revenue freight the week of 
November 4 decreased 25,423 cars, or 2.9 
per cent below the preceding week. 


Coal loading amounted to 153,805 cars, 
an increase of 100,394 cars above the 
corresponding week a year ago, but a de- 
crease of 9,415 cars below the preceding 
week this year, said the A.A.R., adding: 


Miscellaneous freight loading totaled 416,- 
648 cars, an increase of 103,466 cars above 
the corresponding week last year, but a 
decrease of 6,208 cars below the preceding 
week this year. 

Loading of merchandise less than carload 
freight totaled 88,196 cars, a decrease of 948 
cars below the corresponding -~week last 
year, but an increase of 177 cars above the 
preceding week this year. 

Grain and grain products loadings totaled 
58,650 cars, an increase of 2,788 cars above 
the corresponding week in 1949, but a de- 
crease Of 320 cars below: the preceding week 
this year. In the Western Districts, grain 
and grain products loading for the week of 
November 4, totaled 37,810 cars, an increase 
of 3,752 cars above the same 1949 week but 
a decrease of 116 cars below the preceding 
week this year. 

Livestock loading amounted to 14,469 cars, 
a decrease of 1,636 cars below the same week 
in 1949, and a decrease of 1,744 cars below 
the previous week this year. In the Western 
Districts, loading of livestock for the week 
of November 4, totaled 11,958 cars, a decrease 
of 1,713 cars below the same week a year 
ago, and a decrease of 1,442 cars below the 
preceding week this year. 

Forest products loading totaled 46,567 cars, 
an increase of 6,575 cars above last year, 
and an increase of 116 cars above the pre- 
vious week this year. 

Ore loading amounted to 67,983 cars, an 
increase of 60,560 cars above last year, but 
a decrease of 7,541 cars below the previous 
week this year. 

Coke loading amounted to 15,866 cars, an 
increase of 12,004 cars above the same week 
last year, but a decrease of 488 cars below 
the previous week this year. Coke loadings 
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were the highest for any corresponding 
week on record. 

All districts reported increases compared 
with the corresponding week in 1949. All 
reported increases compared with the same 
week in 1948, except the Eastern, Allegheny 
and Southwestern. 


Cumulative Loadings 


1950 1949 1948 
Four weeks of 
January 2,393,330 2,844,511 3,136,602 
Four weeks of . a 
February .... 2,288,272 2,767,048 3,076,653 
Five weeks of 
March* ..... 3,445,513 3,344,752 3,612,357 
Four weeks of 
eee 2,875,395 3,078,518 3,210,586 
Four weeks of 
errr 2,980,125 3,098,799 3,511,166 
Five weeks of 
tT cscasee 3,904,628 3,603,454 4,280,146 
Four weeks of 
 Scncsnnnens 3,017,877 2,762,064 3,423,684 
Four weeks of 
BUS ccccce 3,374,137 2,923,318 3,562,252 
Five weeks of 
September .. 4,219,985 3,390,514 4,411,589 
Four weeks of 
October ..... 3,530,832 2,338,579 3,662,557 
Week of 
November 4 . 862,184 578,981 843,586 





Total 32,892,278 30,730,538 36,731,178 


*Includes week ended April 1 
+Includes week ended July 1 





Central Territory Motor 
Increases Recommended 
Order Further Postponed 


The Commission, division 2, has fur- 
ther postponed until November 27 the 
recommended order of Examiner Tobias 
Naftalin in the following proceedings: 

I. and S. M-2959, Minimum Chargé 
Per Shipment—Central Territory; I. and 
S. M-2962, Minimum Charge Per Ship- 
ment—Chicago District; I. and S. M- 
2976, Accessorial Charges—lIllinois, In- 
diana and Wisconsin, and I. and S. M- 
3155, Increases—Motor—Central, Illinois 
Territories. 

In those cases, in a report embracing 
the four suspended proposals, Examiner 
Naftalin recommended partial approval 
of the schedules, which, among other 
things, would establish a minimum 
charge of $2 a shipment on minimum- 
charge shipments moving for the most 
part within Central Territory (T.W., 
June 17, p. 45). 





Rails Ask Carbon Dioxide 
Rate Cut; Cite Truckers’ 


‘Gas to Get Home’ Rates 


Railroads operating in Illinois Freight 
Association and Western Trunk--Line ter- 
ritories have asked the Commission. to 
modify its findings and orders in Cardox 
Corporation v. Ahnapee & Western Ry. 
Co., 264 I.C.C. 173, and 266 I.C.C. 707. 


The railroads said a manufacturer of 
solidified carbon dioxide, with plants in 
Chicago and Peoria, Ill., had asked es- 
tablishment of specific commodity rates 
that had no relationship to the class 
rates and that were not based on any 
particular scale. 


The Commission, in the proceeding 
mentioned, dealt with the nation-wide 
adjustment of rail rates on controlled 
low-temperature, low-pressure liquid 
carbon dioxide, in tank-car loads. 

The petitioning railroads said the pro- 
posed rates from Chicago and Peoria 
to named points in the two freight ter- 
ritories were “predicated on competitive 


production throughout the territory in- 
volved and trucking by competitors from 
their plants located at Kansas City, Mo., 
St. Louis, Mo., Peoria, and Minneapolis, 
Minn.” 


Shipper Repeals Truckers’ Plea 


The railroads said, further, that they 
had the following from the proponent 
shipper in support of the proposed rates: 

“The contract truckmen by whom we 
are besieged in Chicago and Peoria 
and who are evidently the truckmen 
doing the trucking of refrigerated ma- 
terials all the way from Austin, Minn., 
Waterloo, Ia., and Kansas City, Mo., into 
the metropolitan Chicago area, come into 
our Chicago office daily, have a con- 
tract written out for us to sign, we to 
fill in the rate if we so desire; but, 
their main argument is—give us gas 
money to get back home.” 

The railroads said the shipper had for 
many years moved the greater propor- 
tion of its tonnage by railroad, and that 
its loading and unloading facilities, as 
well as a considerable investment in pri- 
vately owned railroad cars, “are all 
geared to railroad transportation.” They 
said the shipper desired to continue to 
use rail service, but must cease doing 
business in certain areas unless railroad 
transportation charges were reduced. 

“This is due to the comparatively re- 
cent growth of local competition at the 
destination points covered by this peti- 
tion,” said the railroads. “Investigation 
develops the fact these local manufac- 
turers contribute substantially nothing 
to railroad revenue or to the revenue of 


any carriers covered by interstate com- 
merce act. Petitioners desire to retain 
this business and feel they can do so on 
the basis of proposed rates.” 

Under the decision in the proceeding, 
the railroads said, 30 per cent of first 
class had been established from and to 
points in Western Classification Terri- 
tory on liquefied carbon dioxide, in tank- 
car loads. That level was prescribed. 
they added, to eliminate the undue prej- 
udice to that commodity and undue 
preference of rates on solidified carbon 
dioxide in carloads. 

The carriers also said it was generally 
understood by them from the presenta- 
tion made at public hearing by the pro- 
ponent shipper that “they can engage in 
private truck operations without increas- 
ing their over-all costs and in all prob- 
ability would be less than the costs re- 
flected in the proposed rail rates.” 


Rates Proposed 


They said that, to the best of their 
knowledge and belief, that situation was 
not characteristic of liquid carbon di- 
oxide, generally moving in tank cars. 
Therefore, the railroads said, they did 
not wish to reduce the rates on liquid 
carbon dioxide below the rates found rea- 
sonable by the Commission. They said 
the shipper saw no need for stch an 
adjustment. 

The proposed rates were shown in an 
exhibit as a column-2 rate, ranging from 
10.8 to 14.7 per cent of first class rates 
from Chicago, and from 9 per cent to 
17.9 per cent of the first class rate from 
Peoria. 





Section 4 Relief Granted on Fruits, 
British Columbia to U.S. Points 


1.C.C., Division 2, Modifies Prior Report to Include Fruit From 


British Columbia in Western U.S. Rate Adjustment. 


Prior Report 


Denial of Relief on Other Similar Traffic From Canada Affirmed. 


The Commission, division 2, by a re- 
port on further hearing in Fourth Sec- 
tion Application No. 18404, Fruits and 
Vegetables from Pacific Coast, and em- 
braced fourth-section applications, has 
modified the prior report, 274 I.C.C. 421, 
to grant fourth-section relief with re- 
spect to transportation of deciduous 
fruits, in carloads, from points in British 
Columbia, Canada, to destinations in 
Western Trunk Line and Southwestern 
territories. 


It also affirmed denial by the prior 
report of fourth-section relief on vege- 
tables, in carloads, from British Colum- 
bia, and on fruits and vegetables from 
Alberta, Canada, to the same points. 
Commissioner Aitchison dissented. 


The Commission said that in the prior 
report and by fourth-section order No. 
16342 the applicant railroads were au- 
thorized, on conditions, to establish and 
maintain rates on fruits and vegetables, 
from points in Pacific Coast and Inter- 
mountain territories to destinations in 
W.T.L. and S.W. territories, without ob- 
serving the long-and-short-haul pro- 
vision of section 4 of the interstate com- 
merce act. It said similar authority 
with respect to rates on like traffic from 
points in Mexico, and Alberta and Brit- 
ish Columbia, Canada, to points in the 


same destination territories was denied 
because the applicants failed to show 
by affirmative evidence that the 
charges for that part of the haul that 
took place within the United States 
wouid be reasonably compensatory and 
would not result in violation of any 
other provision of the act. 

The proceedings were reopened, it said, 
after petition by the applicants for fur- 
ther hearing with respect to relief in 
connection with rates from Alberta and 
British Columbia. 

The evidence presented at the further 
hearing was limited to rates on deciduous 
fruits from British Columbia, it said. 
No evidence having been submitted with 
respect to rates on fruits and vegetables 
from Alberta, on vegetables from British 
Columbia, it said, fourth-section relief 
to maintain such rates was denied in 
the instant order. 


Traffic Described 


The Commission said British Colum- 
bia’s most important producing section 
was embraced in the Okanagan Lake 
area in the south central area immedia- 
ately adjacent to the Canada-U‘S. line. 

“The fruits produced in this area are 
the same as those produced in nearby 
areas in the United States and trans- 
portation conditions affecting the move- 
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very day the C&O Cross-Lake Route re-proves Euclid’s time-tested 
axiom that “a straight line is the shortest distance between two points.” 
Shipments from the industrial east to Wisconsin, Minnesota and the 

an great northwest save a day by using the “straight-line” C&O Carferry 
route across Lake Michigan. 

Freight from the New England area in connection with the New England 
carriers such as B&A, B&M, MeC, NYNH&H, Rutland and connections 
moving through East Buffalo, Suspension Bridge and Detroit arrives west 
bank terminals of Lake Michigan third afternoon. Freight from New York 
and other major eastern trunk line points moving from lines such as DL&W, 
Erie, LV, NYC, PRR, B&O, Reading and CofNJ through East Buffalo, 
Suspension Bridge and Toledo arrives west bank terminals of Lake Michigan 
early third morning. 

The C&O Cross-Lake Route keeps your freight moving forward 
to its destination. 
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Use the C&O Cross-Lake Route— 


the “straight-line” service route to the northwest. 
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TRAFFIC WORLD 






ORGANIZATION EXPERIENCED by eight- 
een years of specializing in trucking frozen 
foods exclusively. 








RESPONSIBLE DRIVERS, especially trained 
to handle frozen shipments—they handle 
nothing else. 








SUPERB FLEET OF TRAILERS designed and 
insulated by us. Six inches of insulation, with 
refrigerating unit capable of maintaining 
ZERO temperature under all conditions. 









NO ADDITIONAL CHARGE for mechanical 
refrigeration. 







CONTINUOUS TELETYPE HOOK-UP be- 
tween all offices enables the Mathews organ- 
ization to keep customers informed on move- 
ment and location of shipments at all times. 


























Serving Shippers of per- 
OFFICES STRATEGICALLY LOCATED to serve ishable food products be- 


you, in principal cities east of the Mississippi. tween points in the New 


THE CONSCIENCE AND SKILL of the en- England, Middle Atlantic, 
tire Mathews organization is devoted to Central and Southern States. 
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giving perfect satisfaction to the most exact- e | 
ing shippers of the Frozen Food Industry. GENERAL OFFICES 
ONTARIO, NEW YORK 4 

Phone 4751 : 


Also Offices in: Boston, Mass. Detroit, Mich. 
Chicago, Ill. Jersey City, N. J. 


Cincinnati, O. Memphis, Tenn. 
Cleveland, O. Salisbury, Md. 


x4 


For further information, 
contact the office nearest you. 














The Pioneer Refrigerated System Bewving the  , Industry 
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ment of this traffic from both areas to 
the destination territories here con- 
sidered are the same,” said the Com- 
mission, and added: 

“The rates on fruits from all British 
Columbia origins to the defined destina- 
tion territories are grouped with those 
from Seattle and other origins in Wash- 
ington in connection with which relief 
was granted in the prior report. The 
existing parity in the rates from both 
areas was established in 1936 to permit 
the Canadian products to compete on 
equal terms with domestic products in 
United States markets.” 

It said that the proposed rates would 
be applied over the usual available 
routes and that departures would occur 
at intermediate destinations on direct 
and indirect routes because of the move- 
ment of traffic through higher rated 
groups to reach points in lower rated 
groups. The departures, it said, would 
be of the same nature as those author- 
ized in the prior report in connection 
with rates from U.S. origins and relief 
was based on the same grounds as set 
forth in the prior report. 


Example of Departure 


One example of departures, among 
others shown, was movement from Van- 
couver to Wichita, Kan., 2,330 miles, over 
the direct route of the Canadian Pacific 
Railway to Sumas, Wash., and the North- 
ern Pacific to Laurel, Mont., the Burling- 
ton to Wendover, Wyo., the Colorado & 
Southern to Denver, Colo., the Union 
Pacific to Ellsworth, Kan., and the Frisco 
beyond, the proposed rate having been 
$1.77 a 100 pounds. 

The railroads proposed to apply this 
rate, the Commission said, from and to 
the same points over the indirect route 
of the Canadian Pacific to Sumas, the 
Northern Pacific to Laurel, the Burling- 
ton to Kansas City, Mo., and the Frisco 
beyond, 2,517 miles, which was 8 per cent 
circuitous. Departures would occur, it 
said, at Birdsell, Neb., and Minneha, 
Kan., intermediate destinations on the 
second named route, 1,668 and 5,512 miles, 
respectively, from Vancouver, to which a 
rate of $1.82 would be maintained. 

Representative routes described in rec- 
ords, including examples given in the re- 
port, it said, ranged in distance from 
2,227 miles to 2,596 miles over direct 
routes and from 2,407 to 2,787 miles over 
indirect routes, the indirect routes rang- 
ing in circuity from 8 to 18 per cent. The 
distances:over the portions of the through 
hauls that occurred within the US., it 
said, ranged from 1,617 to 2,350 miles over 
the direct routes, and from 2,371 to 2,770 
miles over the indirect routes. 


Earnings a Ton-Mile and Car-Mile 


For through service over the indirect 
routes, it said, the proposed rates would 
yield from 13.4 to 15.1 mills a ton-mile 
and, on basis of the minimum carload 
weight of 26,000 pounds, from 17.4 to 19.7 
cents a car-mile. It said data submitted 
by the railroads indicated that for the 
portions of the through hauls that took 
place in the U.S., the U.S. carriers would 
receive from 12.1 to 13.7 mills a ton-mile, 
and from 15.7 to 17.9 cents’ a car-mile. 
The last named earnings, it said, ex- 
ceeded the revenue limitation of 14 cents 
a car-mile prescribed in the prior report. 


The Commission found that under the 
proposed rates, the revenue accruing to 
U.S. carriers on deciduous fruit would be 
reasonably compensatory. 

Commissioner Aitchison, dissenting 
however, said that for the reasons set 





LATE NEWS 


forth in his separate expression in the 
original report, “I still think that the 
car-mile earnings shown in the report, 
based on the minimum carload weight, 
ranging from 15.7 cents to 17.9 cents, re- 
ceived by the rail lines on this additional 
traffic for their haul within the United 
States, are too low.” 


Relief Granted 


The Commission specifically authorized 
the applicants to establish and maintain 
for transportation of deciduous fruits, 
in carloads, over their existing routes 
from points in British Columbia, and 
from intermediate points from which 
rates from the named origins would be 
observed as maxima, to destinations in 
Arkansas, Colorado, Iowa, Kansas, 
Louisiana, Minnesota, Missouri, Mon- 
tana, Nebraska, New Mexico, North Da- 
kota, Oklahoma, South Dakota, Texas, 
and Wyoming, rates not lower than those 
proposed, plus authorized general in- 
creases, and to maintain higher rates to 
intermediate points, with conditions. 

These provisions were that the rates 
to the higher rated intermediate points 
would not be increased except as au- 
thorized by the Commission, and would 
in no instance exceed the lowest com- 
bination of rates subject to the act; 
that the authority granted would not 
apply to routes over which the competi- 
tive rates yielded earnings based on the 
distance over such routes and the lowest 
minimum weight on the respective com- 
modities to which the rates applied, of 
less than 14 cents a car-mile; and that 
the relief authorized would not apply to 
higher rates to intermediate points 
where such intermediate points were 
located in the same destination list point 
groups as the more distant lower rated 
points. 

Embraced proceedings were F. S. Ap- 
plications Nos. 18523, 18528, 18580, 19091, 
19092, 20006, 22335, 22479, and 23103, the 
instant report dealing mainly with Nos. 
18523 and 22479. 


Reduced Motor Rates on 
Bananas from New Orleans 
Ordered Cancelled 


The Commission, division 2, has found 
not shown just and reasonable a reduced 
commodity rate proposed by motor com- 
mon carriers of 85 cents a 100 pounds, 
minimum 20,000 pounds, from New Or- 
leans, La., to Montgomery and Birming- 
ham, Ala. 

By a report and order in I. and S. M- 
2982, Bananas—New Orleans to Birming- 
ham and Montgomery, the Commission 
required that the suspended schedules 
be cancelled on or before December 22, 
on not less than 30 days’ notice. 


However, that action was without 
prejudice to the filing of schedules to 
meet the level of the rail rates of one 
dollar a 100 pounds to Montgomery, and 
of $1.05 to Birmingham. 


Commissioner Aitchison dissented. 


“The proposed rate, here found not 
justified,” he said, “would yield truck- 
mile earnings of 46 or 47 cents on a min- 
imum load and 58 or 59 cents on the 
average loading. The average truck-mile 
revenues for the two respondents during 
1948 were 39 and 48 cents, respectively. 
The findings appear to be directed more 
to the determination of ‘what ought to 
be,’ rather than to ‘what is lawful under 








the act.’ I think the respondents have 


shown that the proposed rate would 
not be unlawful.” 

The schedules were filed to become 
effective February 21, 1949, to apply in 
lieu of higher third-class rates, 20,000 
pounds minimum, of 124 cents applying 
locally over Alabama Highway Express 
and Atlanta-New Orleans Motor Freight 
Co., and 136 cents applying jointly over 
Alabama Highway Express and Murray 
Motor Transport, and over Gulf States 
Motor Express and Highway Express, 
Inc., to Montgomery. The rates to Bir- 
mingham over the aforementioned lines, 
respectively, were shown as 116 cents 
and 128 cents. 

The majority said that there was a 
large movement of bananas from the 
Gulf ports to Alabama, some transported 
by the respondents, some by the rail car- 
riers, some by private motor carriers, and 
others by motor carriers for hire operat- 
ing under the exemption in 203(b) (6) of 
the interstate commerce act, which par- 
tially exempts from regulation trucks 
transporting unmanufactured. agricul- 
tural commodities. 


The schedules were suspended on pro- 
test of the Southern Freight Association 
until September 20, 1949, and the effective 
date was voluntarily postponed pending 
conclusion of the proceeding. 


Purpose of Reduction 

The majority opinion said the respond- 
ents proposed the commodity rate in the 
hope of preventing any diversion from 
their lines of the banana traffic they 
were now. transporting, and to attract to 
their lines some of the shipments now 
being transported by their competitors. 
It said the respondents’ traffic was now 
predominantly southbound and that any 
new northbound traffic they might be 
able to acquire would improve their load 
factors. 


“The average load of bananas trans- 
ported by Alabama Highway Express is 
25,000 pounds,” continued the majority. 
“Over the short-highway routes, the pro- 
posed rate of 85 cents would yield reve- 
nues per truck-mile of 47.6 cents to 
Montgomery and 46.4 cents to Birming- 
ham, based on the minimum of 20,000 
pounds, and 59.5 cents to Montgomery 
and 58.1 cents to Birmingham, based on 
the average load of 25,000 pounds. 


“The respondents consider that the 
proposed rate would be reasonably com- 
pensatory as it would earn truck-mile 
revenues exceeding the average freight 
revenues per truck-mile earned in 1948, 
of 47.9 cents by Alabama Highway Ex- 
press and 39.1 cents by Murray Motor 
Freight. Average earnings and expenses, 
however, are of little aid in determining 
the reasonableness of a particular rate.” 


Comparative Services 


It said rail rates on bananas from 
New Orleans to the two considered 
points were on the basis of the scale 
of distance rates approved in Bananas 
from Gulf Ports, 123 I.C.C. 181, as modi- 
fied by the subsequent general increases, 
and continued: 


“The respondents consider that a sub- 
stantial differential under the rail rates 
is needed by them to offset absorptions 
made by the rail carriers out of their 
line-haul rates. Out of the rail rates 
from New Orleans the railroads absorb 
wharfage and handling charges of ap- 
proximately $41.65 a car. This amounts 
to an absorption of 20.8 cents per 100 
pounds on a minimum shipment of 20,000 
pounds.” 
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No freight cars are “idling” along 
our lines. The “no loitering” sign is 
posted on all our sidings. We’re speeding 
up — all along the way — on all deliveries. 
When we make a date — we try to keep it — we 
may even arrive early. 
Our improved Faster Turn Around policy is designed to give 
you better service ... to get maximum use out of available equipment. 

We join the New England Shippers’ Advisory Board in urging 
greater and greater speed in loading and unloading cars. Remember, 
too, that when a car is left clean, the next user loads up that much 
faster. The “next user” could be you! 

For fast, careful handling of your next freight 
shipment, specify Boston and Maine. 


On time or quicker ...in good condition or better! 


Boston and Maine Railroad Paranr® 


° " 
General Offices, 150 Causeway St., Boston 14, Mass. + CA 7-6000 MINUTE MAN SERIES 


PASSENGER AND FREIGHT OFFICES 


BUFFALO 3, N. Y. DETROIT 2, MICH. PHILADELPHIA 3, PA. 

301 Lehigh Valley Term. (Wash. 0476.) 5-216 G.M. Building. (TR 5-5520.) 983 Broad St. Sta. Bldg. (RI 6-7037.) 
CARIBOU, ME. MEMPHIS 3, TENN. PITTSBURGH 19, PA. 

Mitton Block. (Caribou 7621.) 502 Cotton Exc. Bldg. (5-4064.) 2804 Koppers Bldg. (AT 1-3596.) 
CHICAGO 4, ILL. MONTPELIER, VT. ST. LOUIS 1, MO. 

931-934 Utilities Bldg. (Harrison 7-0672.) 7 Main St. (Tel. 1010.) 1945 R. R. Exchange Bldg. (Che. 4534.) 
CLEVELAND 13, OHIO NEW YORK CITY 17 SAN FRANCISCO 5, CAL. 

1135 Tower Bldg. (Main 5757.) 1565 and 1566, 230 Park Ave. 298 Monadnock Bldg. (Garfield 4215.) 


(Passr, Mur. Hill 6-7743 
Frt. Mur. Hill 6-7740-1-2.) 


TRAFFIC WORLD 
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Rail Traffic Executives 
Discuss Possibility 


Of New Rate Increase 


Chief traffic officials of the eastern, 
southern and western railroads con- 
cluded a two-day meeting in the offices 
of the Central Freight Association, State- 
Madison Building, Chicago, November 2, 
on possibilities of applying for a new 
general freight rate increase. 

Principal support for seeking increased 
freight rates came from the eastern rail- 
roads. Objections came from some west- 
ern roads, who asked time for “more 
thinking” on the subject. No definite 
conclusion was reached, it was stated. 

A traffic official of one of the leading 
rail carriers explained the dilemma of 
the railroads. 


“Costs of railroad supplies, especially 
of iron and steel, have risen rather 
sharply since September 30,” he said. 
“Then, we are confronted with demands 
for new wage increases all along the line. 
The conductors and trainmen have an- 
nounced they will demand increases for 
35 cents an hour. The engineers are 
asking a 20 per. cent wage boost. Fire- 
men and enginemen are seeking a 40- 
hour week at 48 hours’ pay for their 
members in yard service, plus a general 
35-cent hourly increase. It’s been esti- 
mated that the demands of the non- 
operating unions, if granted, would cost 
the railroads approximately $525,000,000 
annually, and the demands of the operat- 
ing brotherhoods an additional $350,- 
000,000, for a total of more than $800,- 
000,000. 

“Naturally the situation has us 
worried. We are very conscious of the 
lag that has customarily prevailed be- 
tween the time we are committed to 
higher wage costs and the time we re- 
ceive the necessary higher income to 
meet such costs. At the same time, we 
must consider the effects of higher rail- 
road rates on the diversion of traffic to 
competing carriers.” 





Trucking Association Plans 


Industrial Relations Forum 


Executives from the fields of man- 
agement, 
will speak on various phases of federal 
economic controls and their effect on 
the trucking industry, in the American 
Trucking Associations’ second annual 
national forum on trucking industrial 
relations, to be held January 8 to 10 in 
the Sheraton hotel, St. Louis, Mo., ac- 
cording to an A.T.A. announcement. The 
theme of the forum will be “The Impact 
of Manpower and Wage Controls Upon 
the Trucking Industry,” says George H. 
Tiernan, chairman of the A.T.A. in- 
dustrial relations committee, who is in 
charge of arrangements for the meet- 


ing. 


labor and the government: 


THE WEEK IN TRANSPORTATION 


U.S. Oil Production and Transport 
Developments Outlined by Speakers 


Increased Petroleum Output, Rail Traffic Losses, ‘Phenomenal’ 


Progress of Tank Trucking, and Scope of Pipe Line Operations 
Described in Talks by Lee R. Cowles, Paul J. Bond, J. A. Roberts. 


While domestic. oil production has in- 
creased substantially in the years since 
World War II, railroad tonnage of pe- 
troleum and its products had shown a 
decline and the volume of such traffic 
moved by tank trucks had increased 
sharply, I.C.C. practitioner groups at 
Chicago and Boston and the Transpor- 
tation Club of Chicago were told by 
speakers who addressed them. 

One of the speakers was Lee R. Cowles, 
traffic manager, Standard Oil Co. (In- 
diana), who discussed “Transportation 
in the Oil Industry” at a meeting of 
the Chicago chapter of the Association 
of I.C.C. Practitioners at the Palmer 
House, November 3. Heard at an “in- 
dustrial night’ meeting of the Chicago 
Transportation Club, in the La Salle 
hotel, November 7, was Paul J. Bond, 
general traffic manager, Pure Oil Co., 
Chicago, whose subject was, “A Trans- 
portation Man Looks at Petroleum.” 
Earlier, in a meeting of the Practitioners 
Association of America at the Parker 
House, Boston, Mass., J. A. Roberts, 
general traffic manager, P. B. Mutrie 
Transportation, Inc., of Boston, spoke 
about the tank trucking industry and 
its problems. 

Mr. Cowles said that, if the railroads 
needed more revenue, another general 
rate increase such as they were said to 
be considering was not the way to pro- 
duce it, so far as petroleum products 
were concerned. 


Shift of Traffic, Rail to Truck 


The oil industry’s traffic susceptible 
of transportation either by rail or by 
truck had changed from 75 per cent rail 
and 25 per cent truck in 1941 to 30 per 
cent rail and 70 per cent truck at the 
present time, he stated. Rail volume of 
petroleum products amounted to 1,818,- 
000 carloads originated in 1926, rose to 
2,114,000 cars in 1941, fell to 1,720,000 
in 1948 when the post-war general rate 
increases began to take effect, and 
dropped still further to 1,458,000 cars 
in 1949, he said. 

According to Mr. Cowles, in 1949 the 
69,557 miles of crude-oil pipe lines in the 
United States (exclusive of gathering 
lines) handled 2,250,000,000 barrels of oil. 
He said that the first pipe line, five miles 
long and made of 2-inch wrought iron 
pipe, was built near Titusville, Pa., in 
1865, approximately the same time when 
the first rail tank car was built. The 
railroads had not seen fit to equip them- 
selves with tank cars to supply to ship- 
pers and still did not undertake to fur- 
nish tank cars, and this had resulted in 


an investment in tank cars by the oil in- 
dustry exceeding $200 million, he stated. 

Different modes of oil transport— 
barges, tankers, (those in coast-wise trade 
having a capacity of 250,000 barrels, 
equivalent to 1,000 tank cars), pipe lines, 
rail tank cars, and tank trucks—were de- 
scribed by Mr. Cowles. He said that tech- 
nological advances in refining processes, 
and progress in transnortation, had re- 
sulted in lowering of the prices charged 
by the oil companies. 


“If we exclude taxes, the average price 
of a gallon of gasoline in 50 cities of the 
country in 1918 was 25.1 cents; today it 
is 20 cents, or 20 per cent lower,” he said. 


U. S. Oil Production Capacity 


Mr. Bond, of the Pure Oil Co., said that 
America was now using more petroleum 
than the entire world used 10 years ago 
and that peacetime use of oil was greater 
since V-J day than it had been in World 
War II. Nevertheless, he asserted, the 
petroleum industry was “ready” and had 
an excess of productive capacity of crude 
oil of about 1,000,000 barrels a day. 


Of present domestic production in the 
United States, 40 per cent came from 
wells drilled since Hitler died, Mr. Bond 
said. He reported that 175,000 wells had 
been drilled since 1945 and that known 
liquid petroleum reserves totaled about 
28 billion barrels, the highest on record, 
while refining capacity had increased 50 
per cent since 1941. Oil gathering and 
trunk pipe lines were 22 per cent more 
extensive now than in pre-war days; 
there were more, larger and faster ocean 
tankers, more inland waterway equip- 
ment of improved efficiency, more and 
better tank trucks, and orders had been 
placed for about 2,000 new tank cars, 
he said. 


As against a total U.S. railway mileage 
of 225,100 miles, Mr. Bond said, oil pipe 
line in this country now totaled about 
153,000 miles. He said that the oil pipe 
lines handled 107 billion ton-miles of 
petroleum and its products in 1949, or 
20 per cent of the rail ton-miles of all 
freight (including mail and express) in 
that year. 


Pipe Line Tariffs 

“It is interesting to note,” he said, 
“that the pipe lines are so well designed 
that it is possible for crude oil pro- 
duced in the mid-continent or west 
Texas fields to move across the nation 
on a single tariff rate through the con- 
nections of various trunk pipe line com- 
panieS .. . Our own company has ap- 
proximately 40 tariffs on file with the 
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Commission, and I have on file in my 
office over 900 pipe line tariffs.” 

Ocean tanker rates, he stated, were 
such that “a gallon of gasoline can be 
shipped from. the Gulf coast to New 
York for less than the cost of a penny 
post card.” He added that 570 million 
barrels of oil was transported in inter- 
coastal service in the United States in 
1948. Barges on the inland waterways 
transported over 71 million barrels of 
petroleum products in 1949, he remarked. 

Mr. Bond said that about 5 per cent 
of the rail tonnage in 1949 consisted of 
direct products of petroleum, while 95 
per cent of the revenue of the tank 
trucking industry came from haulage of 
pretroleum and its products. He noted 
that there were more than 32,000 tank 
trucks in the service of for-hire carriers 
alone. 

The “complex task” of the traffic and 
transportation man in the oil industry, 
he said, was to see that, by establish- 
ment of proper rates and the choice of 
the most efficient method or combina- 
tion of methods of transportation, his 
company’s products reached the con- 
suming centers at a cost permitting the 
company to meet the competition of 
other oil companies. The fact that there 
were about 3,400 oil companies and 250,- 
000 service stations in the United States 
gave evidence that this competition was 
keen, he added. 

Mr. Roberts, in his speech at Boston, 
pointed out that the Office of Defense 
Transportation in World War II had 
prohibited the use of tank cars on short 
hauls, unless authorized by special per- 
mits. It was under this restriction, he 
said, that the tank truck industry had 
a nationwide opportunity to show the 
shippers of bulk petroleum and of other 
liquids what could be done with the 
tank truck. 

“As a result,” he continued, “we were 
able to divert over 20,000 tank cars from 
the short-haul traffic to long-haul serv- 
ice between the Gulf producing area and 
the east coast. . . 


Growth of Tank Truck Business 


“In 1945, or at the close of the war, 
the Class I tank truck operators in the 
United States hauled a total of 19,449,000 
tons of petroleum products for a gross 
revenue of $40,596,000. In 1949 this ton- 
nage for Class I interstate carriers had 
increased to 37,260,000 tons for a total 
gross revenue of $116,031,000. This in it- 
self was an increase of 92 per cent in 
tonnage and 187 per cent in revenue.” 


Oil refineries had increased their 
output, in the same period, 29 per cent, 
he said. Meanwhile, railroad petroleum 
tonnage had dropped from 45,232,000 
tons in 1945 to 37,577,000 tons in 1949— 
a reduction of 20 per cent, he added. 


“This does not necessarily mean,” he 
continued, “that the large gain in the 
tank truck operation has come at the 
expense of the railroad, or that we have 
taken this traffic from the railroads... 
Consideration must be given to the avail- 
able railroad facilities in transporting 
petroleum products. 

“In 1945 there were in operation 
125,241 serviceable general purpose pe- 
troleum tank cars. Today, according to 
a report of the National Petroleum 
Council’s committee on steel require- 
ments, there are in operation only 96,000 


serviceable general purpose petroleum 
tank cars—or a reduction of almost 
30,000 cars. This is equivalent to ap- 
proximately a 24 per cent reduction in 
rail facilities for transporting petro- 
as 

If the average tonnage and the aver- 
age revenue per truck of the Class I 
carrier was indicative of all the for- 
hire tank truck carriers in the United 
States, said Mr. Roberts, the total busi- 
ness done by this class of carriers was 
in excess of $500,000,000 a year, or more 
than 166,000,000 tons annually. 


Comparison With Rail Revenues 


“This is almost four times the tonnage 
by all the rails in America, and almost 
twice the revenue secured by the rail- 
roads for petroleum products transpor- 
tation,” he said. “For example, in 1949 
the railroad revenue was $267,000,000 for 
the transportation of petroleum products 
in tank cars as compared to the $500,- 
000,000 now being handled by the for- 
hire branch of the tank truck industry 
alone. 

“It is interesting to know also that 
the total revenue of the for-hire or the 
common carrier pipe lines in the United 
States in 1948 amounted to slightly over 
$377,000,000. .. . 

“We have had a phenomenal growth, 
greater than any other branch of the 
trucking industry ... We cannot dispute 
the fact that the tank truck operator 
today, as a group, is big business ... 
The success and the growth of our in- 
dustry is the real source of some of our 
present-day regulatory problems... .” 

One of these problems, he stated, in- 
volved the obtaining of operating 
authority and interpretation of the cer- 
tificates after they had been obtained; 
another involved the “competitive rate 
situation,” and the third related to safety 
of operation. 

A recent survey conducted by the tank 
truckers’ national association, he said, 
showed that 149 commodities other than 
petroleum were now moving in tank 
trucks. 


Fight on Rail Rate Reductions 


With respect to the problem of “com- 
petitive relationship in rates between the 
tank truck and the tank car industry,” 
he said: 

“In the past 12 or 14 months, follow- 
ing the final action on the Ex Parte 168 
rate increase, the railroads have em- 
barked upon a program of drastic reduc- 
tions in short-haul tank car rates 
throughout a large segment of the 
United States. They have been attempt- 
ing to establish rates on petroleum prod- 
ucts in tank cars at a level that would 
peg a differential of 144 cents per 100 
pounds below that of the lowest tank 
truck rate in existence. Our national 
association and its individual members 
have been successful in almost every in- 
stance in securing suspension of these 
proposals (by the Commission). ... The 
proceedings are not far enough along 
to know just where we will come out. 
The rails maintain that the 1%4-cent 
differential is needed by them to com- 
pete on a parity basis because of the 
expedited and more efficient service of 
the tank operator as against that of the 
rail carrier. 


“It has been a continual source of 
amazement to me that a great industry 
as large and as important and as old 
as the railroad industry would have to 
go before regulatory bodies of the United 
States and the various states on the basis 
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that they have such an inferior service 
that they must have a differential in 
rates over their competitor. We contest 
that position. We believe that the rail- 
roads have a service of their own that 
can be sold. For every advantage we 
have over them, they have an advantage 
over us. We believe that if they at- 
tempted to sell their service, and to 
shape their service into a pattern needed 
by the shippers of bulk commodities, as 
the tank truck operators attempt to do, 
they would not be confronted with all 
the problems they have today... .” 





N.I.T.L. Members Head 


For San Francisco Meeting 


Breaking their past practice of hold- 
ing their annual meetings either in 
Chicago or New York, members of the 
National Industrial Traffic League were 
heading for San Francisco this week to 
attend the forty-third annual meeting of 
the League there at the Hotel St. Francis, 
November 16 and 17. The League’s ex- 
ecutive committee, as usual, will meet 
the two preceding days at the same place. 

The League is holding an annual meet- 
ing on the Pacific Coast for the first time 
and in the home of its president, I. F. 
Lyons, traffic director of the California 
Packing Association. 

E. F. Lacey, executive secretary of the 
League, announced that the luncheon 
committee, J. G. Pinkerton, Hills Bros. 
Coffee Co., chairman, had been fortu- 
nate in obtaining a “top-notch” speaker 
for the League’s luncheon meeting, No- 
vember 16, in Adrian J. Falk, president 
of the S. & W. Fine Foods, Inc., San 
Francisco, a member of the League. Mr. 
Falk is also president of the California 
State Chamber of Commerce and a 
former president of the San Francisco 
Chamber of Commerce. Chairman 
Pinkerton has reported a heavy demand 
for tickets to the luncheon. 

A. D. Carleton, manager, traffic de- 
partment, Standard Oil Company of Cali- 
fornia, San Francisco, is chairman of the 
committee on arrangements. 

The League’s docket for its business 
sessions, November 16 and 17, as usual, 
is replete with a wide range of trans- 
portation subjects. 


Committee Reports 


Reports will be submitted by the 
standing committees as follows: Aero- 
nautics, H. R. Brashear, chairman; 
bill of lading, E. J. Leger, chairman; 
car demurrage and storage, W. A. May- 
field, chairman; classification, S. L. Fel- 
ton, chairman; contract motor carrier, 
R. K. Keas, chairman; cooperate with 
transportation executives, R. V. Craig, 
chairman; diversion and reconsignment, 
W. V. Wheat, chairman; export and im- 
port traffic, A. J. Kelley, chairman; ex- 
R. J. Ross, chairman; freight 
claims and claims prevention, Leland 
D. Smith, chairman; highway transpor- 
tation, L. F. Orr, chairman; inland 
waterways, C. A. Mitchell, chairman; 
intercoastal and coastwise transporta- 
tion, E. A. Read, chairman; legislative, 
F. A. Leffingwell, chairman; L.C.L. and 
merchandise, J. C. Allen, chairman; 
membership, W. B. Shepherd, chairman; 
motor carrier rate and classification, 
William H. Ott, Jr., chairman; passen- 
ger traffic, J. K. Hiltner, chairman: 
postal service, S. F. Kirby, chairman; 
rate construction and tariffs, J. W. 
Peters, chairman; transportation instru- 
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mentalities and car service, Frank G. 
Moore, chairman; and weighing, W. A. 
Cramer, chairman: 

Reports of special committees will in- 
clude the following: Budget of Inter- 
state Commerce Commission, George H. 
Shafer, chairman; Ex Parte 104, Part 
Il, John B. Keeler, chairman; govern- 
ment war reparation cases, A. H. Brown, 
chairman; palletization, C. S. Decker, 
chairman; reorganization of executive 
departments of the U.S. government, 


Lee J. Quasey, chairman; statutory rate. 


making, Rupert L. Murphy, chairman; 
traffic and transportation education, R. 
A. Ellison, chairman; transportation 
costs and accounting, L. F. Orr, chair- 
man; transportation labor problems, T. 
C. Burwell, chairman; transportation 
outlook and policy, A. H. Schweitert, 
chairman; uniform classification, S. L. 
Felton, chairman. 





Talk of Senator Myers for 
1.C.C. Place Revived 


The defeat of Senator Francis J. 
Myers, of Pennsylvania, in his campaign 
for reelection, has revived talk earlier in 
the year that he might, if defeated, be 
appointed to the Commission. Senator 
Myers is chairman of the Senate inter- 
state and foreign commerce committee’s 
subcommittee on domestic land and water 
transportation. 

Earlier in the year it was the accepted 
view that Senator Myers would have the 
“say” as to who would succeed Commis- 
sioner Aitchison, and would seek the 
place in the event of a defeat at the 
polls. The latter has passed the age of 
compulsory retirement under the civil 
service regulations and is serving under 
an executive order of the President and 
under a provision of the interstate com- 
merce act which permits a Commission 
member to remain in office until his suc- 
cessor has qualified. Mr. Aitchison’s 
regular term expired December 31, 1949. 

While Senator Myers is a Democrat, 
and would be appointed as a Democrat to 
the Commission, he would take the place 
of Commissioner Aitchison, a Republican, 
because, when Commissioner Knudson 
was nominated to the Commission, it was 
to fill the unexpired term of the late 
Commissioner Miller, expiring December 
31, 1953.. Commissioner Miller was a 
Pennsylvania Democrat. Commissioner 
Knudson, when his appointment was be- 
ing discussed, made known that he would 
not consider the appointment if it meant 
displacing Commissioner Aitchison. 





Geuting Says More Than 100 


Industries Use Own Planes 


More than 100 different types of in- 
dustries in the United States are now 
using their own aircraft, according to 
Joseph T. Geuting, manager of the Per- 
sonal Aircraft Council of the Aircraft 
Industries Association of America, Inc., 
of Washington, D.C. 

Mr. Beuting made that statement in 
an address November 2 at the annual 
convention of the National Aviation 
Trades Association in St. Louis, Mo. He 
Said that at present more than 30,000 
aircraft were owned in industry, the pro- 
fessions, and agriculture and were ‘serv- 
ing a vital need in _ transporting 
executives and key personnel and in 





serving needs of farmers and ranchers 
in the conduct of their daily activities. 
The use of privately-owned planes in the 
fields of industry and agriculture. had 
increased in recent years to the point 
that such aircraft had gained recogni- 
tion as “an essential means of trans- 
portation,” he asserted. 





Three Threats to Free 
Transport, Says Symes at 
Pittsburgh T.A.A. Dinner 


Nearly one-fifth of the nation’s capital 
assets are invested in transportation, and 
“whatever happens to these vast public 
services in the critical years ahead will 
shape the destiny of America for genera- 
tions to come,” said James M. Symes, 
operations vice-president; Pennsylvania 
Railroad, in an address he delivered in 
Pittsburgh, Pa. 

Mr. Symes spoke on “Threats to the 
Transportation System in Our Free En- 
terprise System,” at a “freedom dinner,” 
sponsored by the Transportation Asso- 
ciation of America, in cooperation with 
industrial, financial and agricultural or- 
ganizations in the Allegheny area, at the 
William Penn Hotel, Pittsburgh. 

There were three threats to continued 
free enterprise in transportation said 
Mr. Symes—over-regulation, subsidized 
competition for the railroads, and “de- 
structive competition among labor un- 
ions”. 

As to the first, he said that railroads 
could not adjust the prices for the serv- 
ices they sold without “long drawn-out 
proceedings, public hearings, filing. of 
briefs, oral arguments—things that mean 
long delay.” Every school child knew 
when costs went up, he said, but even 
in those instances the railroads were 
called on to prove it to the regulatory 
bodies, “when other industries raise 
prices at will .. .” 


‘Mandate from Congress’ Urged 


He did not criticize regulatory bodies 
for delays, he added, but he said there 
should be “a mandate from Congress 
requiring the use of ‘water on the fire’ 
when it begins, rather than waiting until 
little is left but smoldering ashes.” As 
an example, he cited delays in granting 
petitions of his railroad for passenger 
fare increases. The lag in that respect, 
he said, had cost his company $350 mil- 
lion in gross revenue since 1945, and 
had forced it to borrow $361 million for 
new equipment and to defer maintenance 
that should have been carried on. 

Delay in permitting abandonment of 
losing passenger service and closing of 
small outlying freight stations was also 
expensive, he said, even when such peti- 
tions were not denied. He also spoke 
of bills in Congress that “would place 
even operating rules under the jurisdic- 
tion of a regulatory authority, and re- 
move from management that function 
which is so necessary to efficient and 
safe railroad operation.” 


As to subsidy, he asserted that the 
transportation agency that could pro- 
duce service “at the lowest full cost” 
should be the one to move the traffic. 

“When subsidizing enables one trans- 
portation agency to take traffic from 
another that is not subsidized, you have 
the forerunner to destruction of trans- 
portation as free enterprise,” he said. 

Qn the subject of the third threat, 
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he said that management saw “eye to 
eye” on the propriety of labor unions 
seeking higher wages and better working 
conditions, but that “when these gains 
are obtained as fast as they have been 
since the war, so that the industry can- 
not absorb the resulting higher costs, or 
is prevented from doing so, then it is 
time to look the facts squarely in the 
face.” 

Those facts, he said, were that one of 
the 23 unions with which the railroads 
had to deal usually began with a wage 
increase of a work-time reduction de- 
mand, took a strike ballot, and prevailed; 
with the result that others followed 
suit. He gave a chronological outline of 
the 40-hour-week cases as an example 
of the process. 

“The great need today,” he concluded, 
“is for railroads and industry to coordi- 
nate their efforts to keep enterprise 
alive and healthy in all segments of our 
economy, and to demonstrate that no 
socialistic bureaucracy can compete in 
benefits to the individual citizen with 
economic freedom, which is the keystone 
of all liberty. I commend to you the 
philosophy and structure of the Trans- 
portation Association of America as a 
sound public-interest approach to such 
united action.” : 

Others who spoke at the dinner were: 
C..E. Wilson, president, General Motors 
Corporation, on “How to Stay Free;” 
William I. Myers, dean of agriculture, 
Cornell University, on “American Agri- 
culture at Mid-Century,” and Frank R. 
Denton, vice-chairman, Mellon National 
Bank and Trust Company, on “Financ- 
ing Freedom.” J. A. Appleton, vice- 
president, Pennsylvania Railroad, at 
Pittsburgh, presided. 





A.T.A. Head Sets Up 


Emergency Committee 


“Preparation of the trucking industry 
for a war emergency is the major ob- 
jective of a new administrative commit- 
tee of the American Trucking Associa- 
tions, established here by Leland James, 
president of the association,” A.T.A, has 
announced. 


“Mr. James, president of Consolidated 
Freightways, Inc., Portland, Ore., will 
serve as chairman of the seven-man 
committee, with Henry E. English, chair- 
man of the board of A.T.A. and chair- 
man of Red Ball Motor Freight, Inc., 
Dallas, serving as vice-chairman. 


“The other five members each will 
serve as chairman of a division of the 
administrative committee. The divisions 
and their chairmen are: 


Public Information—Walter F. Mullady, 
A.T.A. first vice-president and president of 
Decatur Cartage Co., Chicago. 

Legislative—Ed. J. Buhner, former A.T.A, 
president and board chairman and chairman 
wo Fleet Motor Express, Inc., Louis- 
ville. 

General Service—Chester G. Moore, A.T.A, 
secretary and chairman of the Central Mo- 
tor Freight Association, Chicago. 

Operations—John J. Brady, A.T.A. execu- 
tive committeeman and president of Brady 
Transfer and Storage Co., Fort Dodge, Ia. 

Finance—George V. Eastes, A.T.A. treas- 
urer and partner of Lee & Eastes, Seattle. 


“Other objectives of the committee 
include assistance to A.T.A.-affiliated 
state trucking associations in increasing 
their memberships and in carrying the 
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message of what the trucking industry is 
to motor carriers, their employes, pur- 
veyors and shippers; assistance to state 
associations in combatting so-called third 
structure taxes and in establishing full 
reciprocity among states; and amend- 
ment of the interstate commerce act to 
eliminate exemption of certain farm 
commodities from regulation of rates.” 

Mr. James outlined the five major 
activities to be followed by the com- 
mittee, as follows:. 

1. Assist state trucking associations to per- 
suade state highway departments to use 
highway-user tax revenues and funds ap- 
propriated by the federal government for 
building and maintenance of highways and 
for improvement of highways important to 
national defense. 

2. Help state associations to obtain assist- 
ance of state highway departments in bring- 
ing laws regulating vehicle sizes and weights 
up to standards advocated by the American 
Association of State Highway Officials, with 
the understanding that there should be no 
lowering of existing higher standards in 
states where highway design and construc- 
tion or transportation needs permit or re- 
quire the higher standards. 

3. Aid the trucking industry in obtaining 
draft deferments for essential key personnel 
and procuring allotments of essential equip- 
ment, parts and supplies. 

4. Assist the industry in obtaining a greater 
share of government traffic. 

5. Oppose imposition of federal taxes that 
would materially hamper trucking industry 
growth. 

“Last week the administrative com- 
mittee met with directors of the Bureau 
of Public Roads and the Military traffic 
service, and with executives of associa- 
tions representing industries and activi- 
ties related to the trucking industry. 
The topics discussed included the im- 
portance of maintaining and increasing 
highway capacity to meet needs of the 
defense program, axle weights and gross 
loads, highway safety, use of carriers’ 
published tariffs in connection with gov- 
ernment freight, and the granting of cer- 
tificates of operating authority where de- 
sirable to expedite government traffic.” 





T.A.A. Forms Council 
In Central Maryland 


The Central Maryland Enterprise 
Council of the Transportation Associa- 
tion of America was formally organized 
November 6 at a meeting in the South- 
ern Hotel, Baltimore. W. Frank Roberts, 
president, Johns Hopkins Hospital, was 
elected chairman of the council, one of 
more than 200 such groups being set up 
by the T.A.A. to defend private enter- 
prise. 

“Transportation is the common de- 
nominator of the enterprise system,” de- 
clared Donald D. Conn, executive vice- 
president of the association. “It right- 
fully assumes leadership in bringing all 
groups and elements of the economy to- 
gether for collective action on the great 
issues of public policy involved in the 
conflict between private enterprise and 
socialism. Over $100,000,000,000 of pri- 
vate and government funds are invested 
in transvortation—or nearly one-fifth of 
the nation’s capital values. It is self- 
evident that whatever happens to these 
vast public services, in war or in peace, 
will shape the destiny of America for 
generations to come. 

“Transportation is being pushed into 
nationalization by economic and political 
pressures. Such a catastrophe would 


lead to the socialization of public utili- 
ties, natural resources, and basic indus- 
try. 

Among the traffic and transportation 
members of the new council are R. B. 
White, president, Baltimore & Ohio 
Railroad; John Sivertsen, sales manager, 
United Airlines; D. J. Moynihan, division 
freight agent, Pennsylvania Railroad, all 
of Baltimore; and C. C. Warwick, general 
traffic manager, Rheem Manufacturing 
Co., Sparrows Point, Md. 





Rails, Trucks Should Be 
Too Busy to Attack Each 
Other, Emmert Suggests 


There was so much that transporta- 
tion companies could do, in view of a 
present outlook for “plenty of business 
for all forms of transportation in the 
immediate future,” that it seemed little 
time should remain for the different 
types of carriers to criticize one an- 
other, said Marcus M. Emmert, traffic 
consultant, of Atlanta, Ga., in a recent 
address before the Transportation Club 
of Atlanta. 


Mr. Emmert, who was director of 
traffic of The Coca-Cola Co. until Sep- 
tember 1, this year, when he left the 
company’s service under its retirement 
program, suggested that transportation 
agencies might be spending too much 
time and money in criticizing each other. 


“The railroads,” he said, “were the 
pioneers in mass transportation and for 
years enjoyed almost a monopoly, which 
is largely responsible for much of our 
restrictive legislation. The trucks came 
along and provided a service for which 
it was difficult for rails to compete in 
certain respects. And today there is 
almost constant warfare between the 
two forms of transportation. The rails 
feel that the trucks are not bearing their 
fair share of taxation and the rails are 
spending much money in propaganda 
aimed at their competitors. Notwith- 
standing this, many of the most impor- 
tant railroads now have large subsidiary 
truck lines and only recently one of our 
important southern lines has been au- 
thorized to engage in trucking and is 
about to embark in that field. ... 

Mr. Emmert suggested that the rail- 
roads might “address themselves with 
profit to persuading the public to co- 
operate in eliminating unprofitable pas- 
senger service.” He observed that efforts 
were being made to establish truck mail 
or combination bus-rail mail routes, and 
said that “this would be helpful and 
economical to the public at large.” 


“T have a friend, an important indus- 
trial traffic manager,’ Mr. Emmert con- 
tinued, “who believes the chief difficulty 
with transportation today is failure of 
rails and trucks to work together in such 
a way as to produce a joint service 
which will take advantage of the best 
and most economical features of rails 
and trucks. Many shippers share this 
view and the time will come when we 
may be forced to take this action. 


“It would be an easy matter for me, 
as for you, to point out faults of the 
managements of both forms of trans- 
portation, but how about being construc- 
tive in our criticism? 

“I have never been in the steel busi- 
ness but I know many steel people who 
make different types of manufactured 
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products. They do not wash their dirty 
linen in public. Any criticism directed 
against the steel industry might be that 
they cooperate too closely with each 
other. This is one form of criticism 
which may. not be charged against those 
of us in the transportation business.” 

Mr. Emmert said the Associated Traffic 
Clubs of America could be a medium for 
bringing about a greater degree of co- 
operation between the trucks and the 
railroads. 

“We transportation people all have 


‘an important job to do in handling the 


tremendous amount of military traffic 
which is in prospect,” he said. “Shippers 
must cooperate in releasing cars and 
trucks and in heavy loading. The trans- 
portation companies must use all means 
at their command to expedite the han- 
dling of the traffic after they receive it. 
Circuitous routings should be avoided. 
Excessive number of pickups should be 
eliminated. There is so much that each 
one of us can do that it would seem 
there is little time for us to engage in 
criticism of each other... .” 


Pittsburgh Area Motor 
Transportation Advisory 


Committee Organized 


To promote utilization of motor freight 
transportation facilities to the best ad- 
vantage, a Motor Transportation Advi- 
sory Committee for the Pittsburgh area 
has been organized. 


Formation of such a group had been 
urged by Emil P. Schwab and Floyd W. 
Howard, district supervisors of the Com- 
mission’s Bureau of Motor Carriers. Sim- 
ilar committees are being formed at key 
industrial centers throughout the coun- 
try. The Pittsburgh committee will 
study motor transportation conditions 
and make suggestions for a more efficient 
use of carrier equipment through ship- 
per-carrier co-operation. 


The committee is headed by C. B. 
Wiley, president of the Pennsylvania Mo- 
tor Truck Association, chairman; Charles 
M. Donley, of Charles Donley and Asso- 
ciates, co-chairman; D. O. Moore, man- 
ager, freight traffic division, Pittsburgh 
Chamber of Commerce, secretary; and 
Frank W. Salvatora, president, Light- 
ning Local Express Co., treasurer. 

According to its own announcement, 
the Pittsburgh committee will call to the 
attention of all shippers and motor car- 
riers the constantly rising traffic volume, 
the increased demand for motor trans- 
portation service and the shortage of all 
types of transportation equipment. Co- 
operation of shippers and motor carriers 
will be requested in an effort to supply 
adequately the transportation needs of 
national defense and civilian produc- 
tion. 

This voluntary program, the commit- 
tee said, was intended to make unneces- 
sary the issuance of directives by the 
I.C.C. to govern motor transportation. 
The committee asks shippers and re- 
ceivers of motor freight to inform any of 
its members about delays affecting truck 
equipment as well as recommended 
means for relieving traffic congestion. 


The motor carrier members of the 
committee have subdivided their repre- 
sentation according to the different types 
of truck operations, with additional rep- 
resentation on behalf of important state 
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and local motor carrier associations, as 
follows: 

Pennsylvania Motor Truck Association 
—C: B. Wiley, state president, and owner 
Pittsburgh Transfer and Storage Co. 

Allegheny County Chapter, Pennsyl- 
vania Motor Truck Association—Jack 
Harrison, chapter president, and secre- 
tary-treasurer, Harrison-Shields Trans- 
portation Lines, Inc. 

General commodity carriers regular 
route—J. R. Cray, vice-president, Long 
Transportation Co.; Thomas A. Eazor, 
president, Eazor Express, Inc.; William 
Rose, president, Continental Transpor- 
tation Lines, Inc.; Samuel Schreiber, 
president, Schreiber Trucking Company, 
Inc. ; 

General commodity carriers irregular- 
route—S. J. Klein, district manager, 
Sentle Trucking Corporation. 

Local and suburban carriers—R. Ray 
North, owner, Ray North Transfer; 
Frank W. Salvatora, president, Light- 
ning Local Express Co.; J. A. Grimm, 
J. A. Grimm & Wheeling Motor Express. 

Heavy haulers—Ernie Adamson, coun- 
sel, W. J. Dillner Transfer Co.; C. J. 
Moore, executive vice-president, Moore- 
Flesher Hauling Co.; Charles C. Rosen, 
owner. 

Household goods carriers—Thomas V. 
Guttila, partner, East End Trucking Co.; 
Stewart Harmony, vice-president, Hoe- 
veler Transportation Co. 

Contract carriers—C. J. Urling. 


Private carriers—Ross E. Jones, Jr., 
traffic manager, H. J. Heinz Co. 


Representing shippers and receivers on 
the committee are: 


J. F. Davis, Babcock & Wilcox Co.; 
L. A. Deringer, Allegheny-Ludlum Steel 
Corporation; Charles M. Donley, of 
Charles Donley and Associates; R. E. 
Jones, Jr., H. J. Heinz Co.; O. R. Logue, 
Gimbel Brothers; M. A. Ludwig, Blaw- 
Knox Co.; D. O. Moore, Pittsburgh 
Chamber of Commerce; H. S. Mould, 
Westinghouse Electric Corporation; M. 
D. Perry, Pittsburgh Screw & Bolt Cor- 
poration; Leon Veitch, Aluminum Com- 
pany of America. 





Rail Retirement Board Says 


Railroads Need Manpower 


As a result of increased defense 
preparations, the railroads were recalling 
many of their furloughed employes, and 
in some instances had an urgent need 
for telegraphers, train dispatchers, and 
Journeymen mechanics, the Railroad Re- 
tirement Board announced. 


Experienced carmen are_ urgently 
needed in many parts of the country 
In connection with freight-car repairing 
and car-building programs, according to 
the board. Others needed include ex- 
perienced journeymen mechanics, such 
as machinists, pipefitters, hammersmiths, 
and boilermakers. 

Qualified persons interested in rail- 
toad employment are asked to apply to 


the nearest office of the retirement 
board. 





P. £. I. Safe Transit Award 


The Porcelain Enamel Institute of 
Washington, D.C., has received the 1950 
merit award of the American Trade As- 
Sociation Executives, the highest annual 
award made by that group, for its safe 


transit program aimed at _ lessening 
product damage in shipment. The award 
to the P.E.I. read as follows: 


“For its excellent services to its indus- 
try and the public and especially for 
formulating and carrying out a national 
safe transit program to reduce the dam- 
age to its products at some $25 million 
each year in transportation. For over 
two years the Institute has carried on 
tests, product and transit research edu- 
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cation and other coordinated efforts with 
15 other associations of manufacturers, 
carriers and shipping container inter- 
ests. The success achieved in this field 
of lessening damage losses has brought 
about many improved services in related 
fields.” 





‘Boom’ for Canadian Trucking Industry 
Attributed to Recent Railroad Strike 


Automotive Transport Association of Ontario, in Annual Convention, 


Observes Praise of Motor Carriers’ Service During Rail Shutdown. 


Speaker Says Trucks Now Haul Traffic Rails Will ‘Never See Again.’ 


Because of a nine-day strike of Cana- 
dian rail employees last August, “freight 
traffic ... which the railways will never 
see again” had been channeled to the 
trucks, said John Magee, executive secre- 
tary of the Canadian Automotive Trans- 
portation Association, in an address at 
the recent annual convention of the 
Automotive Transport Association of On- 
tario, Canada. 

“Business is booming for the trucking 
industry as never before in its history,” 
said Mr. Magee. “I am sure all of us on 
the trucking side of the fence will be 
very surprised if a railway strike ever 
occurs again.” 

Nearly 1,200 motor transport operators 
from all parts of Canada attended the 
meeting, held in the Royal York hotel, 
Toronto. Internal and external relations 
of the trucking industry were discussed, 
and the speakers placed special emphasis 
on recommendations that public rela- 
tions programs be carried forward to 
“follow up” what they described as “the 
outstanding record” made by the Cana- 
dian trucking industry during the rail- 
road strike. 

Displayed at the convention were re- 
productions of editorials in a number of 
Canadian newspapers bearing such head- 
ings as “The Trucks Came Through,” 
“Truckers’ Achievement,” “The Trucks 
Gave Fine Service,” and “Strike Re- 
vealed Value of Trucks.” One of the 
editorials contained the statement that 
“our memory of the great strike of 1950 
must always include appreciation of what 
was done by the trucks, not only those 
operated by large companies but also the 
ordinary light, overburdened vehicles 
that kept food and consolation moving 
to the hamlets of the nation.” 


Warns Against ‘Complacency’ 


Mr. Magee said, in his address, that 
the greatest danger facing the Canadian 
trucking industry after having received 
acclaim for its performance during the 
railroad strike was that it would be 
engulfed by “a spirit of complacency.” 

“Highway transport operators and 
trucking association officials,” he said, 
“may sit back, decide that the public has 
learned its lesson, and that everyone is 
now aware of the vital importance of the 
trucking industry to our national 
economy.” 


He said that the “ordinary citizen,” 
through his contact with railroads as a 
passenger, had an opportunity to assess 
the importance of the railway as a means 


of transport, but that “that opportunity 
is denied the trucking industry because 
its customers are limited to industrial 
traffic managers and shippers.” 


“A vast section of the public,” he con- 
tinued, “remains ignorant of highway 
transport’s vital importance, but public 
knowledge has shifted sufficiently to in- 
dicate the urgency of much greater ex- 
penditures and effort in our national 
public relations program. 

“We are not secure from the threat of 
railway-inspired restrictive legislation 
until the public knows so much about 
the trucking industry that no govern- 
ment would dare raise its hand against 
us.” 


Belson, of A.T.A., One of Speakers 

Walter W. Belson, director of public 
relations for American Trucking Asso- 
ciations, Inc., of Washington, D.C., spoke 
at a banquet climaxing the convention 
program. H. Napier Moore, editorial di- 
rector of the Maclean-Hunter Publish- 
ing Co., was a luncheon speaker. 

Other speakers and the subjects they 
discussed: John D. Miller, Deputy Min- 
ister of Highways, on the Ontario gov- 
ernment’s highway expansion program; 
Duncan C. Ferguson, managing director, 
National Propane Co., Ltd., of Hamil- 
ton, Ontario, on “Propane as an Automo- 
tive Fuel”; H. W. Caldwell, of. the credit 
department, Bank of Nova Scotia, on 
“Banks and the Motor Transport Indus- 
try”; John Duhan, of Teletype Service, 
Bell Telephone Co. of Canada, on “How 
Teletype Increases Efficiency”; E. M. 
Cockin, of the public commercial vehicle 
division in the Motor Vehicles Branch of 
the Ontario government’s Department of 
Highways, on “Problems of Enforce- 
ment”; W. R. Stainsby, field 
representative of the labor-management 
cooperation service in the Canadian 
government’s Department of Labor, on 
“Cooperation Through Labor-Manage- 
ment Production Committees”; Dr. Wil- 
liam Line, professor of psychology, 
University of Toronto, on collective 
bargaining problems; R. T. Jennings, 
manager, sales training department, 
Truck & Coach Division, General Motors 
Corporation, Pontiac, Mich., on “Gaso- 
line v. Diesel Engines”; and Dr. Harvey 
Doney, national director of emergency 
services of the Canadian Red Cross 
Society, on motor truck participation in 
flood emergency relief work. 

Mr. Millar noted that the Ontario 
legislature early last spring had approved 
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a plan for spending more than half a 
billion dollars on highway maintenance 
and construction in the next five years. 
He said the present demand for improved 
highway facilities would eat up more 
than one-fourth of the total government 
budget for Ontario. There was high 
priority for construction of a divided 
type highway from Windsor to Quebec, 
across southern Ontario, and the plans 
included a network of trunk highways 
to connect northern and southern On- 
tario, he said. 


Use of Propane Gas in Trucks 


Mr. Ferguson forecast early use of 
propane gas in trucks and automobiles, 
asserting that, with expected savings up 
to two cents a mile, and with lower 
maintenance costs, “propane gas is long 
past the experimental stage.” Progress in 
this field was now being retarded by the 
Ontario government’s policy against 
hauling propane in bulk in tank trucks, 
but legislative relief from this situation 
might be forthcoming soon, he said, add- 
ing that commercial vehicles were already 
using propane gas in the United States 
and that some trucks were using it in 
Alberta and British Columbia. 

Dr. Line, who spoke at an industrial 
relations forum, said that labor was too 
deeply interested in economics, and 
management too deeply interested in 
financial manipulations during wage and 
hour negotiations. He said neither side 
concerned itself sufficiently with the 
“social” problems of industrial relations. 

Mr. Jennings said that recent trends 
in diesel engine development had re- 
sulted in reduction of the weight of 
engines per horsepower and in reduction 
of cost per unit. Easier maintenance, 
because there were fewer “gadgets” that 
might need repair or replacement, was 
contributing to increased popularity of 
diesel operation, he said. He stated that 
hill pulling power of diesel engines was 
greater than that of conventional gaso- 
line engines and added that fuel operat- 
ing costs of diesels were averaging 28 
per cent lower than those of gasoline 
engines. 


Officers Elected 


G. N. Parke, of Toronto, was reelected 
to the presidency of the Automotive 
Transport Association of Ontario. Other 
officers elected at the convention were: 
C. J. Doerr, of Waterloo, first vice- 
president; L. G. Teakle, of Woodstock, 
second vice-president; C. S. Noble, of 
Toronto, secretary; S. V. Martin, of 
Toronto, treasurer, and J. O. Goodman, 
of Toronto, general manager (reelected). 


Chosen for membership of the board 
of directors for eastern Ontario were: 
N, J. Emblem, Montreal; J. W. McGiffin, 
Montreal, and C. S. Noble, Ottawa. 
Elected as directors for northern On- 
tario were: R. E. Kron, Kenora; W. 
Little, M.P., of Kirkland Lake, and J. 
Palangio, North Bay. Elected to direc- 
torships from the Hamilton and Niagara 
peninsula were: H. Haslam, Hamilton; 
H. H. Leather, M.B.E., Waterloo, and 
L. G. Teakle, Woodstock. For Toronto 
and district the following were chosen 
as directors: R. E. Leslie, W. H. Male, 
S. V. Martin, G. M. Parke, and C. H. 
Wilson, all of Toronto, and Frank Mc- 
Callum, of Oshawa. Directors elected 
for western Ontario were: H. E. Adams, 
of Chatham; H. J. McManus, of London, 


and C. A. Thibodeau, of Windsor. W. C. 
Smith, of Toronto, was elected as as- 
sociate representative. 

M. Bouk, of Vineland, was elected rep- 
resentative of the Produce Haulers’ Di- 
vision; C. Binkley, of Waterdown, was 
named representative for the Milk Divi- 
sion; D. N. Snyder, of Baden, was named 
representative for the Livestock Division, 
and William Pickard, Toronto, for the 
Furniture Movers. The convention em- 
powered the executive of the Ontario 
A.T.A. to consider the basis on which 
private carriers could be made members 
of the association in a special division. 

In the course of the convention, On- 
tario and Michigan carriers held a meet- 
ing with representatives of the govern- 
ments of both jurisdictions. 


Division Heads Appointed, 
Duties Assigned in Post 


Office Transport Bureau 


John M. Redding, Assistant Postmaster 
general, has announced designations of 
division directors and other principal of- 
ficers of the Post Office Department’s 
Bureau of Transportation, effective as of 
November 1. 

The appointees and titles assigned to 
them, as announced by Mr. Redding, 
are: August C. Hahn, executive direc- 
tor; John J. Gillen, assistant executive 
director; George E. Miller, assistant 
executive director; Denis A. O’Brien, di- 
rector, division of budget and adminis- 
trative services; Greever P. Allan, direc- 
tor, division of international service; 
Edward J. Chaszar, director, division of 
transportation accounts; Andrew G. 
Threadgill, director, division of railway 
transportation; Robert S. Burgess, di- 
rector, division of air service, and Les- 
lie O. Boles, director, division of high- 
way and contract transportation. 

Mr. Redding set forth the duties of 
those officers of the Bureau of Trans- 
portation, as follows: 

“Mr. Gillen will have general super- 
vision of the divisions of budget and ad- 
ministrative services, international serv- 
ice, and transportation accounts. 

“The director of the division of budget 
and administrative services will be re- 
sponsible for preparation and justifica- 
tion of the bureau budget, and con- 
trol of obligations; preparation of re- 
ports of the bureau’s views with respect 
to pending legislation, and drafting pro- 
posed legislation; preparation of material 
for and changes in official Department 
publications; supervision of general of- 
fice services of the bureau. 

“The director of the division of inter- 
national service will be responsible for 
all arrangements pertaining to exchange 
of mail with foreign countries, except 
that assigned to the director of the di- 
vision of air service. 

“The director of the division’ of trans- 
portation accounts will be responsible 
for the audit and certification of all ac- 
counts for the transportation of mail 
and miscellaneous expenses; surveys of 
and recommendations pertaining to the 
systems and procedures used by the bu- 
reau; all matters pertaining to the em- 
ployees’ publication. 

“Mr. Miller will have general super- 
vision of the divisions of railway trans- 
portation, air service, and highway and 
contract transportation. 

“The director of the division of railway 
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transportation will be responsible for 
all matters pertaining to the transporta- 
tion of mail by railroads; all personnel 
matters in the postal transportation 
service; design and inspection of RPO 
cars and HPO vehicles. 

“The director of the division of air 
service will be responsible for all mat- 
ters pertaining to the transportation of 
mail by air, except for negotiations with 
foreign countries regarding the ex- 
change of air mail. 

“The director of the division of high- 
way and contract transportation will be 
responsible for the operation of the star 
route, mail messenger and highway post 
office services; admissibility of matter to 
the mails; control of field equipment and 
supplies... 

“All correspondence to the bureau 
should be uniformly addressed to the 
Bureau of Transportation, followed by 
the division having jurisdiction over the 
subject. Example: Post Office Depart- 
ment, Bureau of Transportation, Division 
of Air Service, Washington 25, D. C. 

“No other additions should ordinarily 
be used. Use of names in the addresses 
should be confined to those instances 
in which it is necessary for the corre- 
spondence to be addressed for the per- 
sonal attention of an individual.” 


Regular Common Carrier 


Conference Issues Report 


The Regular Common Carrier Confer- 
ence of the American Trucking Associa- 
tions, Inc., has issued a report of its 
1950 activities. 


It said the year just ended was the 
busiest and probably the most fruitful 
in the history of the conference. 

Recalling that an asserted need for 
protection of common carrier rights was 
one of the main reasons why the con- 
ference was organized in 1937, it said 
that “this prime task has become more 
and more elaborate as our great industry 
has expanded in scope and public favor.” 

Activities of the conference were re- 
viewed under the following heads: Pro- 
tecting common carrier rights; broad 
over-all activities; proposed changes -in 
the law; industry-wide planning; com- 
ing up in the year ahead; and set-up 
and functions of the conference. 

The report is in the form of a printed 
pamphlet of 24 pages, and cover. It re- 
views the activities of the conference be- 
bore the Commission, in Congress, and 
at its headquarters in Washington. 


‘Atlantic Advisory Board 


To Meet January 11 


The Atlantic States Shippers Advisory 
Board will hold its annual meeting Jan- 
uary 11 in the Hotel Roosevelt, New York 
City, General Secretary C. B. Roeder, 
general traffic manager, American Home 
Foods, Inc., has announced. Working 
committees will meet January 10. High- 
light of the winter meeting will be the 
election of new officers. 





Urban Problems Discussion 


James K. Knudson, Defense Trans- 
portation Administrator, will speak at a 
luncheon session on the second day of 
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a two-day businessmen’s conference on 
urban problems, November 20 and 21, 
sponsored by the U.S. Chamber of Com- 
merce, at the Hotel Statler, Washington, 
D.C., Harold F. Hammond, manager of 
the transportation and communication 
department of the chamber, has an- 
nounced. 





Questions as to Application 
Of Transport Tax to Trade 


Zone Shipments Answered 


Several questions as to application of 
the federal tax on transportation of 
property to shipments moving into or 
out of foreign trade zones or between 
such zones have been answered by the 
Treasury Department’s Bureau of In- 
ternal Revenue in a letter to Sterling St. 
John, Jr., of Washington, D.C., which has 
been made public. 

In the bureau’s letter, signed by Dep- 
uty Commissioner Charles J. Valaer, it 
was stated that Mr. St. John had re- 
ferred to a letter addressed by the bureau 
on August 9, 1950, to Dyson Shipping 
Co., Inc., concerning the exemption from 
the transportation tax with respect to 
property received from abroad and de- 
livered by lighter from alongside an 
ocean carrying vessel to a foreign trade 
zone. 

“Your request advice,” Mr. Valaer 
wrote, “concerning the application of the 
tax with respect to the transportation of 
property to and from a foreign trade 
zone under the following circumstances: 

“A. Foreign Merchandise: (1) By 
truck under customs permit to transfer 
from shipside, airport, and post office to 
foreign trade zone; (2) by rail, truck, 
and airplane under customs transporta- 
tion entry and bond from ports of entry 
to foreign trade zone or to railhead and 
thence by truck or lighter to foreign- 
trade zone. 

“B. Foreign Merchandise for Export: 
(1) By truck or lighter under customs 
permit to transfer from foreign trade 
zone to shipside, airport, post office, and 
railhead; (2) by rail, truck, and airplane 
under customs transportation and export 
entry and bond from foreign trade zone 
to port of exit; (3) by truck, rail, ves- 
sel, airplane, or combination unler cus- 
toms immediate transportation entry 
and bond.from one foreign trade zone 
to another foreign trade zone. 

“C. Foreign Merchandise for Entry: 
(1) By truck, rail, vessel, airplane, or 
combination under customs immediate 
transportation entry and bond from for- 
eign trade zone to another port of entry 
for consumption entry or bonded ware- 
house. 

“The tax imposed by section 3475 of the 
(Internal Revenue) Code does not apply 
to amounts paid for the transportation 
of property which is under customs 
Supervision and is transported under 
customs permit or customs transporta- 
tion bond. Accordingly, the tax on the 
transportation of property will not apply 
to the amount paid for any of the trans- 
portation movements described in the 
foregoing. 

“You request advice also as to the ap- 
Plication of the transportation of prop- 
erty tax to the following situation. 

“D. Domestic Merchandise for Export: 
(1) By truck, rail, vessel, airplane, or 
Combination from domestic point to 
foreign trade zone. 

“Section 143.31 of Regulations 113, a 





copy of which is enclosed, provides, in 
part, that in case a break occurs in the 
movement of property shipped for ex- 
port, which is not in accommodation to 
the means of transportation, and the 
property comes to rest in transit prior 
to exportation, that part of the amount 
paid for the transportation which per- 
tains to the movement.from the point 
of origin to the point where the break 
occurs is taxable. A ‘break’ may be said 
to occur wherever the property is stop- 
ped for a business purpose such as 
grading, cleaning, mixing, sorting or 
manufacture, anl not merely in accom- 
modation to the means of transportation. 

“Since in the situation cited above the 
property transported does not move 
under customs transportation bond and 
is not under customs supervision,’ the 
above provisions of section 143.31 of Reg- 
ulations 113 are applicable. Under such 
circumstances the question whether the 
placing of goods in a foreign trade zone 
constitutes a break for a business pur- 
pose in the export movement of the 
goods depends upon the purpose for 
which the goods are placed in such 
zone. If the goods are placed in the for- 
eign trade zone for a business purpose 
of the type enumerated in the regula- 
tions, the tax would apply to the trans- 
portation charges covering the move- 
ment of the goods from the domestic 
point to the foreign trade zone. However, 
if the placement of the goods in the 
foreign trade zone is in accommodation 
to the means of transportation, such as 
for the purpose of awaiting shipping 
space on an export vessel, the tax would 
not apply with respect to the movement 
of the goods from the domestic point to 
the foreign trade zone. 

“There are also enclosed for your in- 
formation copies of Treasury Decisions 
5284, 5354, 5520 and 5678 which amend 
Regulations 113.” 





Author Depicts Bulwinkle 


Law as Monopoly Menace 


The Public Affairs Institute, of Wash- 
ington, D. C., which was organized sev- 
eral years ago under the leadership of 
A. F. Whitney, the late president of the 
Brotherhood of Railroad Trainmen, has 
published a book written by John G. 
Shott, a member of its staff, entitled 
“The Railroad Monopoly: An Instrument 
of Banker Control of the American 
Economy.” 

The author’s thesis in this book is 
that there has been for many years 
monopoly control over railroad rates by 
a group of New York bankers, and that 
the promise of effective attack on that 
control, in the so-called Georgia and 
Lincoln rate cases, has been negated by 
the exemption of conference rate making 
from the antitrust laws under the Reed- 
Bulwinkle act. 

Leaning heavily on the government’s 
bill in the Lincoln case, and on the 
Georgia complaint before the US. Su- 
preme Court, the attempt is to prove 
that the result of the operations of the 
Reed-Bulwinkle act, in section 5-a of 
the interstate commerce act, will be so 
to weaken the railroads and so arouse 
public opinion against them that taking 
over and operation by the federal gov- 
ernment will become inevitable. 

The first part of the book describes 
the alleged machinery of the banker- 
control set-up, and gives the personnel 
of the “steering committee” said to have 
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been entrusted with setting up a “pri- 
vate organization for the purpose of 
preventing downward reductions in 
freight rates.” That organization, the 
author says, was the Association of 
American Railroads. 

The second part contains the author’s 
description of what he calls the huge 
railroad lobby, in which the A.A.R., the 
shippers advisory boards, which he says 
are controlled by the A.A.R., the Trans- 
portation Association of America, and 
other organizations, are integrated. He 
asserts that these combined to force the 
Reed-Bulwinkle bill through Congress 
originally, and again over the veto of 
President Truman, contrary to the best 
interests of the railroads, of the trans- 
portation system, and of the country’s 
economy. 

In a brief third section, he sets forth 
a remedy from this threatened disaster 
which he calls “a program for competi- 
tion,” the chief component of which is 
the immediate repeal of the Reed-Bul- 
winkle law. 


National Farm Cooperative 
Transport Group to Meet 
In Washington Nov. 15-16 


Homer C. King, deputy administrator 
of the Defense Transport Administra- 
tion, will speak on “Our Domestic 
Transportation Situation Today” at the 
fifth annual meeting of the National 
Agricultural Cooperative Transporta- 
tion Committee, sponsored by the Na- 
tional Council of Farmer Cooperatives, 
to be held November 15 and 16 in the 
Washington Hotel, Washington, D.C. 

The address by Mr. King will be pre- 
sented at the opening of the afternoon 
session on November 15. Other speak- 
ers in that session will be Karl D. Loos, 
of Washington, D.C., on “Transportation 
Subsidies—Who Pays Them?”, and C. F. 
Hawes, traffic manager, Dairymen’s 
League Cooperative Association, New 
York City, on “Status of Efforts to Re- 
peal or Narrow the Agricultural Com- 
modity Exemption.” 

According to the N.C. of F.A. an- 
nouncement of the meeting, C. L. Brody, 
executive secretary of Farm Bureau 
Services, Inc., of Lansing, Mich., will 
be the committee’s “special guest” at a 
banquet the evening of November 15. 
Speakers at a morning session on No- 
vember 16 will be Lee J. Quasey, com- 
merce counsel of the National Live Stock 
Producers Association, Chicago, whose 
subject will be, “Agriculture’s Stake in 
the Current Transportation Picture,” 
and J. C. Winter, staff assistant for 
transportation in the marketing and fa- 
cilities research branch of the Agricul- 
ture Department’s Production and Mar- 
keting Administration. Mr. Winter will 
speak on “Better Ways of Transporting 
and Handling Grain.” 

At the opening session, the morning 
of November 15, Percy T. Brewbaker, 
chairman of the Northeast Regional 
Cooperative Transportation Committee, 
will deliver the address of welcome, and 
D. W. Brooks, chairman of the National 
Agricultural Cooperative Transportation 
Committee. will respond. A report of 
the committee’s secretary and reports by 
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chairmen of regional committees will 
then be presented. A report of the 
resolutions committee and a number of 
special reports will be presented in an 
executive business session the afternoon 
of November 16. In that session, also, 
there will be an open forum discussion 
of current transportation problems of 
farmer cooperatives. 

Discussion periods will follow the ad- 
dresses by Messrs. King, Loos, Hawes, 
Quasey and Winter. 





‘Pattern of Distribution’ of 
Fruits, Vegetables Shipped 
By Rail in ‘47 Analyzed 


Major traffic flows, transportation 
charges, and short-line distances from 
leading states of origin to major states 
of destination in the shipment by rail 
of certain fruits and vegetables in 1947 
are summarized in a 55-page mimeo- 
graphed report issued by the Agricul- 
ture Department’s Bureau of Agricul- 
tural Economics. 


Also shown in the report are the 
major sources from which each leading 
state of destination gets its supplies of 
the commodities covered by the study: 
Cabbage, onions, potatoes, tomatoes, ap- 
ples, cantaloupes and melons not other- 
wise specified, watermelons, peaches, 
oranges and grapefruit; lemons, limes 
and citrus not otherwise specified; 
grapes; fruits, dried, dehydrated, and 
evaporated, not otherwise specified. 

The report was written by George T. 
Reeves and Helen V. Smith. Data on 
traffic flows in 1947 were based on in- 
formation obtained by the Commission’s 
Bureau of Transport Economics and 
Statistics from waybills in its 1 per cent 
“probability sample,” and was compared 
with data obtained by the former Board 
of Investigation and Research in its 
carload traffic study covering carload 
traffic terminations on certain days in 
1939. Only the 1947 figures were used 
in the agricultural economics bureau’s 
studies of transportation charges and 
short-line distances of the hauls between 
major origin and destination states. All 
but the first six pages of that bureau’s 
report consisted of tables. 


I.C.C. Tabulations Noted 


It was pointed out in the Agricultural 
economics bureau’s report that tabula- 
tions of information obtained by the 
Commission’s transport economics bu- 
reau in its waybill studies were issued 
in various forms by the Commission. 

“Because of the diversity in the mar- 
keting and distribution characteristics 
among the various leading fruits and 
vegetables,” the agricultural bureau said, 
“over-all aggregates for the general class 
of products were not fully satisfactory. 
Yet, detailed state to state data for each 
commodity required a multiplicity of 
tables that were beyond the tabulating 
program of the Interstate Commerce 
Commission. Consequently, special tabu- 
lations were financed through research 
and marketing act funds so that the 
added details useful in research on the 
marketing and transportation of fruits 
and vegetables could be obtained .. .” 

The comment was made in the agri- 


cultural bureau’s report that the sam- 
pling methods used by the BIR. and 
the Commission were “reasonably re- 
liable for large movements” but became 
less reliable when the movements were 
small. 


“This danger,” the report continued, 
“has been largely overcome here by 
limiting analysis to the major move- 
ments for each commodity group. The 
data presented in this report indicate 
distribution patterns in 1939 and 1947, 
shifts in flows between the two periods, 
and relative costs between areas in 
1947... 


Supply Sources Concentrated 


“States of major importance in the 
shipment of selected fruits and vege- 
tables during the postwar year of 1947 
were the same as in 1939, although some 
shifts in relative positions occurred ... 

“It is significant to note that the ship- 
ments of these major fruits and vege- 
tables were concentrated in a compara- 
tively few states and that in no case did 
it take more than nine states to supply 
at least 80 per cent of total rail ship- 
ments in 1947. California alone account- 
ed for 94 per cent of the grapes and 88 
per cent of the dried or dehydrated 
fruits shipped in that year. . 


“New York (state) received 98 per cent 
of its rail supply of tomatoes from the 
three states of Texas, California and 
Florida during 1947, with Texas supply- 
ing 50 per cent... 


“Appreciable shifts in patterns of rail 
supply occurred between 1939 and 1947. 
These shifts were the result of a large 
number of factors, including such im- 
portant non-transportation aspects as 
changes in the relative volume of pro- 
duction in competing supply area, shifts 
in population, and changes in demand. 
Among the leading transportation fac- 
tors that have caused diverse trends in 
the volume of movements among areas 
have been changes in rates and diversion 
from railroads to trucks... New York 
(state) obtained 62 per cent of its rail 
shipments of apples from Washington 
in 1947 compared with 37 per cent in 
1939, while a reverse trend occurred with 
respect to Virginia, which supplied only 
9 per cent in 1947 as compared with 24 
per cent in 1939. This reflects, in part, 
a shift to truck haulage of apples be- 
tween Virginia and New York... 


“Comparative transportation cost data 
enable the shipper to compare his costs 
for a particular commodity with those 
from other areas into the same market 
or markets. They may also be useful to 
compare costs to possible alternative 
markets. On the other hand, the buyer 
in a central market, where the price he 
must pay for a product is greatly in- 
fluenced by transportation charges, can 
compare relative costs from alternative 
sources of supply.” 


Data on Onion Shipments by Rail 


Representative of the information sup- 
plied by the tables in the agricultural 
bureau’s report were the compilations 
covering rail movements of onions. One 
table showed the percentage distribution 
of US. rail shipments of onions, by states 
of origin and destination, for 1947 and 
1939 as follows (the figures shown being 
percentage figures, first for 1947, then 
for 1939, in each instance): 

States of origin: California, 15 (per 
cent in 1947) and 6 (per cent in 1939); 
Colorado, 14 and 7; Texas, 13 and 15; 
Michigan, 10 and 14; Idaho, 10 and 11; 
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Minnesota, 8 and 8; Oregon, 7 and 5; 
New York, 5 and 14; other, 18 and 20. 

States of destination: New York, 15 
and 10; Pennsylvania, 10 and 11; Illinois, 
9 and 9; California, 7 and 5; Texas, 7 
and 4; Ohio, 5 and 8; Michigan, 5 and 
4; Missouri, 4 and 7; Washington, 4 and 
2; Massachusetts, 4 and 6; Virginia, 3 
and 1; Louisiana, 3 and 2; other, 24 
and 31. 

Another table showed the percentage 
distribution of rail shipments from major 
supply areas, by state of destination, for 
the years 1939 and 1947. Twelve des- 
tination states were named specifically, 
and eight states were shown as major 
supply areas. On onion shipments to 
the state of New York, first in 1939, then 
in 1947, the rail shipments from the 
named supply areas were shown, in per- 
centage figures, as follows: 

From California, 0 in 1939 and 11 in 
1947; from Colorado, 3 and 4; from 
Texas, 8 and 14; from Michigan, 17 and 
30; from Idaho, 16 and 13; from .Min- 
nesota, 0 and 18; from Oregon, 0 and 
4, and from New York, 22 and 25. 


Still another table showed the per- 
centage distribution of rail receipts of 
onions in major states of destination, by 
source of supply, for 1939 and 1947. On 
such shipments, the percentages received 
in New York state from major “supply” 
states were shown (first for 1939, then 
for 1947) as follows: 

From California, 0 and 11; from Colo- 
rado, 2 and 4; from Texas, 12 and 12; 
from Michigan, 23 and 20; from Idaho, 
17 and 8; from Minnesota, 0 and 9; 
from Oregon, 0 and 2; from New York, 
30 and 9; from other states, 16 and 25. 

The last group of tables in the agri- 
cultural bureau’s compilation showed 
railroad revenue per ton and average 
length of haul from point of origin to 
destination in 1947. With respect to 
onion shipments to New York state, the 
revenue per ton and length of haul 
(short-line mileage) from the origin 
states named were reported as follows: 

From California, $33.40 and 2,937 
miles; from Colorado, $24.60 and 1,828 
miles; from Texas, $27.20 and 1,837 miles; 
from Michigan, $11.60 and 1734 miles; 
from Idaho, $28.40 and 2,632 miles; from 
Minnesota, $18 and 1,190 miles; from 
Oregon, $28.40 and 2,930 miles, and 
from (points in) New York state, $6.80 
and 316 miles. 





Richmond Carrier-Shipper 
Traffic Group Organized 


Meeting in Richmond, Va., at the call 
of Paul A. Sherier, the Commission’s 


Richmond district supervisor, shippers — 


and motor carriers formed a temporary 
Motor Carrier-Shipper Traffic 


mission directives in the present 
emergency by preventing traffic conges- 
tion. 


The meeting was called to alleviate 


or prevent a serious congested condition | 


of traffic resulting from the present 
emergency, according to Frank I. Mc- 
Donough, manager of the Transporta- 
tion Bureau of the Richmond Chamber 
of Commerce. 


The temporary committee was em- | 


powered to make suggestions to shippers, 


receivers and motor carrier operators © 
and to hold future meetings to deal with — 


Com- | 
mittee, with the object of avoiding Com- | 
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November 11, 1950 


problems of congestion as they arose in 
the Richmond area. 

The committee is composed of: S. C. 
Bowman, Jr., East Coast Freight Lines, 
chairman; R. P. Holt, Reynolds Metals 
Co., Inc., secretary; N. F. Reekes, Miller 
& Rhoads, Inc.; Harwood Cochrane 
Overnite Transportation Co., and Mr. 
McDonough. 

Similar groups are in operation in 
Columbus, O., and Cincinnati, O., (T.W., 
Oct. 7, p. 33, and Oct. 21, p. 25). 


Suggestions Made 


In a first letter of suggestions to ship- 
pers, receivers and motor carriers in the 
Richmond area, the committee offered to 
assist such organizations with trans- 
portation problems and asked their help 
or suggestions in “clearing up con- 
ditions that exist at your places of busi- 
ness or with motor carriers with whom 
you do business.” 

The committee said that “the most 
pressing problems at the moment are 
the delay in releasing equipment, mak- 
ing pick-up or deliveries, failure of the 
carriers to fulfill their pick-up schedule, 
and the carriers’ failure to expedite the 
movement of interchange freight.” 

It said that similar committees spon- 
sored by the Commission had been or- 
ganized over the country and had been 
told by the Commission that the extent 
to which controls might be necessary 
depenced largely on whether carriers, 
shippers and _ receivers demonstrated 


| their ability to solve their problems and 


keep the traffic moving in. a satisfactory 
manner. 

“The hope of this committee is to sub- 
stantially improve existing conditions 


, through our cooperative efforts and in 


so doing avoid the necessity of directives 
from the Interstate Commerce Commis- 
sion which would work a hardship on 
and result in additional expense to all 


) concerned,” said the committee. 





j Report on Transport Cost 
1,828 § 


Savings by Co-op Issued 
By Farm Credit Agency 


“By coordinating transportation with 


» marketing and purchasing, a cooperative 
) has proved its value in both economy 


and service to members in a 20,000 


» Square mile area in northwestern Minne- 
} Sota,” said the Farm Credit Administra- 
) tion, U. S. Department of Agriculture, 
>» mM a report based on a study it made 
» with funds provided under the research 


and marketing act. 
“Northern Cooperatives, Inc., Wadena, 


) Minn., has been offering a two-way co- 


operative trucking service since 1932,” 
the F.C.A. said. “Its trucks now take 
the products of 128 member agricultural 
Cooperatives to markets at St. Paul and 
Duluth and bring back needed farm 
Supplies on the return trips. 


“This cooperative has been able to 


» reduce transportation costs on less-than- 
> carload shipments; provide a faster, 


more dependable, and more flexible type 
of transportation and assembly service; 


>and provide service for local associa- 


tions not served by railroads or for-hire 


> truckers. 


“In addition, the study shows the 
Marketing and purchasing services added 
in 1945 have been of great help to the 
local co-ops and their members. Through 
the member 





co-op can reach more diversified markets 
than it would as an individual associa- 
tion. Through the purchasing service, 
it gets the added benefit of lower unit 
prices on farm and creamery supplies 
by carlot buying. 

“Total net savings of this association 
from 1933 through 1948 have amounted 
to nearly half a million dollars. This 
amount was reflected back into the earn- 
ings of the local associations and their 
members. 

“Published as Farm Credit Adminis- 
tration Bulletin 57, ‘Coordinating Trans- 
portation Improves Marketing and Pur- 
chasing for Minnesota Cooperatives,’ this 
report also discusses problems of the 
co-op. These include such things as 
adequate loading and unloading facili- 
ties at the terminal, equitable distribu- 
tion of equipment, satisfactory rates, 
keeping the in-bound and out-bound 
hauling in balance, and keeping the or- 
ganization flexible enough to withstand 
periods of shifting volume. 

“It also offers suggestions for coopera- 
tives in other areas to use in setting up 
similar organizations.” 





War Role of Truck 
Depicted by Lawrence 


Modern warfare finds this country 
“completely dependent” on highway 
transportation, both for production and 
protection, according to John V. Law- 
rence, managing director of American 
Trucking Associations, Inc. He expressed 
the view at the annual meeting of the 
Florida Trucking Association held at the 
Palm Beach Biltmore Hotel, Palm Beach, 
Fla., November 6. 

“We cannot overlook the fact that the 
fixed installations of other forms of 
transport can easily be bombed or sabo- 
taged, putting them out of service for 
weeks or months,” said he. “Matched 
against that fact is the indisputable fact 
that no enemy can knock out our sys- 
tem of roadways. Motor vehicles can 
run over temporary bridges of the type 
used by the army in World War II where 
that is necessary or they can always 
go around to the next bridge. Our road- 
ways are linked together into a chain 
which cannot be broken and they pro- 
vide the only guaranteed transportation 
upon which we can depend, come what 
may.” 

Turning to the role of the motor truck 
in the shifting of population in case 
of bomb attack, Mr. Lawrence said that 
the trucking industry was a constantly 
mobilized transport system with its own 
dispatchers, often with radio telephone 
service, familiar with all of the intra- 
city and inter-city routes in every ma- 
jor area in this country. 

“Getting people out of a city in case 
of attack is an important job which the 
trucks can do better than any other 
facility we have, but more important,” 
he said, “is the fact that once the popu- 
lation is evacuated to a safe point, it 
must thereafter be supplied with food 
and other essentials. Because of their 
flexibility, trucks alone can do this whole 
job.” 

Citrus Fruit and Trucks 


When he was a boy, early in this 
century, oranges were a Christmas treat 
in his family and millions of other 
families, said Mr. Lawrence, who asserted 
that the expansion of Florida’s citrus 
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industry was directly due to the widened 
markets and the revolution in distribu- 
tion practices brought about by the mo- 
tor truck. 


“When America was dependent upon 
rails,” he said, “only the big city fruit 
wholesaler could afford to buy the car- 
load lots of oranges then available, and 
distribute them by horse and wagon to 
fruit markets in his own city. Express 
charges involved in getting oranges into 
small towns made their cost prohibitive. 
Today motor trucks will fan out from 
any fruit wholesaling center hundreds of 
miles delivering oranges, lemons and 
fresh fruit and vegetables of every kind 
to every small town and crossroads store. 
In my boyhood, grapefruit were some- 
thing you ate when your parents took 
you to a high class city hotel. Today 
they are a commonplace and a routine 
breakfast and dessert item almost any- 
where you travel in America. That’s the 
story of what trucks mean to this state 





and to the nation—better, cheaper 
products for better living.” 
New York City’s New Bus 


Terminal to Open Dec. 15 


Construction of the main building and 
public areas of the Port Authority Bus 
Terminal in New York City having been 
completed, the new $24,000,000 structure, 
described as “the largest bus terminal 
in the world,” will be dedicated De- 
cember 14 and will be opened for busi- 
ness December 15, according to Howard 
S. Cullman, chairman of the Port of New 
York Authority. 


The terminal occupies the block ex- 
tending from Fortieth to Forty-first 
Streets, between Eighth and Ninth Ave- 
nues. Nineteen commuter and 13 long- 
distance bus lines will use the terminal, 
says Mr. Cullman. 

Nearing completion, he said, were the 
1,500-foot ramps connected directly with 
the Lincoln Tunnel plazas over which 
commuter busses would arrive at and 
depart from the terminal. These ramps 
also would carry automobiles to and from 
the 450-car parking area on the terminal 
roof, he stated. 


Washington Practitioners 


The Washington chapter of the Asso- 
ciation of Interstate Commerce Com- 
mission Practitioners has reelected as its 
chairman, Karl Wilson, assistant general 
manager of the Middle Atlantic Con- 
ference. 


Giles Morrow, general counsel for the 
Freight Forwarders Institute, was elect- 
ed vice-chairman, and James I. Bistline, 
of the Southern Railway, was made 
secretary-treasurer. 

The executive committee for the com- 
ing year wiil be composed of the fol- 
lowing former chairmen of the chapter: 
E. F. Lacey, executive secretary, Na- 
tional Industrial Traffic League; Roland 
Rice; J. C. Colquitt, chairman, National 
Classification Board of American Truck- 
ing Associations, Inc.; and John D. 
Battle, secretary, National Coal Associa-~ 
tion. 








66 HE RAILROADS are like any other 

American business—trying to put 
out a better product or service for less 
money,” said a sales executive of a large 
Western railroad. “We work with and 
help our customers solve their problems 
just like any industrial firm.” 

It was good to hear a railroad man 
voice a belief in the philosophy of 
Selling by Serving that has spelled suc- 
cess for many an industrial outfit. We 
had been wondering, as we made our 
rounds, just how soon we’d run into 
the old stumbler: “Our business is dif- 
ferent. You can’t apply the sales prin- 
ciples of another industry to ours.” But 
it didn’t happen. 

The president of an Eastern railroad 
said: “Our number one job’is to furnish 
the service that most fits the shippers’ 
needs and to keep them sold on it. We 
are working on a program of giving in- 
dividual attention to shippers’ problems.” 
The freight traffic manager of a small 
railroad said: “We tell our solicitors to 
look for problems, to seek out opportu- 
nities where they can help shippers. 
For that, we believe, is the best way that 
sales are made and customers held.” 

However, according to the shippers we 
talked to, the cases where carrier solici- 
tors helped them with problems or even 
offered to help them were few and far 
between. 

Said the ‘traffic manager of one of our 
largest steel companies: “I think that 
carriers can learn a lot from industry in 
training their solicitors. Our salesmen, 
before they go out on the road, have to 
know our products and services and how 
to sell them. They have to find out 
what our customers’ and prospects’ prob- 
lems are in relation to the use of our 
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FREIGHT TRANSPORTATION SELLING 





By SCHUYLER HOPPER 
President, The Schuyler Hopper Company 


NUMBER 3 OF A SERIES 


What is your selling philosophy? 





carriers to help them increase tonnage at lower unit sales cost. 


This is the third of a series of articles on the problems of selling 
transportation today. Their objective is to explore the possibility 
that the efficient methods of American industry could be applied by 


Be- 


cause of their experience in digging facts from the field and in 
analyzing and interpreting them constructively, we asked The Schuyler 
Hopper Company, an advertising and marketing firm, to do this series 
for us. In preparing these articles, their reporters went out in the 
field and interviewed shippers to get their current viewpoints on the 
effectiveness of the selling job being done by carriers. Then they 
talked to the carriers to get their viewpoints on the problems besetting 
them in selling, and the kind of selling job they are trying to do. 





products and then help them solve their 
problems with our products.” 

Why wasn’t there more evidence of 
these successful selling methods being 
applied by carriers? Why did we meet 
shipper after shipper who, like the gen- 
eral traffic manager of one of our leading 
chemical concerns, said: “There are very 
few freight solicitors who come into our 
office who are equipped to do very much 
for us. They are all very fine fellows 
and good friends of ours, but it’s an 
absolute fact that we don’t look to them 
for help on any of our shipping prob- 
lems. By and large, freight solicitors 
are out to get a carload of freight and 
they depend on getting it mainly by 
being nice guys. There are very few 
who will study our shipping problems. 
Offhand, I know of only two solicitors 
who do an outstanding job. But even 
they are handicapped because the deci- 
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sions are made at headquarters. So, if 
you want any help on a problem, you 
deal direct with the bosses rather than 
with the solicitors.” 

Using practically the same _ words, 
others said: “I might say that if a prob- 
lem were to come across my desk in the 
next few minutes, I wouldn’t think of 
asking a solicitor for help. I might go 
over his head to a railroad official who 
I know is a specialist in the particular 
problem or I might—and more likely— 
turn to a friend in shipping who has had 
a similar problem.” 

If railroad top management is bearing 
the brunt of the problem-solving function 
of sales, we began to wonder just how 
thin they could spread themselves. And 
what about the medium-size and small 
shippers who don’t have access to rail- 
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road officialdom, or, indeed, don’t even | 
know who they are, like the traffic man- | 
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ager of the chemical concern which 
shipped only eight or ten thousand tons 
a year. He said: “According to some of 
the advertisements I’ve read, railroads 
claim to be in a position to help traffic 
men with their problems, but I’ve never 
received any such help from them. I’ve 
never even had any offered to me—cer- 
tainly not by solicitors. I suppose it’s 
up to me to call the different depart- 
ments!” 

Industry, generally, copes with this 
problem in two main ways: First, of 
course, comes the training of salesmen 
to sell by serving; second, the production 
of good ‘service literature. 


In actual practice a judicial balance 
of these facilities works something like 
this: The salesman’s approach always is 
in terms of the prospect’s or customer’s 
problems. Because of his training, the 
salesman :can often help up to a reason- 
able degree. Where the prospect’s vol- 
ume (current or potential) warrants it 
and the problem is beyond the reasonable 
ability of the salesman to solve, the 
Special Services Department is called 
into play. In either case, good service 
literature offered in advertising and dis- 
tributed by the salesmen (or directly 
where it is deemed to be of service) will 
materially reduce demands on the sales- 
men’s time and on the Special Services 
Departments. 


Industrial concerns making judicious 
use of these tools of selling are, however, 
generally headed up by sales-minded 
management. 


Transportation Selling Is a Management 
Problem 


Could it be that management of some 
railroads isn’t sales minded? ‘There are 
shippers and railroad sales executives 
who feel that way. The traffic official of 
a paper products company who had been 
a freight solicitor said: “A lot of the top 
people in the railroads have no regard 
for the freight solicitation job—even 
some of those who have come up through 
it.” Another ex-solicitor, now the gen- 
eral traffic manager of one of our largest 
manufacturers said: “The selling of rail- 
roads doesn’t start at the solicitor level, 
nor does the problem of doing a better 
selling job. It starts at the manage- 
ment level. While it would be helpful if 
the railroad soliciting forces were better 
trained—better informed on the subjett 
of transportation and better posted on 
the art of salesmanship and contact— 
it’s up to management to see that they 
get the training. It’s up to management 
to see that the solicitors are able to serv- 
lce each shipper according to his size 
and needs.” 


Is it possible that the heads of some 
carrier companies labor under the same 
misapprehension that has deterred some 
industrial companies from employing 
the modern techniques of service sell- 
ing? Don’t think for a minute that we 
have singled out the carriers as the only 
companies left in America that appear 
to be backward in this regard. Every 
day we encounter the industrial execu- 
tive viewpoint that service selling is in- 
evitably and necessarily too expensive. 
But, invariably, in our experience, this 
opinion is held by men who have failed 
to understand that a great part of the 
load of service selling can be borne by 
less costly vehicles of customer contact 
than salesmen. They have not known 
the extent to which advertising and 
Printed material in various forms can 
help with this service selling job. As 
long as management considers that the 
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whole job has to be done by salesmen, 
they are certainly right in refusing to 
permit this added task to inferfere with 
the salesmen’s main job of contacting 
prospects with immediate business to be 
sold. But all business management owes 
it to itself to learn more about modern 
industrial marketing methods. 


An official of a railroad that’s out- 
standing because of its success as a 
money-maker affirmed the opinion that 
railroad management had to take the 
selling end of the business into serious 
consideration and cited the fact that his 
did as one of the main reasons for their 
success. Said he: “Our president has 
repeatedly told all departments that the 
only reason a railroad exists is because 
of its customers and we have to do our 
best to run the railroad to suit them. 
Our officials realize that a strong point 
in getting business is to build up our 
equipment and schedules to the point 
where we really can give top service. 
We tell our men to look for problems— 
to seek out opportunities where we can 
help shippers, for that, we believe, is the 
best way that sales are made and cus- 
tomers held. Our solicitors can go right 
to the top and get a decision on a rate 
or service problem fast, and since ship- 
pers can get good service on, their prob- 
lems from solicitors, they depend on 
them. In our advertising, we talk up 
the improvements we have made, the 
values we have to offer in transportation 
in terms of service and equipment, and 
our willingness to help on shipper prob- 
lems.” 


Thus far in our talks with carriers 
and shippers, it seems that the bulk 
of the improvement in sales is being 
affected by lower echelon railroad offi- 
cials and with one or two exceptions, 
these men are in the sales end of the 
business. However, as one of them 
pointed out: “Of late, more and more 
railroad officials are becoming sales- 
minded. They’re beginning to recognize 
the fact that it’s the solicitor who goes 
out and gets the business and that some 





money has to be spent in the process of 
getting it.” 
Have Some Carriers Sidetracked Selling? 

That this attitude would spread with 
the speed of a streamliner among rail- 
road management was doubted by the 
majority of the men we visited. 

As Lawrence M. Hughes explained in 
his recent article* in Sales Management 
magazine, entitled “Can the Railroads 
Climb Out of Their Rut?”: 

“Selling has been sidetracked by the 
railroads. Of the 270 men who sit on 
the boards of the 19 largest roads, only 
49, or a bit more than one-sixth, appear 
to be railroad men. The other 221 in- 
clude big and little bankers, insurance 
men, lawyers, a few publishers, and quite 
a lot of industrialists and _ shippers. 
Among the 49 ‘railroad’ directors, none 
seems to be a traffic or sales executive! 

“The men responsible for bringing in 
$9 billion of business a year aren’t asked 
to the controlling councils of their com- 
panies, 

“Contrast this with the airlines: 

“Among 69 directors of the Big Four 
domestic airlines—American, Eastern, 
TWA, and United—18 or more than one- 
fourth are active executives of their 
companies. Two of the four have put 
their top sales executives on the board. 
Sales heads of some smaller airlines also 
are directors. 


“Four of the 19 railroads, each of 
which still does $150 million and more 
sales annually, don’t have even a freight 
traffic vice president.” 


Expenditures Reflect Management’s 
Sales Attitude 

In 1949, 14 of the 19 large roads on 
which data is available had a gross op- 
erating revenue (Industry calls that sales 
volume) of 5.074 billion. But for all 
traffic and sales efforts they spent only 
$106 million; or about 2 per cent. For 





*For details, see Sales Management, 
issue of August 15th, page 37. 





28 


the advertising part of sales efforts—in- 
cluding not only space and time, but 
calendars, timetables, and salaries—the 
14 spent only $1442 million, less than 
three-tenths of one per cent. 

To build gross revenues of $371 million 
last year, the Big Four airlines spent for 
traffic or sales a total $45.5 million or 
more than 12 per cent. While for adver- 
tising they spent $10.6 million or about 
3 per cent—10 times as much, propor- 
tionately, as the railroads. 

When advertising to freight prospects 
and customers, Class I railroads swoop 
down to spending about 7-100ths of 1 per 
cent of their gross operating revenue, 
according to figures compiled by the As- 
sociation of American Railroads for 1949. 

Figured against just the freight reve- 
nue the average does not go over .15 per 
cent. Figures for 14 of the 19 large roads, 
on which the 1949 data are available, 
reveal a high of .87 per cent and a low 
of .08 per cent, of freight revenue spent 
for freight sales promotion. 

Companies selling industrial products 
and services to other business men, 
which may be likened to the task of 
selling transportation services to ship- 
pers, spend an average of 2 per cent of 
their sales volume for advertising, ac- 
cording to figures compiled by the Na- 
tional Industrial Advertisers Associa- 
tion. 

Figures reported by the railroads to 
the I.C.C. show that railroad advertis- 
ing expenditures in 1949 were about 27.5 
per cent for freight and 72.5 per cent 
for passengers. Yet the sales volume 
(pardon, gross operating revenue) aver- 
ages around 75 per cent for freight and 
15 per cent for passenger. 

In setting up sales quotas, say for an 
increase of 5 per cent in gross operating 
revenue, it would seem fairly logical that 
a railroad would find it easier to attain 
that objective by endeavoring to increase 
the 75 per cent freight volume the 5 per 
cent, rather than the 15 per cent pas- 
senger volume. That, as far as we know, 
would be the attitude taken by industrial 
sales management. 

Yet, when asked why the emphasis 
advertising-wise is placed on passenger 
prospects, railroad officials tell us: “Well, 
we know who and where the freight 
prospects are, while we have very little 
knowledge of our passenger prospects. 
That’s why we depend on our salesmen 
to do the major work of cultivating the 
freight business and devote the major 
portion of what little advertising money 
we have to passenger promotion.” 

Well now, there are three angles on 
that viewpoint that management had 
better take a good realistic look at. 

First, while a carrier may be reason- 
ably certain that he knows all the com- 
panies that are good prospective ship- 
pers, he will generally grant that he does 
not know for sure (or at least cannot 
regularly reach) all of the individuals 
who might in some way influence the 
choice of a shipper. 

Second, good industrial selling is a 
matter of frequency of sales contact and 
good timing, as well as mere “coverage” 
of prospects. (Reaching the right people 
at the right time with the right story.) 

And third, profitable industrial mar- 
keting is partly a matter of building 
good substantial repeat business through 
the rendering of complete and eminently 
useful services. This can be accom- 
plished economically only through the 
well-coordinated use of all of the tools 
of selling—salesmen—service literature 
—sales promotion material—and con- 


tinuous, well directed advertising that 
steps up frequency of contact; that tells 
customers and prospectsabeut the ad- 
vantages of the services being offered; 
that tells them about useful service liter- 
ature being offered; that saturates the 
personnel of prospect and customer com- 
panies at lower cost and with greater 
frequency than is economically possible 
through salesmen alone. 

With these three facts in mind, the 
railroad executives might well ask him- 
self: “If we were to reverse the percent- 
age of advertising expenditure to 60 per 
cent aimed at our freight and 40 per 
cent at the passenger market, might we 
not reasonably expect to increase our 
volume in the more profitable category 
of freight sales?” 

In our next instalment in this series, 
we will give some facts and figures on 
(1) personnel turnover in industry, and 
(2) the amount of selling time a sales- 
man actually has face to face with pro- 
spects and customers—all, of course, in- 
tended to be thought-provoking and 
pointed toward helping you gauge 
whether or not you have adequate sales 
coverage in your best markets. And, as 
is our custom, we’ll continue to try to 
gear the successful methods of selling 
used by industrial companies to trans- 
portation selling as we go along. 





The Railroad Dollar 





PASSENGER 





ADVERTISING EXPENDITURE 





TRAFFIC WORLD 


Date for Using Revised 
‘Capital’ Definition for 
Ship Subsidies Discussed 


An informal committee representing 
shipping companies engaged in opera- 


ae 


tions eligible for operating-differential | 
subsidies has met with Earl W. Clark, | 


deputy maritime administrator, 


Mari- | 
time Administration, U. S. Department | 


of Commerce, and members of the staff / 


of the Federal Maritime Board, regard- 
ing the effective date of a revised defi- 
nition of “capital necessarily employed” 
involved in subsidy contracts. 


The purpose of the meeting, Mr. Clark | 


said, was to explore the problems arising 
from the provisions governing the ef- 


fective date of the definition of “capital | 


necessarily employed” as contained in 


general order 71, issued by the former | 


Maritime Commission on December 21, 
1949. 


The Maritime Administration and 


Federal Maritime Board representatives | 


heard the viewpoint of the industry at 
the meeting. Under consideration by 
the two government agencies is a rec- 
ommendation addressed to the Maritime 
Commission contained in the House Re- 
port No. 2104, 81st Congress, 2nd session, 
of the Committee on Expenditures in 
the Executive Departments, that the 
effective date of the revised definition 
be again reviewed in light of the hear- 
ings, he said. 


industry representatives was a part of 
the overall review recommended by the 
subcommittee. He indicated that the 
staff was continuing its study prior to 





submitting its report to the Federal | 


Maritime Board. 


“Capital necessarily employed” was de- 
fined at the board as the base for figur- 
ing the amount of profit above 10 per 


cent, of which 50 per cent is recaptura- | 


ble, up to the total amount of the subsidy © 
» doing bi 


paid. 





A.A.R. To Hold Annual 
Meeting in New York Nov. 17 


“The annual meeting of the Associa- 
tion of American Railroads will be held 
at the Waldorf-Astoria, New York, on | 
November 17, for the purpose of dis- 


cussing subjects of general importance | 
. Sparkill 


“William T. Faricy, president of the / manner | 


to the railroads. 


organization, will preside at the meet- 
ing, which will be attended by chief ex- 
ecutive officers of the major railroads of 
the United States, Canada and Mexico,” | 
said the A.A.R. in its announcement of | 
the meeting. 

“The work carried on by the A.AR.|" 
in the past year will be reviewed, and | 
the program of activities for 1951 will © 
be presented. Directors of the organi- 
zation will be elected. 

“Following the member road meet- | 
ing, the new board of directors will con- | 
venue to select the officers of the asso- 
ciation for the coming year. 

“The Association of American Rail- 
roads is the organization of the prin- 
cipal railroads of the United States, 
Canada and Mexico for the more ef- 
ficient and economical handling of mat- ( 
ters of common concern in the whole} 
field of railroading.” 
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.C.C. Says Railroad Has 
Choice of Transfer Point 
In Coordinated Service 


The Commission, division 5, granting 
a motor carrier operating rights supple- 
mental to rail service of the Erie, has 
held that the railroad has a right to 
select break-bulk points. 

By a report and order in MC-39311, 
Sub. 3, George Ernst, Jr., Inc., Extension 


—Nyack, N. Y., the Commission granted 


common carrier authority to transport 
general commodities in coordinated mo- 
tor rail service between Suffern, N. Y., 
and Theills, N. Y., over a specified route, 
serving Sparkill, N. Y., as an interme- 
diate point, and Nanuet, Nyack, and 
Pomona, N. Y., as off-route points in 
with presently-authorized 


The authority was subject to condi- 


’ tions that it be limited to that auxiliary 
+ to or supplemental of the rail service of 
' the Erie Railroad, the applicant not to 


serve any point not a station on the 
It was also limited to ship- 


railroad under a through bill of lading 
covering a prior or subsequent move- 
ment by rail. 
Commissioner Lee noted a dissent. 
James Clark, of West New York, N. J.. 
doing business as Clark’s New York and 


r New Jersey Express, opposed the appli- 


cation. 

In a review of the applicant’s present 
authority, the Commission said it had 
transported less-carload shipments mov- 
ing by coordinated rail and motor trans- 
port between Suffern and presently au- 
thorized points, the transfer point of all 
shipments in the coordinated rail-motor 
movements being Suffern. 

It also observed thet Nyack and 
Sparkill were now served, in the same 
Manner as proposed by Ernst, by the pro- 
testing carrier, whose transfer point, it 


' added, was Englewood for shipments 
+ northbound to Nyack and Sparkill, and 


Weehawken for southbound shipments. 

The Commission said that, while pro- 
testant’s service from Englewood and 
Weehawken had been satisfactory and 
comparable with that now rendered by 
applicant, the railroad claimed an aver- 
age of one day transit time would be 


_ Served if shipments were transferred to 
' & motor carrier at Suffern rather than 
| at Englewood. It said the railroad did 
» not find the service of protestant in- 
| ferior to that performed or proposed by 
, applicant, and added that the latter did 
— Rail- 


not have authority to transport between 
Suffern on the one hand, and, on the 
other, Nyack and Sparkill. 

The Commission said the protestant 
contended that a ruling by the examiner 
at hearing, sustaining applicant’s objec- 
tion to a line of cross-examination of the 


INTERSTATE 
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railroad’s representative, tending to show 
that service by rail and motor transport 
through Suffern would not be superior 
to service by rail and motor transport 
through Englewood and Weehawken, 
prevented the protestant from making its 
case. It said the protestant contended 
that the railroad could arbitrarily shift 
the business to applicant even though 
the present service through Englewood 
and Weehawken should prove superior to 
that proposed. Among other things, said 
the Commission, the protestant con- 
tended the railroad should be required to 
prove that any deficiency in service 
through Weehawken and Englewood 
could not be corrected by voluntary ac- 
tion of the railroad. 

In discussing those contentions, the 
Commission said protestant’s theory 
seemed to be that a finding of public 
convenience and necessity in the pro- 
ceeding must be based on a showing that 
the proposed coordinated service would 
be superior to that in connection with 
protestant’s operations. 


Rail Rights 

Where a rail subsidiary sought similar 
rights, the Commission said, it need not 
go into the question of efficient and 
sound management of the railroad in 
connection with its selection of break- 
bulk points at which it transferred 
traffic. That, it added, was what prot- 
estant would have it do. It said appli- 
cant sought to transport what was 
primarily railroad traffic moving at rail 
rates and on rail billing, the railroad 
seeking only to substitute applicant’s 
motor vehicle for its box car in the 
transportation of traffic it had solicited 
and obtained. 


“The traffic still would remain rail- 
road traffic and under any circumstance 
the protestant motor carrier would share 
in it only to the extent desired by the 
railroad,” added the Commission. “We 
feel that protestant’s position has not 
been prejudiced by the examiner’s rul- 
rs 

It said, to make sure the service would 
remain rail service, it had imposed cer- 
tain conditions, with the addition of the 
so-called condition 3, requiring either a 
prior or subsequent movement by rail 
or fixing certain key points through or 
between which traffic could not be moved 
by motor vehicle. 


“In the instant case,” the Commis- 
sion continued, “the railroad has em- 
ployed motor carrier service for some 
time past and we see no reason why 
the railroad should not be allowed to 
continue to use motor carriers from a 
point which it deems will be more‘ ad- 
vantageous to it from the standpoint 
of speeding its overall service to the 
destinations here involved. We shall, 
however, fmpose, along with the other 
conditions contained in the appendix, 
condition No. 3, requiring a subsequent 
and prior movement by railroad.” 
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Two Forwarder Cases Held 
Open for Hearing on 
Rights to Be Granted 


Reports without orders have been is- 
sued by the Commission, division 4, 
in two freight forwarder proceedings de- 
termining the status of applicants and 
assigning the cases for hearing on what, 
if any, authority should be granted the 
applicants. 

By a report on hearing and further 
consideration in FF-150, Vendors Con- 
solidating Co., Inc., Freight Forwarder 
Application, embracing Same, Sub. 1, 
Same, Extension of Operations, consoli- 
dated car services of the applicant, of 
New York, N.Y., were found to be those 
of a freight forwarder and its pool-car 
assembly and distribution services were 
found not to be those of a forwarder 
and to be exempt by reason of section 
402(c)(2) of the interstate commerce 
act. The Commission said the applica- 
tions were opposed by Acme Fast 
Freight, Inc., National Carloading Cor- 
poration, and Pan-Atlantic Carloading 
Dispatch Service, Inc. 

By a report in FF-200, George M. 
Hopke, Freight Forwarder Application, 
the applicant, doing business as Met- 
ropolitan Pool Car Associates, New York, 
in the performance of certain services, 
was found to be a freight forwarder. 

In the FF-150 report, the Commis- 
sion said that by order of August 24, 
1942, division 4 found that the services 
of Vendors were not those of a freight 
forwarder and dismissed its application 
for a permit to continue the forwarding 
of commodities generally between points 
in New York and New Jersey, on the 
one hand, and, on the other, points in 
Pennsylvania, Ohio, Illinois, Michigan, 
Virginia, West Virginia, Tennessee, Ala- 
bama, Florida, Minnesota, Texas, Colo- 
rado, California, Oregon, and Washing- 
ton. 

The dismissal order was vacated on 
May 25, 1948, and the proceeding re- 
opened for further consideration, it said, 
adding that by another application filed 
August 4, 1948, in FF-150, Sub. 1, the 
applicant sought a permit to extend its 
service to include the forwarding of 
commodities generally between points in 
New York and New Jersey, on the one 
hand, and, on the other, points in In- 
diana, North Carolina, Georgia, Louisi- 
ana, Missouri, Iowa, Wisconsin, Mon- 
tana, Idaho, Wyoming, Utah, New 
Mexico, Arizona, and Nevada. 

“While applicant seeks authority to 
continue and extend its operations, at 
the same time it requests dismissal of 
the applications for want of jurisdiction, 
contending that its operations are not 
those of a freight forwarder,” said the 
Commission. 

It said Vendors had established a set 
pattern of operation and that “its al- 
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leged principals can exercise no more 
control over this operation than they 
could over the operations of any recog- 
nized freight forwarder.” It said the 
evidence was clear that shippers looked 
to the applicant and depended on it to 
provide a complete transportation serv- 
ice. 

“It is our view therefore,” continued 
the Commission, “that applicant does 
engage in forwarder service subject to 
the requirements of part IV of the act, 
and that in so doing it assumes respon- 
sibility for the transportation of prop- 
erty from point of receipt to point of 
destination.” 

It said that in reliance on the finding 
in FF-150 that Vendors’ operations were 
not those of a forwarder the applicant 
continued in operation and extended its 
services to other states, including Mis- 
souri. Referring to the extension op- 
eration application filed in FF-150, Sub. 
1, following the vacation of the dismissal 
order and reopening of FF-150, the 
Commission said: 

“Any action now to restrain its op- 
erations would place in jeopardy a busi- 
ness which has been established and 
continued in apparent good faith.” 

It said that in view of the circum- 
stances under which the applicant op- 
erated and the pendency of its applica- 
tions for a permit covering the services 
performed, a petition for “injunctive 
relief” filed by the protestants would be 
denied. It said that on September 5, 
1950, the protestants asked the Com- 
mission to apply to the courts for an in- 
junction against continued operation by 
Vendors from New York to St. Louis, 
Mo., and Miami, Fla. 


Hopke Application 


In FF-200, the Commission found that 
the applicant held himself out to the 
general public to provide transporta- 
tion of property for compensation; that 
in the conduct of his business he as- 
sembled and consolidated or provided for 
assembling and consolidating shipments 
of such property, provided for the per- 
formance of break-bulk and distributing 
operations with respect to such con- 
solidated shipments, assumed responsi- 
bility for the transportation of such 
property from point of receipt to point 
of destination, and utilized for the 
transportation of such shipments, the 
services of carriers subject to part I of 
the act. 

It said the application was opposed 
by Acme Fast Freight, Inc., National 
Carloading Corporation, Universal Car- 
loading & Distributing Co., Inc., Re- 
public Carloading and Distributing Co., 
Inc., and Merchants Carloading Co., Inc. 

It said that at the same time the 
applicant filed its application he filed 
a motion for dismissal for want of juris- 
diction, contending that his service was 
not subject to the provisions of part IV. 





1.C.C. Accident Reports 


A head-end collision between a Balti- 
more & Ohio passenger train and a B.&O. 
mail and express train near Connellsville, 
Pa., on August 28, was caused by a train 
being operated against the current of 
traffic -without protection, according to 
report No. 3358 of the Commission by 


Commissioner Patterson. It said the 
accident resulted in the injury of 56 pas- 
sengers, 6 railway mail clerks, 4 dining 
car employes, one train attendant, 3 em- 
ployes not on duty, and 10 train service 
employes. 





Carrier’s Jersey City 
Terminal Area Held Not 
To Include N.Y. Zone 


The Commission, division 3, has found 
that a proposal of Transport Operators 
Co., Inc., a motor contract carrier, to in- 
clude in its terminal area at Jersey City, 
N.J., all points in the New York, N.Y. 
commercial zone as now defined, would 
embrace territory beyond that specifically 
authorized in Transport’s permit, and 
that inclusion of such additional territory 
has not been shown lawful. 


A report was issued in I: and S. M-3274, 
Transport Operators Co—New York 
Commercial Zone, with an order requir- 
ing cancellation of the proposed sched- 
ules, effective December 15, on one day’s 
notice, and discontinuing the proceed- 
ing. 

“It is fundamental that a carrier may 
not lawfully publish schedules of rates 
applicable to points it has no authority to 
serve,” said the Commission. “ ... re- 
spondent has no specific authority to 
serve points in the New York City com- 
mercial zone, other than Jersey City. 
Under its authority to serve Jersey City 
it may establish at that point a reason- 
able terminal area but in so doing it may 
not include any adjacent territory which 
it is not authorized to serve.” 

The Commission said that in Ex Parte 
MC-37, Commercial Zones and Terminal 
Areas, it was found that authority for a 
carrier to serve a particular municipality 
might properly be construed as authority 
to serve all points in the commercial 
zone of that municipality. 

“However,” continued the Commission. 
“the order entered in connection with 
that report never became effective. In- 
stead, its effective date was indefinitely 
postponed and the proceeding has been 
the subject of a hearing. In these cir- 
cumstances, the prior findings in that 
proceeding with respect to the construc- 
tion of existing operating rights are en- 
titled to no weight. At present the right 
of a carrier authorized to serve Jersey 
City, to serve adjacent territory, must 
be determined in accordance with admin- 
istrative ruling 87, which specifically ex- 
cludes all separately incorporated munic- 
ipalities from the scope of adjacent ter- 
ritory which may be deemed to be within 
a carrier’s implied authority. It follows 
that under respondent’s authority to 
serve Jersey City it cannot be found to 
include authority to serve New York City 
or any other separately incorporated 
municipality. 

“Even if the finding and order in Ex 
Parte No. MC-37, on which respondent 
relies, were effective, it would not ac- 
complish the result claimed. The limits 
of the commercial zone of Jersey City 
have not yet been. finally determined. 
The: order entered in connection with 
the second supplemental report in Ex 
Parte No. MC-37, did define the limits of 
such zone but this part of the order 
never became effective in the first place, 
and in the second, the zone limits de- 
fined definitely excluded New York City 
from the commercial zone of Jersey City. 


TRAFFIC WORLD 


“Anticipating that it may not include 
New York City in its Jersey City terminal 


area respondent argues that at least | 
some of the defined New York City com- | 
mercial zone which is adjacent to Jersey | 


City in New Jersey may be included. In 
this respect . . . respondent is controlled 
by administrative ruling No. 87, which 


specifically excludes from any implied | 
incorporated | 
Thus the only territory | 


authority all separately 


municipalities. 


A 


; 


in New Jersey which respondents may | 


| 


The Commission said that by sched- § 


properly include in its Jersey City termi- 
nal area is adjacent unincorporated ter- 
ritory, if any, within 2 miles of Jersey 
City.” 


ules filed to become effective March 6, 
Transport proposed to amend its sched- 
ules of minimum rates so as to apply to 
or from points within the New York 
commercial zone. It said division 2, on 
its own motion, suspended operation of 
the schedules, except to the extent that 
the proposal included Jersey City, until 
October 5, and Transport postponed their 
effective date indefinitely. 

Transport, it said, was authorized to 
transport elevators, parts, and materials, 
equipment, and supplies incidental to the 
installation and maintenance of ele- 
vators, over irregular routes, between 
Jersey City, on the one hand, and, on 
the other, points and places in 8 states 
and the District of Columbia. It said 


Lo 


the application of Transport’s present 
minimum rate schedule was limited to © 


traffic from and to Jersey City. 


Denies Additional Motor 
Rights at Four Plants of 


International Harvester 


The Commission, division 5, by reports 
and orders in two proceedings, has dealt 
with four applications for motor carrier 
rights filed by three automobile trans- 


porters at the request of International / 
The carriers asked ex- | 


Harvester Co. 
tensive rights, which were denied. 


In MC-107227, Sub. 20, Insured Drive- © 
away Service, Inc., Extension—Secondary | 


Driveaway, the Commission denied an 
application for authority to transport de- 
scribed motor vehicles, restricted to the 
transportation of vehicles manufactured 
or assembled at Fort Wayne, Ind, 
Springfield, O., and Bridgeport, Conn. 


In three other application proceedings, |) 
dealt with in one report, the Commis- [ 
sion denied authority to Insured and | 
two other transporters for authority to | 


transport, in secondary movements, 


motor vehicles assembled at Interna- | 


tional’s plant at Emeryville, Calif. 


The Commission observed in the latter i 








report that the applications were in fur- | 
therance of International’s overall plan 


to have availiable several carriers, each 
being authorized to transport, in both ini- 
tial and secondary movements, in drive- 
away service, any of its motor vehicles 
between all points in the United States. 

In each of the reports, the Commission 
said that existing carriers were capable 


[To 


of handling the traffic, and observed that [ 


the volume of International’s traffic was 
not such as to warrant a grant of the ex- 
tensive authority sought by Insured in 
MC-107227, Sub. 20, and in the other 
report, that International had not ex- 
perienced serious difficulty in the trans- 
portation of vehicles manufactured at 
Emeryville, and that the number of 
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November 11, 1950 


in initial or secondary movements, was 
relatively small. 

In MC-107227, Sub. 20, Insured asked 
authority to operate as a common carrier 
in the transportation of trucks, truck 
tractors, truck chassis, station wagons, 
and busses, with or without bodies, in 
secondary movements, by driveaway, 
over irregular routes, (1) between points 
in Alabama, Arkansas, Connecticut, 
Delaware, Florida, Georgia, Illinois, In- 
diana, Iowa, Kansas, Kentucky, Loui- 
siana, Maine, Maryland, Massachusetts, 
Michigan, Minnesota, Mississippi, Mis- 
souri, Nebraska, New Hampshire, New 
Jersey, New York, North Carolina, North 
Dakota, Ohio, Pennsylvania, Rhode Is- 
land, South Carolina, South Dakota, 
Tennessee, Vermont, Virginia, West Vir- 
ginia, Wisconsin, and the District of 
Columbia, and (2) between points in the 
above-named states and the District of 
Columbia, on the one hand, and, on the 
other, points in Arizona, California, Colo- 
rado, Idaho, Montana, Nevada, New 
Mexico, Oklahoma, Oregon, Texas, Utah, 
Washington, and Wyoming, restricted to 
the transportation of vehicles manufac- 
tured or assembled at Fort Wayne, Ind., 
Springfield, Ohio, and Bridgeport, Conn. 

In the report dealing with three ap- 
plications, denial was as to the follow- 


ing requested authority: 

MC-107227, Sub. 21, Insured Drive-Away 
Service, Inc., Extension—Secondary Move- 
ments of Motor Vehicles Assembled at 
Emeryville, transportation of motor vehicles, 
in secondary movement, by driveaway, be- 
tween points in Alabama, Arkansas, Con- 
necticut, Delaware, Florida, Georgia, Illi- 
nois, Indiana, Iowa, Kansas, Kentucky, 
Louisiana, Maine, Maryland, Massachusetts, 
Michigan, Minnesota, Mississippi, Missouri, 
Nebraska, New Hampshire, New Jersey, New 
York, North Carolina, North Dakota, Ohio, 
Pennsylvania, Rhode Island, South Carolina, 
South Dakota, Tennessee, Vermont, Vir- 
ginia, West Virginia, Wisconsin, and the 
District of Columbia, and between points 
in the above-named States and the District 
of Columbia, on the one hand, and, on the 
other, points in Arizona, California, Colo- 
rado, Idaho, Montana, Nevada, New Mexico, 
Oklahoma, Oregon, Texas, Utah, Washing- 
ton, and Wyoming, over irregular routes, re- 
stricted to the transportation of vehicles 
— or assembled at Emeryville, 
alif. 

In MC-30837, Sub. 107, Kenosha Auto 
Transport Corporation, Extension—Second- 
ary Movements of Motor Vehicles Assembled 
at Emeryville, transportation of motor ve- 
hicles, in secondary movements, by drive- 
away, between all points in the United 
States and the District of Columbia, over 
irregular routes, restricted to the transpor- 
tation of motor vehicles manufactured or 
assembled at Emeryville, Calif. 

In MC-69228, Sub. 8, Fugate & Girton 
Drive-Away Co., Inc., Extension—Secondary 
Movements: of Motor Vehicles Assembled at 
Emeryville, transportation of motor. ve- 
hicles, in secondary movements, by drivea- 
way, between all points in the United 
States and the District of Columbia, over 
irregular routes, restricted to the trans- 
portation of motor vehicles manufactured or 
assembled at Emeryville, Calif. 





Authority to Lease Motor 
Rights Denied by I.C.C. 


The Commission, division 4, has denied 
an application of Middlewest Freight- 
ways, Inc., St. Louis, Mo., for authority 
to lease motor-carrier operating rights 
and to purchase certain property of Leo 
Weaver, doing business as Kansas City- 
Wichita Motor Freight, Wichita, Kan., 
and of Elmer F. Maurer, Wait G. Fuller, 
and Roy B. Chipps for authority to ac- 
quire control of the rights and property 
through the lease and purchase trans- 
action. 

A report and order were issued under 
the Commission’s expedited procedure in 
motor-carrier finance cases, in MC-F- 





4673, Elmer F. Maurer, et al.—Control; 
Middlewest Freightways, Inc.—Lease— 
Leo Weaver. 

The Commission said that Weaver had 
been advised by his physican to discon~- 
tinue all business activities. Under the 
proposed transaction he would lease his 
operating rights to Middlewest for 5 
years at a total rental of $18,000, it said. 

“It seems apparent that Weaver has no 
intention of resuming operations,” con- 
tinued the Commission. “We are not con- 
vinced that we should authorize the pro- 
posed lease of these operating rights, thus 
preserving title in the lessor and permit- 
ting him to realize revenue from the mere 
holding of title to the rights...” 

The Commission said the agreement 
contained an option to purchase the 
rights at the end of the 5-year lease term 
for $5,000. It said its denial of the appli- 
cation was without prejudice to resub- 
mission of the proposal on a basis of a 
purchase of the operating rights and 
properties. 

The report stated that any objections 
to the report and order should be sub- 
mitted to the Commission on or before 
November 28. 





Omaha-Council Bluffs 


Transit Case Decided 


The Commission, division 5, on further 
hearing, has issued a report and order 
in MC-110304, Sub. 1, Omaha & Council 
Bluffs Railway and Bridge Co., Common 
Carrier Application, embracing MC-57037, 
Sub. 2, Omaha & Council Bluffs Street 
Railway Co., Common Carrier Applica- 
tion, and MC-110238, Sub. 1, Council 
Bluffs Transit Co., Common Carrier Ap- 
plication. It has granted certificates for 
motor carrier transportation of passen- 
gers to the street railway and the transit 
company and denied the application of 
the street railway and bridge company. 

The Omaha & Council Bluffs Street 
Railway Co., in MC-57037, Sub. 2, was au- 
thorized to transport passengers and 
their baggage, and mail, between Omaha, 
Neb., and the intersection of Broadway 
and South Main Street in Council Bluffs, 
Ia., over specified highways and streets. 
The authority was granted on condition 
that the railway establish and maintain 
through routes and reasonable joint fares 
with the Council Bluffs Transit Co., ap- 
plicable to transportation of passengers 
between all points on the transit com- 
pany’s lines in Council Bluffs and all 
points on the street railway’s lines in 
Omaha. 

The Council Bluffs Transit Co., in MC- 
110238, Sub. 1, was authorized to trans- 
port passengers between points within 
Council Bluffs over city streets, with a 
condition similar to the aforementioned. 


The Omaha & Council Bluffs Railway 
and Bridge Co., in MC-110304, Sub. 1, 
was found to have failed to establish that 
its proposed operations were required. 
The Commission denied its application 
for common carrier authority to trans- 
port passengers, baggage, newspapers, 
and mail between Omaha and Council 
Bluffs over specified routes. 

Commissioner Lee dissented. 





Motor Finance Action 


Under its expedited procedure in mo- 
tor-carrier finance cases, the Commis- 
sion, division 4, has issued a report and 
order in MC-F-4672, Herbert E. Schiek, 
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et al—Control; Schiek Motor Express, 
Inc.—Purchase—Robert J. Bender and 
W. R. Schillinger. 

It authorized purchase by Schiek Mo- 
tor Express, Inc., Joliet, Ill., of the oper- 
ating rights of Robert J. Bender and W. 
R. Schillinger, partners doing business 
as Chicago Motor Express Terminal, Chi- 
cago, Ill., and acquisition of control of 
the rights by James W. Faulkner, Her- 
bert E. Schiek, and Leonard C. Schiek, of 
Joliet, through the purchase. 

The order was made effective De- 
cember 8. Objections were to be filed 
with the Commission on or before No- 
vember 24. 

Other decisions under the expedited 
procedure were as follows: 


MC-F-4644, H. E. Le Fevre, et al— 
Control; Atlas Freight Lines, Inc.—Pur- 
chase (Portion)—John Klann Moving & 
Trucking Co. Purchase by Atlas Freight 
Lines, Inc., Newark, O., of certain oper- 
ating rights and property of John Klann 
Moving & Trucking Co., Cleveland, O., 
and acquisition of control of the rights 
and property by H. E. LeFevre and H. L. 
Cromer, of Newark, and John G. Reese, 
of Columbus, O., through the purchase, 
approved and authorized, effective De- 
cember 13. Objections due by November 
28. 


MC-F-4656, John Richards—Purchase 
—Myron C. Eddy. Purchase by John 
Richards, : doing business as Richards 
Motor Freight Lines, Scranton, Pa., of 
the operating rights of Myron C. Eddy, 
of Corning, N.Y., approved and author- 
ized, effective December 13. Objectidns 
due by November 28. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Propane Gas Tank 


No. 30351, Black, Sivalls & Bryson, Inc. 
v. Burlington Railroad et al. By the 
Commission, division 3. Complaint dis- 
missed on finding not shown unreason- 
able nor unduly prejudicial, rates 
charged or sought to be charged 
(45 per cent of first class, mini- 
mum weight 24,000 pounds) subse- 
quent to July 1, 1947, on numerous 
shipments of steel propane gas system 
tanks, in carloads, originating as un- 
manufactured steel at Gary and Indiana 
Harbor, Ind., and Chicago, Ill., manu- 
factured into propane gas system tanks 
at Kansas City. Mo., under fabrication- 
in-transit arrangements, and forwarded 
to stations in Nebraska, South Dakota, 
and Wyoming. The Commission said that 
in support of an allegation of undue 
prejudice, the complainant stated that 
propane tanks, as compared with gaso- 
line tanks, were sold on a competitive 
market, were used more extensively for 
agricultural purposes, were more desir- 
able freight from an operating and reve- 
nue standpoint, and could be transported 
with less probability of loss or damage. 
It said that no evidence was offered to 
show with particularity that the assailed 
rate disparity had actually operated or 
was operating to the complainant‘s dis- 
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advantage in marketing its products or 
had affected the volume of sales. It said 
that a finding of undue prejudice might 
not be based on general declarations with 
respect to competition or injury and a 
mere showing of a disparity in rates. 
Aluminum Co. of America v. Atchison, 
T. & S. F. Ry. Co., 146 1.C.C. 363 and 
other cases were cited. 


Coal 


No. 30322, W. L. & C. L. Sherman et al. 
v. Western Maryland Railway Co. By 
the Commission, division 3. Found ap- 
plicable and not shown unreasonable, 
with exceptions, freight and demurrage 
charges collected on carloads of bitumi- 
nous coal shipped from Lonaconing, Cale- 
donia, and Westernport, Md., to and des- 
tined in January, 1948, at Ridgely, W.Va. 
Reparation awarded. Found inapplicable 
demurrage charges collected on 20 car- 
loads of coal loaded at Lonaconing and 
Caledonia on January 6 and 8, 1948, and 
forwarded to Ridgely on or before Jan- 
uary 9, 1948. The Commission said that 
if the defendant railway had not er- 
roneously moved the coal to and held it 
at Ridgely, it was a reasonable assump- 
tion that the complainants could have 
obtained a somewhat higher price a ton 
than they received from the defendant 
which purchased the 20 cars of coal. In 
that event, however, it said, “quite cer- 
tainly” higher freight charges would have 
accrued. It said that considering the 
difficulty that the complainant experi- 
enced in disposing of the coal, it was a 
reasonable inference that they took the 
latter fact into consideration in agreeing 
to accept $3 a net ton from the railway 
at the hold point. The Commission said 
it was thus plain that the complainants 
had “not proved damages with the cer- 
titude required to support an award of 
reparation.” 


RAILROAD ABANDONMENTS 


Pennsylvania 


By an application in Finance No. 17122, 
the Pennsylvania Railroad asks authority 
to abandon its Grindstone branch, ex- 
tending from its junction with the Red- 
stone branch, near Rowes Run, to its 
terminus, about 2.59 miles, in Fayette 
county, Pa. The applicant said that 
part of the mine holdings the branch was 
constructed to serve were abandoned in 
1935, and that the traffic of another min- 
ing company was diverted to river trans- 
portation in 1940. Since then, it said, 
there had been very light revenue traffic 
on the branch, and that its use for stor- 
age of inactive cars was precluded by the 
steepness of the grades. It also said that 
the deep mine coal in the area had been 
exhausted and the reason for existence of 
the branch had ceased. 

By an application in Finance No. 
17128, the Pennsylvania Railroad Co. 
asks authority to abandon operation of 
its ferry line across the Hudson River 
between Cortlandt St., New York, N. Y., 
and its terminal in Jersey City, N. J., 
about nine-tenths of a mile. The rail- 


road said that, for many years, and par- 
ticularly since 1947 when the Holland 
Tunnels were opened, the ferry had been 
operated at a substantial loss and its 


business had gradually diminished until 
the ferry service was no longer required 
for the convenience and necessity of the 
public. 


N.P. 


Examiner J. S. Prichard, by a pro- 
posed report in Finance No. 14152, 
Northern Pacific Railway Co. Abandon- 
ment, has recommended that the N. P. 
be permitted to abandon its Grantsburg 
branch, extending from a connection 
with the applicant’s Duluth-St. Paul 
main line at Rush City, Minn., to 
Grantsburg, Wis., about 17.05 miles, in 
Chicago county, Minn., and Burnett 
county, Wis. He said authority to 
abandon the branch was denied in the 
prior report, 254 I.C.C. 834, as the ship- 
pers would have been without adequate 
truck service. The denial, he said, was 
without prejudice to renewal of the ap- 
plication after cessation of World War 
II. Another branch, authority to aban- 
don which was aiso denied in the prior 
report, was abandoned with the Com- 
mission’s permission by a supplemental 
report and certificate, in 1948, 267 I.C.C. 
815. After 10 years of continued opera- 
tion under losses, said the examiner, it 
would be unreasonable to conclude that 
the shippers in the tributary territory 
should be accorded a further period of 
time to demonstrate their ability to sup- 
port the railroad. He said there had 
been only a slight drop in the annual 
losses in the 1943-1948 period. The 
trucking situation had improved to such 
an extent, he said, that the shippers 
should have no great difficulty in ad- 
justing their traffic needs to that means 
of transportation. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-19197, Interboro Trucking Co., 
Inc., Perth Amboy, N. J., Modification 
of Certificate. Amended certificate 
granted. Continuance in operation, gen- 
eral commodities, with exceptions, be- 
tween New York, N.Y., and Philadelphia, 
Pa., over irregular routes, in addition to 
operations previously authorized in cer- 
tificate of July 23, 1943. 

* MC-21571, Sub. 15, Scherer’ Bros. 
Transfer & Storage Co., Ottawa, IIl., Ex- 
tension—Off-Route Points. Certificate 
granted. General commodities, with ex- 
ceptions, serving Butler, Wis., off-route 
point in connection with operation to 
and from Milwaukee, Wis., restricted to 
traffic originating at or destined to 
points other than those in the Chicago, 
Tll., commercial zone; serving Rockfield 
and Jackson, Wis., in connection with 
operation to and from Milwaukee, as off- 
route points. 

* MC.-42487, Sub. 207, Consolidated 
Freightways, Inc., Portland, Ore., Exten- 
sion—Heath, Mont. Certificate granted. 
General commodities, with exceptions, 
serving Heath as an off-route point in 
connection with presently authorized 
regular route operations. 

* MC-43038, Sub. 360, Commercial Car- 
riers, Inc., Detroit, Mich., Extension— 
Atlanta. Certificate denied. Motor ve- 
hicles, from Atlanta and Red Oak, to 
points in Fla., N. C., and S. C. 
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* MC-43716, Sub. 14, Bigge Drayage 
Co., Oakland, Calif., Extension—McClel- 
lan Field. Certificate granted. Commodi- 
ties, the transportation of which requires 
special equipment, over irregular routes 
between San Francisco and Oakland, 
Calif., on the one hand, and, on the 
other, McClellan Field and Planehaven 
near Sacramento, and the Sacramento 
Signal Depot at Polk, Calif. 

* MC-48844, Sub. 4, Maldwyn James, 
dba James Transfer, St. Paul, Minn., Ex- 
tension—Malt Beverages. Permit granted. 
Malt beverages, from specified Minn. 
points to specified Ia. and Neb. points, 
and empty containers on return, over ir- 
regular routes. 

* MC-62110, Sub. 8, Billings Trucking 
Corporation, North Wilkesboro, N.C., 
Extension—Kentucky, Ohio and West 
Virginia. Certificate granted. New furni- 
ture from North Wilkesboro and Elkin, 
N.C., to points in Ky., O., and W.Va., 
over irregular routes. 

* MC-68807, Sub. 12, Benjamin H. Herr, 
dba Herr’s Motor Express, Quarryville, 
Pa., Extension—Wellsville, N.Y. Permit 
granted and dual operations approved. 
Over irregular routes (1) petroleum 
products in containers from Wellsville 
to points in Conn., Mass., and R.I.; (2) 
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empty petroleum products containers § 
from points in specified states to Marcus | 


Hook, Pa., and Wellsville; and (3) under 
individual contracts with those engaged 
in the distribution and sale of petroleum 


products, of specified commodities (a) | 


from Wellsville to points in designated 
states and (b) from Marcus Hook to 
specific points and points in specified 
states. 

* MC-84737, Sub. 48, R. D. Nilson, dba 
Nilson Motor Express, Walterboro, S. C., 
Extension—Shipping Containers. 
tificate granted. Paper and paper arti- 
cles, including corrugated and _ solid 
fiber shipping containers, from George- 
town, S.C., and points within 5 miles 
thereof, to points in Fla., Va., Tenn., and 
Ala., over iregular routes. 

*MC-97551, Sub. 1, Lewis Bidwell, 
Romona, S.D., common carrier. Certifi- 
cate granted. General commodities, with 
exceptions, over a regular route, between 
Romona and Sioux Falls, S.D., serving 
no intermediate points, and over irregu- 
lar routes; livestock and flaxseed from 
and to specified points or areas; and 
feed, from Sioux City, Ia., to Romona. 

* MC-108173, Sub. 2, Leo J. Handy, 
Heyburn, Idaho, Extension—Specified 
Commodities, embracing MC - 111157, 
Sub. 1, Dean Vickers, Twin Falls, Idaho, 
Extension—Specified Commodities. Pro- 
posed operations found those of com- 
mon carriers. In MC-108173, Sub. 2, 
holding of certificate, and permit issued 
in MC-108173, found not consistent and 
application denied without prejudice to 
filing petition for reconsideration on 
fulfillment of certain conditions. In 
MC-111157, Sub. 1, certificate granted. 


Cer- | 


PL acaba NNR etn 


(1) Cement, from Devils Slide, Utah, to — 


points in Twin Falls, Jerome, Gooding, 
Lincoln, Blaine, and Butte counties, 
Idaho; and (2) brick, from Ogden and 
Salt Lake City, Utah, and points within 
5 miles of each, to points in the afore- 
mentioned Idaho counties, over irregular 
routes. In MC-108173, Sub. 2, a permit 
was sought, (1) cement, in truckload 
lots, from Devils Slide to points in Cas- 
sia, Minidoka, and Jerome counties, 
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Idaho, and (2) brick, concrete, metal] 7 
and tile pipe and flue linings, in truckload |” 
lots, from Salt Lake City and Ogden,” 


to points in the counties in (1). 


* MC-109449, Sub. 2, Walske Transfer, © 
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Winona, Minn., Extension—North Bend. 
Certificate granted. Over irregular routes, 
(1) animal and poultry feed and in- 
gredients, (a) from Red Wing and Lake 
City, Minn., to Holmen and Bangor, 
Wis., and (b) from Minneapolis, Minn., 
to North Bend, Wis., and (2) defective 
shipments on return. 

* MC-111737, C. F. Wright, El Dorado, 
Ark., common carrier. Certificate grant- 
ed. (a) Lumber, from points in Calhoun, 
Ouachita and Union counties, Ark., to 
points in Mo., Okla., and in Ill. south 
of U.S. highway 50, and (b) hay, from 
points in Mo., Okla., and those in the 
Ill. area to points in the three Ark. 
counties, over irregular routes. 


* MC-110478, Sub. 1, Harry K. Wat- 
kins, dba Watkins Trucking Co., Uh- 
richsville, O. Permit granted. Over 
irregular routes, (1) clay products from 
Uhrichsville, O., and points within 3 
miles thereof, and from points in Jef- 
ferson county, O., to points in described 
N.Y. areas, points in N.J., Del., D.C., Va., 
Md., described areas of W.Va. and Ky., 
St. Louis, Mo., and points in St. Louis 
county, Mo., and (2) pallets and lumber 
used in connection with the manufacture 
or shipment of clay products, from points 
in the destination territory described in 
(1), to Uhrichsville, points within 3 miles 
thereof, and points in Jefferson county, 
O., over irregular routes. 

* MC-111486, Clarence E. Conner, dba 
Clancy’s Delivery Service, Walla Walla, 
Wash., common carrier. Certificate de- 
nied. Commodities dealt in and sold by 
retail department stores, between Walla 
Walla, on the one hand, and, on the 


other, points in Umatilla county, Ore., 
over irregular routes. 

* MC-64806, Sub. 1, R. P. Thomas 
Trucking Co., Inc., Martinsville, Va., Ex- 
tension — Glass. Certificate granted, 
Commissioner Cross dissenting in part. 
Over irregular routes, (1) glass from 
Toledo, O., and Butler, Ford City, and 
Creighton, Pa., to Martinsville and Pu- 
laski, Va., and from Clarksburg, W.Va., 
to Martinsville, (2) glass containers 
from Parkers Landing and Oil City, Pa., 
to points in S.C., and (3) new furniture 
from Martinsville and Bassett, Va., to 
Mich. points. 


UNCONTESTED FINANCE CASES 


Supplemental report and supplemental 
order in F.D. 16997, Wabash Railroad Co. 
Equipment Trust Certificates, granting au- 
thority to assume obligation and liability, 
as guarantor, in respect of not exceeding 
$3,315,000 of Wabash Railroad equipment- 
trust certificates, series C, to be issued by 
the Boatmen’s National Bank of St. Louis, 
as trustee, and sold at 98.837 and accrued 
dividends, in connection with the procure- 
ment of certain equipment. Approved. 


MOTOR FINANCE CASES 


MC-F-4709, Cook Truck Lines, Inc.—Pur- 
chase—Magnolia Express, Inc. and (Portion) 
—Melvin McNeal Grantham: Applications for 
authority under section 210a(b) of Cook 
Truck Lines, Inc., of Memphis, Tenn., for 
temporary operation of the motor-carrier 
rights of Magnolia Express, Inc., of Jackson, 
Miss., and certain of the motor-carrier 
rights of Melvin McNeal Grantham, of 
Clarksdale, Miss., granted, with conditions. 


ORDERS 


.C.C. Railroad Employe 
Rules Drop Reference 


To ‘Steam Railways’ 


The Commission has dropped the 
words “steam railway employees” from 
the title of its rules governing classifica- 
tion of railroad employes and has sub- 
stituted the words “railroad employes.” 


By an order, division 1 has issued 
Rules Governing the Classification of 
Railroad Employes and Reports of Their 
Service and Compensation, effective 
January 1, 1951. The order sets aside as 
of that date an order of July 17, 1940, 
prescribing Rules Governing the Classi- 
fication of Steam Railway Employes and 
Reports of Their Service and Compen- 
sation. 


At the Commission it was said that 
this was the first Commission order in 
Which the words “steam railway” had 
been discontinued. It was said that 
many inquiries had been received from 
public sources regarding the proper 
Classification of diesel railroad opera- 
tions, electric railroad operations, and 
So-called “steam railroads” which op- 
erated certain lines by electric power. 
It was said that the new order would 
apply to the same carriers as the 1940 
order, namely all railroads except those 
previously classified as purely electrically 
Operated. 

The term “steam railway” has not 
been deleted from accounting or other 
Tules of the Commission, it was said. 


At the Commission it was also said 
that changes in: the rules included 


elimination of the daily basis and reten- 
tion of the hourly basis in rail employe 
reports. Reports of time paid for at 
pro-rata rates (straight time for over- 
time) were not much in use nowadays 
and had been dropped from the require- 
ments of the rules, it was said. Reports 
of straight time paid for, of time paid 
for but not worked, and of overtime at 
“punitive rates” (rates in excess of 
straight time rates), had been retained. 
it was said. 


Reports to Be Filed 


Beginning with January, 1951, and 
monthly thereafter, the order said Class 
I railroads, including Class I switching 
and terminal companies, would be re- 
quired to file monthiy reports of em- 
ployes, service and compensation in ac- 
cordance with forms outlined in the 
rules. These carriers, it said, were also 
to file summary reports covering the pe- 
riod January 1 until December 31, in- 
clusive, of each year beginning with 
returns for the year 1951, in accordance 
with the forms attached to the order. 


The monthly reports, it said, were to 
be filed in the Bureau of Transport 
Economics and Statistics of the Com- 
mission, Washington, D.C., within 30 
days after the close of the month to 
which they related, and the annual sum- 
maries were to be filed within 45 days 
following the close of the period for 
which they were compiled. 


“Railroads of Class I, II, and III (Sec. 
126.1), including switching and terminal 
companies and lessor companies, shall 
include a statement of employes, serv- 
ice and compensation in their annual 
reports to the Interstate Commerce 
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Commission in accordance with the re- 
quirements of the annual report forms 
prescribed for such carriers (part 120),” 
said the order. 

The order said that any interested 
party might, on or before December 8, 
1950, file with the Commission a written 
statement of reasons why the order 
should not become effective as provided. 
It said that unless otherwise ordered af- 
ter consideration of such objections, the 
order would become effective January 1, 
1951. 


It said railroads, except electric rail- 
ways, within the scope of section 20, part 
I, of the interstate commerce act, would 
be governed by the rules in the prepa- 
ration and submission of their annual 
and other periodical reports to the Com-" 
mission, and with respect to any other 
matters covered by the rules. 


Source of Confusion 


One source of confusion in the classi- 
fication of railroad reports, it was said 
at the Commission, arose from the fact 
that electric railways which converted to 


diesel operation then became classified 
as “steam railways.” 





Small Vessel Exemption 


By an order in W-1014, Blaine Stub- 
blefield Common Carrier Application, 
the Commission, division 4, has dis- 
missed the application. 


It said that the proposal to transport 
passengers and property on the Snake 
River between Weiser and Lewiston, 
Idaho, with vessels of not more than 100 
tons cargo-carrying capacity and equip- 
ped to carry not more than 16 pas- 
sengers, would not be subject to part III 
of the interstate commerce act because 
of the exemption provided in section 
303(g) (2). That section exempts such 
small vessels from regulation. 





M.P. Ballot Forms Submitted 


The Commission, by an order in 
Finance No. 9918, Missouri Pacific Rail- 
road Co., has submitted to stockholders 
and creditors of the classes who will par- 
ticipate in voting on the plan of re- 
organization approved by the Commis- 
sion and the court, copies of ballot forms 
and other submission material. 


It said that copies of the plan, the 
ballots, and other requisite material 
would be mailed to stockholders and 
creditors entitled to vote, on or about 
December 1. Ballots of acceptance or 
rejection must be executed and returned 
to the Commission on or before Janu- 
ary 15, 1951, when mailed in the con- 
tinental United States. Ballots executed 
by persons outside the continental United 
States must be returned not later than 
January 30, 1951. 





Corrected Reparation Order 


By a corrected order in No. 29919, A. 
E. West Petroleum Co. v. Santa Fe Rail- 
way et al., the Commission has ordered 
reparation “on account of inapplicable 
rates charged for the transportation of 
petroleum lubricating oil, in carloads, 
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from Bradford, Pa. to Kansas City, 
Mo.;” to be paid by defendant railroads 
to the complainant on or before No- 
vember 24, as follows: Baltimore & 
Ohio and Gulf, Mobile & Ohio, $173.05; 
B. & O. and the Milwaukee, $2,169.29; 
Erie and the Milwaukee, $548.94; Penn- 
sylvania and the Milwaukee, $136.02; 
B. & O. and the Santa Fe, $10,039.35; 
Erie and the Santa Fe, $298.74; P. R.R., 
the Nickel Plate and the Santa Fe, 
$75.46; and P. R.R. and the Santa Fe, 
$255.12. 

The Commission has issued a corrected 
supplemental order in No. 30029, Federal 
Roofing & Siding Co. v. Pacific Electric 
Railway Co. et al., ordering certain rail- 
roads to pay reparation to Federal Roof- 
‘ing & Siding Co., on or before November 
24, on account of “inapplicable rates 
charged for the transportation of 
shingles or siding, asbestos, hard (arti- 
ficial stone shingles, siding or slates), in 
carloads, from New Orleans, La., to Los 
Angeles, Calif., and Thorne, Nev., (T.W., 
Oct. 21, p. 37). 

The amounts ordered paid were as fol- 
lows: Louisiana & Arkansas and the 
Santa Fe railways, $484.20; Illinois Cen- 
tral, the Union Pacific, and the Southern 
Pacific, $1,543; and the Illinois Central, 
the St. Louis Southwestern trustee, the 
Fort Worth & Denver City, the Denver & 
Rio Grande Western trustees, and the 
Southern Pacific, $9.92. 





Depreciation Order Vacated 


The Commission, by Commissioner 
Mahaffie, has issued sub-order No. SE- 
352-A, Depreciation Charges for Equip- 
ment of Steam Railroads, vacating an 
order, effective with accounts for De- 
cember, 1950, sub-order No. 352, in which 
depreciation rates were prescribed for 
application by the Johnstown & Stony 
Creek Rail Road Co. 





Motor Permit Revoked 


The Commission, division 5, has re- 
voked a permit issued December 12, 1941, 
which authorized motor contract carrier 
operations by H. L. Dixon, of Broken 
Bow, Neb. The action is by an order 
in MC-C-753, H. L. Dixon—Revocation 
of Permit, and MC-59061, H. L. Dixon, 
Broken Bow, Neb. The investigation 
proceeding is discontinued. 


The order said Dixon had failed to 
show that, within the time allowed by 
an order of March 3, 1947, he had com- 
plied with the insurance provisions of 
the interstate commerce act and with 
the rules and regulations promulgated 
thereunder. The permit had been is- 
sued in MC-59061. 





1.C.C. Branch Offices 


Secretary Bartel, of the Commission, 
by a notice, has announced that a list of 
district or field offices of the Commission 
has been amended by deleting “Bureau 
of Safety” and a list of cities appearing 
under that heading (T.W., Oct. 28, p. 27). 

“This action is taken for the reason 
that inspectors of that bureau, located in 
the field for the purpose of efficient ad- 





ministration of the railroad safety acts, 
have no contact with the general public 
and do not maintain offices,” the notice 
said. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. M-3567, Steel—Sharon, Pa.— 
Ohio Points, from November 2, to and 
including June 1, 1951, certain schedules 
published in MC-I.C.C. No. 7 of Nick 
Strimbu, Nicholas Strimbu, Jr., and 
Thomas Strimbu, dba Nick Strimbu & 
Sons, New Philadelphia, O. The sus- 
pended schedules propose to establish 
new and reduced motor-contract-car- 
rier minimum charges on band, hoop, 
sheet or strip steel, minimum 20,000 
pounds, between Sharon, Pa. and Ports- 
mouth and Van Wert, also from 
Napoleon, O. to Sharon. 


I. and S. M-3568, Boiler Compound- 
Garwood, N. J. to Eastern Ports, from 
November 4 to and including June 3, 
1951, schedules as set forth in minimum 
rate schedule MF-I.C.C. No. 6 of Faitoute 
Trucking Corporation, Cranford, N. J. 
The suspended schedules propose new 
contract-carrier minimum rates and 
charges on boiler cleaning compound, in 
containers, from Garwood, N. J., to 15 
port cities in Del., Md., N.J., N.Y., Pa. 
and Va. 

I. and S. M-3569, Restrictions—Inter 
City Trucking Co., from November 7, 
to and including June 6, 1951, certain 
schedules published in various tariffs 
issued by Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga. The 
suspended schedules propose to estab- 
lish a restriction against acceptance of 
shipments of less than 5,000 pounds by 
Inter City Trucking Co., Memphis, Tenn., 
in connection with traffic between cer- 
tain specified points in Mississippi and 
points in New England, eastern, south- 
ern, middlewestern and southwestern 
states. 

I. and S. M-3570, Fabrics and Cords— 
Roanoke, Va., to Memphis, Tenn., from 
November 7, to and including June 6, 
1951, certain schedules in supplement 
No. 72 to tariff MF-I.C.C. No. 435 of 
Southern Motor Carriers Rate Confer- 
ence, agent, Atlanta, Ga. The suspended 
schedules propose to establish a new 
motor common carrier commodity rate 
of 94 cents per 100 pounds, minimum 
30,000 pounds, on various fabrics and 
cords, including tire fabric, from Roan- 
oke, Va., to Memphis, Tenn. 

I. and S. No. 5862, Rugs, Amsterdam, 
N.Y. to Chicago & St. Louis, from No- 
vember 8, to and including June 7, 1951, 
certain schedules as published on second 
revised page No. 68 to Acme Fast Freight, 
Inc. tariff, I.C.C.-F.F. No. 140. The 
suspended schedules propose to reduce 
the rates on rugs, NOIBN, value not to 
exceed $125.00 a 100 pounds, from 
Amsterdam, N.Y. to Chicago, Ill. and St. 
Louis, Mo. 

I. and S. M-3571, Petroleum in Tank 
Trucks-Gasoline Transport Co., from 
November 8, to and including June 7, 
1951, certain schedules published in sup- 
plement No. 6 to tariff MF--I.C.C. No. 
6. of Gasoline Transport Co., Louisville, 
Ky. The suspended schedules propose 
a new motor common carrier commodity 
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rate on petroleum products in tank 
trucks, minimum 2500 gallons, from 
Louisville, Ky., and points in Kentucky 
within 10 miles of Louisville, to Fort 
Campbell, Ky.-Tenn. 

I. and S. M-3572, Salt—Grand Saline, 
Tex. to Ark., La. and Okla., from No- 
vember 8, to and including June 7, 1951, 
certain schedules published in MF-I.C.C. 
No. 16 of Austin Franklin Akin, dba 
Akin Truck Line, Shreveport, La. The 
suspended schedules propose to establish 
new 24,000-pound motor contract-carrier 
minimum charges on salt and salt prod- 
ucts, from Grand Saline, Tex., to points 
in Arkansas, Louisiana and Oklahoma, 
and new rules providing for multiple de- 
liveries at destination, and for stop-overs 
enroute to partially unload. 


COMMISSION ORDERS 


MC-1849, Sub. 55, Northern Transportation 
Co. Extension—Utah Territory; MC-263, Sub. 
46, Garrett Freight Lines, Inc.; MC-33641, 
Sub. 12, Interstate Motor Lines, Inc.; and 
MC-102308, Sub. 11, Inland Freight Lines. 
Interveners’ petition for reopening, recon- 
sideration and to assign applications for 
consolidated hearing | denied. 


MC-30837, Sub. 80, Kenosha Auto Trans- 
port Corp. Extension—Kenosha, Wis.; and 
MC-52657, Sub. 401, Arco Auto Carriers, Inc. 
Extension—Kenosha, Wis. Intervener’s peti- 
tion for further hearing dented. 

ok 


MC-11899, Sub. 4, Stévens Truck Lines, Inc. 
Extension—Sugar from Boston. Interveners’ 
petition for further hearing denied. 

co 


MC-60430, Sub. 10, Friedman’s Express, Inc. 
Extension—Albany N.Y. Interveners’ peti- 
tion for further hearing fenied. 

* 


MC-106394, Sub. 1, Jamestown-Pittsburgh 
Express, Inc. Extension—General Commodi- 
ties. Date on which recommended order 
shall become order of Commission and be- 
come effective postponed to Nov. 3. 


MC-111982, Finishers Delivery Service, Inc. 
Contract Carrier Application. Reopened for 
further hearing. 

* * ok 

MC-112129, Charles V. Sabin Common Car- 
= Application. Reopened for further hear- 
_ a * * 

I. & S. M-3508, Roofing—Stratford, Conn. 
to Mass., R.I. and N.Y. Respondent’s peti- 
tion requesting vacation of order of suspen- 
sion denied. 

~ Ld 


* 

MC-F-4124, John C. Robertson—Purchase 
(Portion)—Standard Freight Lines, Inc. 
Termination date of temporary authority 
granted by order of Mar. 31, 1949 postponed 
to Jan. 29, 1951. 

ok *~ 


MC-FC-50795, Michael J. Casiglio—Purchase 
—Love’s. Date on which recommended order 
shall become order of Commission and be- 
come effective postponed to Nov. 6. 

* ” . 

No. 30193, Summer & Co. v. B. & O. et al. 
Order of Aug. 30 modified to become effective 
Jan. 26, 1951, on not less than 30 days’ no- 
tice, instead of Dec. 7. 

~ ” . 

No. 30468, Burger Brewing Co. et al. v. 
B. & O. R.R. Co. Defendant’s request for 
argument dented. | i. a 

I. & S. M-3557, Sugar—Colo. to Okla. 
Respondents under special permission filed 
tariffs effective Oct. 25 canceling schedules 
under suspension, proceeding discontinued. 

* oa s 

MC-1124, Sub. 67, Herrin Transportation Co. 
Protestants’ motion to vacate order of July 
12 overruled. 

- +r . 

MC-82108, Sub. 1, Arthur A. Lamb, Inc. 
Extension—Me. Interveners’ motion to dis- 
miss applicant’s petition for reconsideration 
and further hearing granted. 

= . . 

MC-95535,, Sub. 2, Cleo Crouch Extension— 
Ark. Date on which recommended order sha!l 
become order of Commission and become 
effective postponed to Nov. >. 


MC-F-3127, Thomas M. Jenkins et al.—Con- 
trol; Chesapeake Motor Lines, Inc.—Lease—- 
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Capitol Motor Lines, Inc. Lease authority 


extended until Jan. 27, 1951. 
* 


No. 30206, H. E. Fletcher Co. v. A.C.L. et 
al. Order of Sept. 1 modified to become 
effective Jan. 30, 1951, on not less than 30 
days’ notice, instead of Dec. 14. 

* * Oe 

MC-29566, Subs. 4, 11, 13, 14, 19, 20 and 22, 
Southwest Freight Lines, Inc. Interveners’ 
petitions for reopening and further hearing 
denied. 

ok a 

MC-30319 and Subs. 1, 2, 3, 4 and 5, South- 
ern Pacific Transport Co.—Common Carrier 
Application; MC-30319, Sub. 7, Southern 
Pacific Transport Co. Extension—Tex. Points; 
MC-30319, Sub. 10, Same Extension—Sierra 
Blanca; MC-30319, Sub. 13, Same Extension— 
Beeville, Tex.; MC-30319, Sub. 16, Same Ex- 
tension—Spofford, Tex.; MC-30319, Sub. 17, 
Same Extension—Tex. Points; and MC-30319, 
Sub. 20, Same Extension—Coldspring, Tex. 
Order of June 14 further modified so as 
to become effective Jan. 2, 1951. 

x * a 


MC-101126, Sub. 10, Stillpass Transit Co., 
Inc. Extension—Soya Bean Oil. Protestants’ 
request for argument denied. 


APPLICATIONS 





AND PETITIONS | 


Ask Relief From Need for 
West Coast Water Permit 


The trustee and guardian of the own- 
ers of the motorship “Coos Bay” have 
asked the Commission for an order 
temporarily exempting them from regu- 
lation under part III of the interstate 
commerce act in the bare-boat charter 
of the motor ship to two lumber com- 
panies owned by them. 

By an application in W-1020, H. W. 
Iron, Dorise Irwin, James A. Lyons, Jane 
S. Lyons, Jean Irwin Hoffman, Joan Ir- 
win Green, and John L. Hawkins, as 
“trustee and .guardian of the estate of 
Stewart Lyons and Sysan Lyons,” asked 
the exemption order. 

They said that the petitioners were 
owners of substantially all the capital 
stock of Irwin-Lyons Lumber Co., an 
Oregon corporation, and of Rolando 
Lumber Co., Inc., a California corpora- 
tion. 

The petitioners said it was proposed 
to bare-boat charter the motorship to 
those lumber companies for the trans- 
portation of their own lumber and forest 
products. Much of the rough lumber 
purchased by the Irwin-Lyons Company, 
they said, was from sawmills located 
near Eureka and Crescent City, Calif., 
and Ports of Brookings, Orford, Bandon 
and Coos Bay in Oregon, brought to its 
plants at North Bend and Coos Bay, 
Ore., there re-manufactured and shipped 
to named California ports. Rolando 
Lumber Co., with principal place of busi- 
ness in San Francisco, purchased lum- 
ber from sawmills in Washington, 
Oregon and northern California, and 
transported it to California, the peti- 
tioners said. 

Relief from regulations was asked un- 
der section 302(e) of the act, which 
authorizes the Commission to exempt 
Such operations from permit require- 
ments of the act if such regulation is 
found not necessary to effectuate the 
National transportation policy. 

The Commission has issued a notice 
of an amendment filed in W-1020, asking 
that the earlier application be changed 
to temporary authority under section 
3ll(a) of the interstate commerce act. 

It said the temporary authority asked 
Was: 

... “to operate out of Coos Bay, Ore- 


gon, as the furnishers by motorship 
‘Coos Bay’ to Irwin-Lyons Lumber Co. 
and Rolando Lumber Co. Inc., for trans- 
portation of lumber and forest products 
from and to the ports described in said 
application, to-wit: From the ports of 
Eureka and Crescent City, in the state 
of California, and the ports of Brook- 
ings, Port Orford and Bandon in the 
State of Oregon and from the ports in 
Puget Sound, Grays Harbor and Willapa 
Bay in the State of Washington and 
ports on the Columbia River, Yaquina 
Bay, Umpqua Bay and Siuslaw River 
in the State of Oregon, to the port of 
Coos Bay in the State of Oregon for 
re-manufacture, planing and finishing 
and from each of said ports and from 
the ports of Crescent City and Eureka 
in the State of California to those in 
San Francisco Bay, on the Sacramento 
and San Joaquin Rivers and California 
Coastal ports south of San Francisco 
Bay including Santa Barbara, Hueneme, 
San Pedro, Los Angeles Harbor and San 
Diego. The applicants are the owners 
of substantially all of the capital stock 
of Irwin-Lyons Lumber Co. and of Ro- 
lando Lumber Co., Inc. and no products 
or commodities will be transported on 
said ship other than the solely owned 
lumber and forest products of Irwin- 
Lyons Lumber Co. and of Rolando Lum- 
ber Co. Inc. ....” 





Tennessee Railroads Ask 
Intrastate Rate Relief 


Railroads operating in Tennessee have 
asked the Commission to require the 
Tennessee authorities to permit intra- 
state increases in freight rates on the 
same level as was authorized on inter- 
state traffic in the 1947 and 1948 general 
freight rate cases. 

The petitioning railroads asserted that 
the Railroad and Public Utilities Com- 
mission of Tennessee had not allowed 
the full amounts intrastate of the in- 
terstate increases permitted in Ex Parte 
166, Increased Freight Rates, 1947, 270 
I.C.C. 403, and Ex Parte 168, Increased 
Freight Rates, 1948, 276 I.C.C. 9. 


The railroads asserted that failure of 
the Tennessee commission to grant the 
same increases in intrastate rates and 
charges as was granted on interstate 
traffic, caused and would continue to 
cause undue and unreasonable advan- 
tage, preference and prejudice as he- 
tween persons and localities in intra- 
state commerce in Tennessee, on the one 
hand, and, on the other, interstate com- 
merce, and undue, unreasonable and 
unjust discrimination against interstate 
commerce in violation of the interstate 
commerce act, as amended, particularly 
section 13 of that act. 


PETITIONS FOR REHEARING, ETC. 


MC-730, Sub. 23, Pacific Intermountain 
Express Co. Extension—Atomic Energy Reac- 
tor Testing Station. Applicant asks recon- 
sideration, modification and oral hearing. 

* 


MC-105457, Sub. 35, Thurston Motor Lines, 
Inc. Extension—Fla. Applicant asks recon- 
sideration on new grounds; and reopening 
and further hearing. | 





* 

MC-7746, Sub. 33, United Truck Lines, 
Inc. Extension—Arco, Idaho and U.S. Atomic 
Energy Reactor Testing Station Reservation. 
Application asks reconsideration. 


MC-23939, Sub. 46. Asbury Transportation 





35: 


| ICC NEWS 


Los An- 
and Lee 


Co. Common Carrier -Application. 
geles-Seattle Motor Express, Inc. 
and Eastes ask further hearing. 
* * . 

MC-109236, Sub. 10, Salt Lake Transfer 
Co. Extension—U.S. Atomic Energy Reactor 
Testing Station Reservation. Applicant asks 
reconsideration. 


MC-109821, 
Inc. Extension—Glass Products; 


* * 


Sub. 5, H. W. Taynton Co., 
and MC- 


109821, Sub. 10.—Same—Extension—Leather, 
— and Cans. Applicant asks reconsidera- 
on. 


co * * 


MC-110486, Sub. 2, Application of Walter 
Pitts. Applicant asks withdrawal of appli- 
cation. 

* oe a 

No. 28569, Pan-Atlantic Steamship Corp. 
et al. v. A. C. & Y. et al. Complainants 
and defendants ask change of effective date. 

co * ok 

No. 30388, C. F. Mueller Co. v. P. R. R. 
=—— asks argument or reconsidera- 

on. 

eo * Oo 

No. 30480, Keystone Steel & Wire Co. v. 
A. T. & S. F. et al. Complainant asks re- 
consideration. 

* * - 

No. 30367, Klearflax Linen Looms, Inc. vy. 
N. P. Ry. Co. Complainant asks reconsidera- 
tion and argument. 

* oo 

Finance 16989, Gulf, Mobile and Ohio R.R. 
Co. Abandonment and Finance 16990, Gulf, 
Mobile and Ohio R.R. Co. Acquisition. Inter- 
veners ask reopening for further hearing. 

oo * * 


No. 30079, Pullman-Standard Car Manufac- 
turing Co. v. P. R.R. Co. and No. 30079, 
Sub. 1, Same v. B. & O. R.R. Co. Complaint 
asks reopening and reconsideration. 

ok * 


MC-30887, Sub. 22, Shipley Transfer, Inc. 
Extension. Applicant asks reopening and re- 
consideration. 

a * ok 

MC-74598, Sub. 4, Miller Trucking Co., Gas 
City, Ind. Applicant asks reconsideration, 
reopening and correction of permit. 

os * 


MC-93682, Sub. 2, Cole’s Express Common 
Carrier Application. Interveners ask re- 
opening, reconsideration and further hearing. 

* ae 


MC-111982, Finishers Delivery Service, Inc. 
Contract Carrier Application. Champion 
Carrier, Inc., et al. ask further hearing. 

* * * 


MC-F-4317, E. J. Myrick—Purchase—Glois 
A. Brand. Applicants ask reconsideration. 
ok ok ok 
MC-FC-51281, Walter A. Heilman, Trans- 
feree and C. B. Green and Son, Transferor. 
Transferee asks to set aside denial and to 
reconsider application. 


FINANCE APPLICATIONS 


Finance No. 17121, Montour Railroad Co. 
asks authority to issue a promissory note 
for $200,000, to be dated December 1, to 
bear interest at a rate to be determined by 
competitive bidding. The note would be 
payable in 8 semi-annual installments, with 
provision to prepay. The applicant said the 
purpose of the note was partially to finance 
the purchase of 3 diesel switching locomo- 
tives, to cost $304,065. The balance, it said, 
would be paid out of current funds. Bids 
are asked by noon of November 24, at the 
Offices of the railroad in Coraopolis, Pa. 

* * * 


Finance No. 17124, Emery Transportation 
Co., of Chicago, Ill., asks authority to issue 
a promissory note to Fruehauf Trailer Co., 
for $275,600 and interest of $33,070.60, pay- 
able in installments over 25 month'yv pav- 
ments. The applicant also sought authority 
to issue a note to the Liberty National 
Bank of Chicago secured by chattel mort- 
gage on 11 tractors, for $60,000, payable in 
30 equal installments. The funds from the 
notes will be used to purchase 50 refrig- 
erator trailers and to finance a past cash 
purchase of 11 tractors. 

ak * oe 


Finance No. 17125, Burns Steamship Co. 
asks approval of transfer to it, September 
15, 1947, by S. Dayre Freeman, of second 
amended permit of July 24, 1943, in W-199, 
and/or authorization to act in the capacity 
of managing owner of the American steam- 
ship “Daisy Gray” to the extent of the 
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authority granted in the permit. The ap- 
plicant also asked temporary authority to 
operate the steamship as managing owner, 
pending final action on transfer of the 
permit. 

o . oe 


Finance No. 17126, Chicago & Eastern IIli- 
nois Railroad Co. asks authority to issue 
$3,270,000 of its equipment trust certificates, 
Series ‘“H’’. The certificates would be dated 
December 1, and bear dividends at the rate 
of 234 per cent, payable in 30 semi-annual 
installments. The applicant said it had 
accepted a bid of Halsey, Stuart & Co., and 
associates, of 99.06916 per cent of the princi- 
pal. amount with the dividend aforemen- 
tioned. Proceeds of the certificates will 
finance the purchase of 4 diesel road-switch- 
ing locomotives and 700 new box cars, esti- 
mated to cost $4,100,000. 


Finance No. 17127, Norfolk & Western Rail- 
way Co. asks authority to acquire and operate 
a@ line of railroad about 8.8 miles in length, 
known as the Cloverdale & Catawba Railroad 
Co., owned by that company and Lone Star 
Cement Corporation. The road to be ac- 
quired extends from a connection with the 
N. & W.’s Shenandoah district near Clover- 
dale, Va., to the headwaters of Tinker Creek. 

* * a 

MC-F-4718, Nathan A. Shevell, Baltimore, 
Md., asks authority to purchase certain op- 
erating rights of Stephen J. Gaglione, Bal- 
timore. 


~ * * 
MC-C-4719, Wilford F. Williams, dba 
P. C. T. Stages, Grand Island, Neb., asks 


authority to purchase certain rights of 
Burlington Transportation Co., of Chicago, 
Til. 


MC-F-4720, Case Driveaway, Inc., of 


Huntington, W. Va., asks authority to merge 


with C. Howard Case, Inc., and Case Auto 
Service, Inc., also of Huntington. 


MC-F-4721, St. Johnsbury Trucking Co., 
Inc., of St. Johnsbury, Vt., asks authority 
to purchase certain operating rights of 
Martin’s Truck, Inc., ot Plattsburg, N.Y. 


MC-F-4722, Associated Transport, Inc., of 
New York, N. Y., asks authority to purchase 
the operating rights, equipment and prop- 
erty of W. Floyd Russell, dba Russell Freight 
Lines, of Maryville, Tenn., and temporarily 
to operate. +“ 

* 


MC-F-4723, Buckingham Transportation 
Co., of Rapid City, S. D., asks authority to 
purchase certain operating rights and equip- 
ment of Kenneth V. Grebing, dba Blue Line 
Transfer, of Pierre, S. D., and certain operat- 
ing rights of Clarence Booth, dba Booth 
Transportation Lines, of O’Neill, Neb., and 
temporarily to operate the Booth rights. 

ok ok * 


MC-F-4724, Republic Van & Storage Co., 
Inc., of Los Angeles, Calif., asks authority to 
purchase certain operating rights of Everest 
Desmet, dba Owl Moving & Storage Co., of 
Detroit, Mich., and temporarily to operate. 

* * 


MC-F-4725, Heavy Haulers, Inc., of Dallas, 
Tex., asks authority to purchase the operat- 
ing rights of Charles Hinson, dba Hinson 
Truck Equipment Co., of Oklahoma City, 
Okla. 

7 7. - 


MC-F-4726, Lee Way Motor Freight, Inc., 
of Oklahoma City, Okla., asks authority to 
purchase certain operating rights of Key- 
stone Freight Lines, of Tulsa, Okla. 

ok * 


MC-F-4727, W. T. Byrns Motor Express, 
Inc., of Watertown, N.. Y., asks authority to 
purchase the operating rights of Felix, 
Joseph, and Charles Marasco, dba Marasco & 
Marasco Trucking Co., of Utica, N. Y. 

* * 


MC-F-4728, Wilson Storage & Transfer Co., 
of Sioux Falls, S. D., asks authority to pur- 
chase certain operating rights of Maurice 
B. Wilson, dba Wilson Truck Lines, also of 
Sioux Falls. 





NEW COMPLAINTS 


Southern Scrap Iron 


Dealers Ask I.C.C. for 
Reduced Rates in South 


Southern scrap dealers and brokers 
have asked the Commission to require 
railroads to reduce rates on scrap iron 
by 20 per cent, the reduced rates to apply 
on a minimum weight of 80,000 pounds, 
and to alternate with higher present 
rates on lower minima. 


Their request, in the form of a com- 
plaint, alleging violations of sections 1 
and 3 of the interstate commerce act, 
was docketed as No. 30700, Institute of 
Scrap Iron and Steel, Inc., v. Aberdeen 
& Rockfish Railroad Co., et al. 


The Institute, with headquarters in 
Washington, D.C., said it comprised 1,100 
scrap dealers and brokers in the United 
States, and that the 173 resident in the 
south had authorized the complaint. 


The complainant asserted that the 
requested reduction would restore to rail 
movement more than 500,000 tons of 
scrap a year which it said currently 
moved by barge. It also asserted that 
the reduction would produce an addi- 
tional 300,000 tons of scrap which “be- 
cause of freight rates must remain 
dormant.” 


Asserting that there was probably no 
single class of traffic in Southern Terri- 
tory from which the carriers derived 
more profitable revenue than that of 
scrap iron, the complainant said there 
had been numerous hearings in 1949 and 
1950 before the General Freight Traffic 
Committee, and the Executive Commit- 
tee, of Southern Territory lines, in which 


the reduced rates were sought, “without 
any relief having been obtained.” 

Of the 20 million tons of scrap iron 
moved by rail a year, the complainant 
said it was estimated that about three 
million tons normally flowed from or 
within Southern Territory either to mills 
and foundries in that territory or in 
territories contiguous to that territory. 


“The continuous increase in scrap iron 
freight rates over a period of the last 
five years by reason of the applications 
of Ex Parte 162, Ex Parte 166 and Ex 
Parte 168 has curtailed in a large de- 
gree free and unrestricted movement of 
scrap iron by rail due to the percentage 
increases applying without equitable ad- 
justment to the historical differentials 
which scrap had with steel and other 
commodities,” said the Institute. 


Effect of Increases 


It said that severe inroads on scrap 
iron traffic had been made by barge lines 
for those dealers whose assembly plants 
were located along navigable waterways. 
It added that “the normal flow of scrap 
generally moving from assembly yards 
at origin points to consuming steel mills 
has been diverted since the promulgation 
of Ex Parte 166 and Ex Parte 168 by 
the movement of scrap iron to con- 
central points along the Mississippi, 
Ohio and other navigable rivers and 
streams within Southern Territory where 
barges are loaded for consumers.” 

The Institute said it did not contend 
that the reductions asked would result 
in rates equal to barge competition, but 
that “the differential between rail rates 
and barge rates could be reduced to a 
point where shippers not having water 
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facilities could compete with those ship- 
pers having access to barge facilities.” 

Saying that the rates of motor carriers 
and barge lines on scrap iron in South- 
ern Territory followed no set pattern, 
but varied in accordance with the desire 
of the carriers to promote business where 
concentral of scrap was found most fea- 
sible, the Institute asserted that the rail- 
roads had made no effort to adjust their 
rates so as “to even approach a form of 
competition with barge lines and truck 
lines.” 


Type of Traffic 


It said the great bulk of the freight 
that would move in the south under the 
reductions was for the most part gener- 
ated from country collections and auto- 
mobile scrap, baled by presses represent- 
ing substantial investments to the ship- 
pers assailing the present rates. It said 
they could not ship their entire produc- 
tion to the few southern consuming dis- 
tricts because those districts could ab- 
sorb only a portion of that class of scrap 
to the total of their melting capacity. 
Because the principal consumers were 
integrated mills having facilities to make 
pig iron and “hot metal” the consump- 
tion of scrap in Southern Territory was 
confined to the monthly needs of the 
limited consumers in Birmingham dis- 
trict and Atlanta, the Institute said. 

Prior to the general rail rate increases, 
continued the Institute, this scrap, 
known as No. 2 steel bundles, and other 
grades, were sold to mills along the Ohio 
River and in the St. Louis, Granite City, 
Ill., and Sparrows Point, Md., consuming 
districts. 

“Until. Ex Parte 168 became effective,” 
it said, “in excess of 500,000 tons of No. 
2 bundles, No. 2 steel and other cheaper 
grades moved to steel mills in Illinois, 
Indiana, Ohio and Pennsylvania without 
restriction. Ex Parte 166 curtailed that 
movement to some extent. Ex Parte 168 
stopped that movement except by barge 
transportation.” 

The Institute also asserted that the 
southern rates on scrap iron were dis- 
proportionate to freight rates on pig 
iron. It said the defendants had vio- 
lated section 3 of the act in providing 
lower rates for pig iron in the south to 
the Ohio River destinations than for 
scrap iron. 

It also said that the southern carriers 
had reduced rates on certain classes of 
steel effective July 30, and that, as a 
result, shippers of new steel in the south 
were able to ship finished steel and newly 
manufactured items in box cars at rates 
that were equal to or less than prevailing 
freight rates on scrap iron. 





Aircraft Makers Protest 


Ratings of Planes, Parts 


The Aircraft Industries Association of 
America has filed a formal complaint 
with the Commission against railroad 
classification ratings on airplanes and 
airplane parts. 

It alleges that classification ratings 
and rules under the heading “Airplanes 
or Parts Named” in certain items in 
Greenly’s I.C.C.-O.C. No. 63, Boyle’s 
I.C.C. No. 107, Dumas’ I.C.C. No. 32, and 
R. G. Raasch’s I.C.C. No. 685 have been 
and are unjust and unreasonable, in 
violation of section 1 of the interstate 
commerce act. 

The industry asked that the Commis- 
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November 11, 1950 


sion issue a cease and desist order, and 
require the railroads of the country to 
establish for the future such rules and 
ratings as the Commission deemed 
proper. 

At the Commission it was said that 
the complaint would be assigned a docket 
number in due course. 





Digest of New Complaints 


No. 30538, Sub. 5, 
~ ccc a 
al. 

Alleges rates on carload shipments of 
baled straw, in the statutory period, be- 
tween points in New York and Ohio, in 
violation of sections 1 and 3. Asks cease 
and desist order, rates, and reparation, in- 
cluding shipments made pendente lite. 
(Malcolm D. Miller, 829 Munsey Bldg., Wash- 
ington 4, D.C.) hha 

e 


No. 30695, J. G. Rogers, Lexington, Ky. v. 
N.Y.C. et al. 

Alleges rate on carload of cattle, from 
Paris, Ky., October 17, consigned to Cleve- 
land, O., and diverted to New Carlisle, O., 
and thence reconsigned to Buffalo, N.Y., at 
local rate, in violation of sections 1 and 6. 
Asks reparation. (George E. Morcroft, 212 
Fruit Exchange Bldg., 21st St. & Penn Ave., 
Pittsburgh 22, Pa.) ee 


No. 30696, Ford Roofing Products Co., Chi- 
cago, Ill., v. I.C. et al. 

Alleges that from February 24, 1947, to 
September 26, 1949, rates on shipments of 
slate, ground, from Slate Hill, Pa., to Van- 
dalia, Ill., in violation of sections 1 and 
3, because increased by greater amount than 
other low-grade commodities. Asks repara- 
tion of $3,164.19. (Herbert M. Johnson, 
Downs, Scheib, Osborne & Johnson, 135 8S. 
LaSalle St., Chicago 3, Ill.) 


* * * 


No. 30697, Dowagiac Milling Co., Dowagiac, 
Mich., v. N.Y.C. 

Alleges rates on shipments of flour in 
1948, 1949, and 1950, from Dowagiac to Day- 
ton, and Cincinnati, O., Indianapolis, Ind., 
and Louisville, Ky., in violation of sections 
l and 3. Asks cease and desist order, rates, 
and reparation of $1,500. (C. L. Athanson, 
2262 National Bank Bldg. Detroit 26, Mich.) 

ok 


No. 30698, National Malting Co., Paterson, 
N. J.. v. D. L. & W. et al. 


Dewey Bros. Co., 
Lehigh Valley et 


Alleges rates on barley, from Buffalo to 
Paterson, and on malt, from Paterson to 
New York for export, in violation of sec- 
tion 3. Asks cease and desist order, and 
rates for future for barley and malt from 
Buffalo via Paterson, N.J., with transit privi- 
leges at latter point, to New York for ex- 
port in lieu of rates complained of. (Lord, 
Day & Lord, 25 Broadway, New York 4, 
N. Y.) 

a = * 


No. 30699, Northwestern Steel & Wire Co., 
Sterling, Ill. v. C. & N. W. et al. 

Alleges rates on scrap iron and steel in 
the form of obsolete steam locomotives, 
moved on their own wheels but not with 
their own power, from Clinton, Ia., to 
Sterling, Ill., during past two years, in vio- 
lation of section 1. Asks cease and desist 
order, rates, and _ reparation. (Norman, 
Quirk & Webb, 1116 Continental Blidg., 
Washington 5, D.C.) 
+ 


No. 30700, Institute of Scrap Iron and Steel, 
Inc., Washington, D.C., v. A. & R. et al. 
Alleges classification rates for carload 
shipments of scrap iron, as defined in 
Southern Freight Traffic Bureau 243-J, in 
violation of sections 1 and 3. Asks cease 
and desist order, and finding that ratings, 
rates, regulations, practices and charges 
assailed unreasonable to the extent they 
exceed 132 per cent of base rates in effect 
June 30, 1946, and such rates for the future. 
(Howard Gould, 1409 Union Central Blidg., 
Cincinnati, O.) 


* * * 


MC-C-1211, Chicago Milwaukee Motor Car- 
riers Conference, Chicago, Ill. v. H. S. 
Austin Trucking, Inc., dba Austin Truck 
Service, Waukegan, Ill. 

Alleges rules, regulations, rates and charges 
maintained by defendant between Chicago 
and Blue Island, Ill., on the one hand, and, 
on the other, Milwaukee, Wis., in violation 
of section 216(d). Asks cease and desist 
order and rates and charges. (Earl Girard, 
10 N. Clark St., Chicago 2, Ill.) 


* * * 


MC-C-1212, Allen B. DuMont Laboratories, 
Inc., Passaic, N.J., v. York Motor Express 
Co., York, Pa. 

Alleges rates on numerous truckload and 
less-than-truckload shipments of wooden 
cabinets, designed to house a television and 
a radio, without mechanism, console type, 
in boxes or crates, in violation of sections 
216 and 217(b). Asks determination of ap- 
Plicable and reasonable rates and refund. 
er Teichner, 66 Court St., Brooklyn, 2, 


PROPOSED REPORTS 


Examiner Upholds Added Charges on 
Fruit for Reconsignment Back Haul 


Proposes I.C.C. Dismiss Complaint Regarding Charges on Shipments, 


Wenatchee, Wash., to Washington, D.C., Reconsigned Philadelphia. 


Routing Instructions and Express Agency Diversion Rule Involved. 


Examiner Leland F. James, by a pro- 
posed report in No. 30568, Wenatchee 
Wenoka Growers Association v. Great 
Northern Railway Co. et al., has rec- 
ommended that the Commission dismiss 
the complaint on finding applicable, 
charges collected in addition to the line- 
haul rates on a carload of bing cherries 
and apricots, in boxes, shipped June 29, 
1949. He said the shipment was from 
Wenatchee, Wash., originally consigned 
to Washington, D.C., and later recon- 
Signed from Washington to Philadelphia, 
Pa., involving an alleged back haul of 
155 miles. 

He said the complaint was directed 
Solely to the collection of the following 
Specific charges: $276.78 for an alleged 
back-haul movement over the Pennsyl- 
Vania Railroad from Washington to 
Philadelphia; $21.88 for alleged switch- 
ing charges; and $8.96 representing the 
difference between the transportation 


taxes under the assailed and claimed 
bases. He said the total of $307.62 was 
the amount sought as reparation because 
the complainant claimed the shipment 
could have been transported to Phila- 
delphia over the Baltimore & Ohio. 
The examiner said the record dis- 
closed that the shipment was consigned 
to Safeway Stores, Inc., at Washington, 
and that the bill of lading issued by the 
Great Northern Railway contained the 


following routing instructions: “GN 
Passenger Service REA Best PENN de- 
livery.” 


He said the record further disclosed 
that when the shipment of specified 
fruits arrived at Washington on July 5, 
1949, it was rejected by Safeway because 
of ripeness, and that the Wenatchee com- 
plainant’s agent on the same day ordered 
the G.N.’s agent to divert the car to 
Philadelphia for sale through auction. He 
said a routing “REA Best” from Wash- 
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ington was specified and that instruc- 
tions were also given to protect, if pos- 
sible, the through rate of $3.88 a 100 
pounds. On July 11, the examiner con- 
tinued, the agent for the Railway Ex- 
press Agency, Incorporated, issued an 
express receipt at Philadelphia on the 
basis of the rate requested by the com- 
plainant’s agent, but which also in- 
cluded other charges, among them those 
specifically assailed in Wenatchee’s com- 
plaint. 


Two Main Questions 


Two main questions to be determined, 
said the examiner, related to (1) the 
significance, if any, attaching to the 
routing instructions, particularly as they 
pertained to the words “PENN delivery,” 
and (2) whether the diversion privilege, 
or rule, contained in the R.E.A.’s tariff 
I.C.C. 4500, had specific application to 
the instant situation. 

The examiner said the complainant 
contended that the rule placed Wash- 
ington intermediate between origin of 
shipment and final destination, regard- 
less of whether the shipment moved over 
the Pennsylvania or the Baltimore & 
Ohio, because the defendant railroads 
were compelled in either case to protect 
the through rate from origin to final 
destination. 

He held that the diversion rule would 
have no application. If it were granted, 
he said, that Washington was an inter- 
mediate point on the express agency’s 
route between Chicago and Philadelphia, 
over the B. & O., and that the diversion 
rule provided for application of the 
through rate, the fact remained that over 
the P.R.R. between Chicago and Phila- 
delohia Washington was not interme- 
diate to Philadelphia. 

The examiner said that based on a 
clear cut showing that the diversion 
rule would not apply under the facts 
stated in the case, supplemented by the 
findings of division 4 in Caruso, Rinella, 
Battaglia Co. v. American Ry. Express 
Co., 148 I.C.C. 397, the defendant rail- 
rosds were entitled to collect the as- 
sailed charges. 


Diversion Rule 


The examiner quoted the express 
agency’s diversion privilege or rule as 
follows: 

“(b) 1. If the destination of a carload 
shipment is changed and the contents of 
the car have not been disturbed or re- 
moved, and te previous destination is 
directly intermediate on an established 
route for through express traffic between 
point of origin and new destination ... 
thereby necessitating no back haul or 
out-of-line haul; charges will be as- 
sessed on the basis of the through rate 
from point of origin to final destina- 
tion.” 

The complainant contended, the ex- 
aminer said, that the shipment was in- 
tentionally routed “GN Passenger Service 
REA Best PENN delivery” so as not to 
restrict the R.E.A. in its selection of rail 
carriers between St. Paul, Minn., and 
Washington, hence enabling it to select 
the rail carrier that could most expedi- 
tiously handle the shipment between St. 
Paul and Chicago, Ill., and between Chi- 
cago and Washington. ° 

“In other words,” he continued, “the 
shipment was unrouted between St. Paul 
and Washington, except for the stipula- 
tion that the Pennsylvania was to effect 
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delivery at Washington,. The complain- 
ant stresses that the agency’s selection 
of the aforementioned carrier to perform 
line-haul service was its own responsi- 
bility, since at no time was the agency 
requested to use the carrier named in 
such service.” 

The examiner said the complainant’s 
argument that the agency was not en- 
titled to collect the charges assailed, was 
based on the following grounds: 

(1) That the aforementioned diversion 
privilege or rule specifically provided for 
application of the through rate of $3.88 
from origin to final destination, when 
the previous destination was directly in- 
termediate to the new destination, and 
(2) that Washington was directly inter- 
mediate between point of origin and 
Philadelphia over the Baltimore & Ohio 
Railroad, over whose lines the agency 
could have transported the shipments in 
the first instance had it chosen to do so. 

“In other words,” the examiner con- 
tinued, “the complainant contends that 
the rule . . . placed Washington inter- 
mediate between origin of shipment and 
final destination, irrespective of whether 
the shipment moved over the route of the 
Pennsylvania or the Baltimore & Ohio, 
inasmuch as the defendants were com- 
pelled in either case to protect the 
through rate from origin to final des- 
tination.” 


Complainant’s Position 


He said that in support of this con- 
tention the complainant pointed to the 
carriers’ obligation, when routings were 
incomplete, of routing a shipment so as 
to insure the application on it of the 
lowest published rate. The complainant 
accordingly, he said, took the position 
that pursuant to rule 22 of the R.E.A.’s 
tariff I.C.C. 4500, adequate authority 
existed for protecting the aforemen- 
tioned through rate from origin to final 
destination, regardless of whether the 
agency routed the shipment over the 
P.R.R. or the B. & O. from Chicago, or 
over lines of either railroad from Wash- 
ington to Philadelphia. 


The examiner continued: 


“Granted, however, that Washington 
is an intermediate point on the route 
of the agency between Chicago and 
Philadelphia, over lines of the Balti- 
more & Ohio, and that the diversion 
rule . .. provided for the application 
of the through rate, the fact remains 
that over lines of the Pennsylvania be- 
tween these latter points Washington 
is not intermediate to Philadelphia. In 
the circumstances, the diversion rule 
would have no application. Moreover, 
the movement over the Pennsylvania 
from Chicago to Washington consti- 
tuted, at the time the shipment moved, 
the cheapest reasonable route affording 
the desired delivery. In fact, not until 
the shipment was reconsigned from 
Washington to Philadelphia was a 
cheaper route provided over the Balti- 
more & Ohio, but this was after the 
shipment had moved over the former 
carrier from Chicago to Washington.” 


Routes Involved 


He said the most direct route over 
the P.R.R. from Chicago to Philadelphia 
was via Harrisburg, Pa., 816.3 miles, al- 
though over the P.R.R. between Chi- 
cago and Washington the distance was 
836.5 miles, and from Washington to 





Philadelphia, 135.2 miles, or a_ total 
distance of 971.7 miles, for which the 
complainant argued it should pay on 
the basis of a haul of only 816.3 miles. 

It was clear, the examiner said, that 
a back-haul of 155.4 miles was involved, 
“which the complainant apparently is 
willing to disregard in view of Wash- 
ington being an intermediate point on 
the route of the agency between Chicago 
and Philadelphia over the Baltimore & 
Ohio, plus the fact that the diversion 
rule authorized collection of charges on 
the basis of the through rate from point 
of origin to final destination.” The com- 
plaint, however, he said, sought to make 
the diversion rule applicable to a situa- 
tion where the previous designation 
(Washington) was not directly interme- 
diate “on an _ established route for 
through express traffic between point of 
origin and new destination .. .” 

The defendant railroads, he said, in 
routing the shipment over the P.R.R. 
from Chicago to Washington were 
merely complying with the routing in- 
structions, which required that that 
carrier should perform delivery at Wash- 
ington. Had the B.&O. transported the 
shipment from and to these points, he 
said, such instructions could not have 
been complied with. 

“Moreover,” continued the examiner, 
“the complainant, in placing such em- 
phasis as it does on the diversion rule, 
overlooks the significance which at- 
taches to the words ‘no back haul or 
out-of-line haul’, as contained therein. 
The defendants stress the complainant’s 
failure to specifically route the shipment 
over the Baltimore & Ohio from Chi- 
cago, by way of Washington, to Phila- 
delphia. They admit that had this been 
done there could have been no doubt as 
to Washington being intermediate to 
Philadelphia and therefore bringing the 
movement within the purview of such 
rule, with the result that the com- 
plainant would have been entitled to 
a refund of the claimed overcharges. 
Instead of so routing the shipment, how- 
ever, it was specifically routed ‘GN Pas- 
senger Service REA Best PENN delivery.’ 


Faster P.R.R. Delivery 

“The defendants construe ‘REA Best 
PENN delivery’ as a direction that the 
shipment must move over the Pennsyl- 
vania, wherefore they contend that the 
agency acted reasonably in so interpret- 
ing that language, ie., that ‘such was 
the normal and practical meaning of the 
language he used,’ irrespective of whether 
the shipper intended, or did not intend, 
to route the shipment over the Pennsyl- 
vania. If proof is needed that the ship- 
ment was handled more expeditiously 
over lines of the Pennsylvania than 
would have been the case over the Bal- 
timore & Ohio, it is evidenced by the 
record, which discloses that about 6.5 
hours faster delivery service resulted 
from employing the first-named carrier 
to haul the shipment from Chicago to 
Washington than would have been the 
case had the services of the Baltimore 
& Ohio been employed. When it is con- 
sidered that the commodities here under 
consideration were of a perishable na- 
ture, hence required expeditious han- 
dling, the importance of such handling 
is made more readily apparent. 


“In Caruso, Rinella, Battaglia Co. v. 
American Ry. Express Co., 148 I.C.C. 
397, a somewhat similar situation as that 
here in issue prevailed. In that proceed- 
ing, for example, a shipment originally 
destined to Boston, Mass., was diverted 
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first to Albany, N.Y., and finally to Buf- 
falo, N.Y. The shipper therein contended 
that the rate from point of origin to 
Buffalo should have been charged. There, 
the shipment moved a total distance of 
680 miles, whereas over the direct route 
from origin to Buffalo it was 579 miles, 
thus involving an out-of-line haul of 101 
miles. In dismissing the complaint, di- 
vision 4 relied upon a tariff provision 
which reads substantially the same as 
that contained in Railway Express 
Agency tariff I.C.C. 4500, pursuant to 
which it said: 

“‘Under the foregoing provisions the 
through rates apply on shipments di- 
verted in transit only when the carrier is 
not required to perform a back or out-of- 
line haul to deliver the shipment at its 
ultimate destination. The shipment in 
question moved over a route requiring 
an out-of-line haul of 101 miles, and 
therefore the rates charged to and from 
Albany were applicable.’ 

“Based on the clear cut showing that 
the diversion rule would not apply under 
the facts stated in this proceeding, sup- 
plemented by the findings in the above- 
entitled proceeding, the defendants were 
entitled to collect the assailed charges.” 


Examiner Recommends 
Commuter Fare Basis 
For Chicago, South Shore 


Examiner Burton Fuller, in a proposed 
report in I. and S. No. 5779, Chicago, 
South Shore & South Bend Railroad 
Fares, has recommended finding proposed 
interstate commutation fares between 
Chicago, Ill., and points in Indiana not 
shown to be just and reasonable except 
as indicated. 

He recommended that the suspended 
schedules be ordered cancelled without 
prejudice to the filing of new schedules 
in accordance with the findings he pro- 
posed. 

By schedules filed to become effective 
May 1, the respondent proposed certain 
changes, mostly increases, in interstate 
commutation fares between Chicago and 
points within 75 miles on its line in In- 
diana. It also proposed like increases in 
intrastate fares in Illinois, subject to a 
maximum of 2 cents a mile, said Ex- 
aminer Fuller, but added that this matter 
was separately heard. At the request of 
the respondent, the interstate schedules 
were suspended until December 1. 

The examiner concluded that the out- 
of-pocket cost of handling the commuta- 
tion traffic exceeded by at least $3,000 
annually the revenue derived therefrom, 
leaving nothing for its contribution to 
respondent’s constant expenses or return 
on investment. 


He set out in an appendix the fares 4 


for which he recommended approval. For 
21 miles, from Randolph and 12th Street 
stations in Chicago, to Hammond, Ind., 
the present 54-trip fare was shown as 


$13.80. A proposed 44-trip fare would [ 


have been $16.80, and for 54 trips, $18.80. 
Examiner Fuller recommended approval 
of a 44-trip fare of $16.90, and $18.80 for 
the 54-trip fare. 


Method of Constructing Fare 


In explanation of the manner at which 
the fares proposed for approval were 
determined, Examiner Fuller said: 

“By making the 54-trip fare at each 
end of the line the same as the eastern 
scale [that prescribed for the New York 
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City, Philadelphia, Pittsburgh and Har- 
risburg areas], namely $10.40 for 6.8 miles 
and $35.10 for 55.8 miles, and applying a 
uniform diminishing graduation of 60 
cents up to 23 miles, 50 cents from 24 to 
43 miles, 40 cents from 44 to 55 miles, 
and 30 cents beyond, and making the 44- 
trip fares uniformly 90 per cent of the 
54-trip fares, we arrive at the fares set 
forth as approved in the appendix hereto. 
These fares will generally be somewhat 
higher, than the eastern scale and will 
give ample recognition to the fact that 
the 40-trip fares are not restricted as to 
the day of the week, and to respondent’s 
revenue needs and, being made on a con- 
sistent graduation and distant basis, will 
be fairly related to each other.” 


Examiner Fuller observed that the 44- 
trip fare was not now established except 
from and to Beverly Shores and Michi- 
gan City, Ind., where, he said, respondent 
maintained such fares on a somewhat 
lower basis than the 54-trip fares. 





Strickland Motor Rights 
Sale Approval Proposed 


Examiners Willard Goheen and Law- 
rence E. Laing, by a proposed report in 
MC-F-3883, J. E. Stith et al.—Control; 
Chief Freight Lines Co—Lease (Por- 
tion) —Strickland Transportation Co., 
Inc., have recommended that the Com- 
mission authorize the purchase by Chief 
Freight Lines Co., Kansas City, Mo., of 
certain motor carrier operating rights of 
Strickland Transportation Co., Inc., 
Dallas, Tex., and acquisition by J. E. 
Stith, William Keller, and Lestern Jenk- 
ins of control of the rights through the 
purchase. 


The examiners also proposed that the 
Commission find that in connection with 
the transaction, public convenience and 
necessity required continuance by 
Strickland of service it was now per- 
forming over two segments of routes in 
Texas and that this carrier would be 
entitled to a certificate authorizing 
transportation of general commodities, 
with stated exceptions. 





Would Deny Merger of 
Four Eastern Motor Lines 


Examiner Elden J. Miller has recom- 
mended that the Commission deny pro- 
posals involving the unification of four 
motor carriers operating in Vermont, 
New York, Pennsylvania, New Jersey, 
Maryland, and Massachusetts. 


His recommendations are in a pro- 
posed report in MC-F-4518, Louis Klet- 
ter, et al—Control; Eastern Freight 
Ways, Inc—Purchase—Ray E. and 
Florence B. Cole; Merger—State Freight 
Lines, Inc., and Gennessee Freight 
Lines, Inc. 

The application involved a request for 
authority for Eastern Freight Ways, Inc., 
of Jersey City, N.J., (a) to purchase 
the operating rights and certain proper- 
ties of Ray E. and Florence B. Cole, do- 
ing business as Cole’s Trucking Service, 
of Athens, Pa., and (b) to merge the 
operating rights and properties of State 
Freight Lines, Inc., and Gennessee 
Freight Lines, Inc., of New York, N.Y., 
into Eastern for ownership, manage- 
Ment, and operation. Also involved was 
a request of Louis Kletter, Jack Teicher, 


and George Kletter for authority to ac- 
quire control of Eastern Freight Ways, 
Inc., through ownership of stock, and 
to acquire control of the operating 
rights and properties of Cole, State, and 
Gennessee, through the purchase and 
merger. 


Examiner Miller said that the pro- 
posed purchase price of $123,000 for the 
Cole properties, “when $74,625 of that 
amount would be for intangibles, is ex- 
cessive.” He added that, should the 
purchase be denied, the financial posi- 
tion of Eastern on merger of State and 
Gennessee, would be slightly more fa- 
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vorable, but still would be objection- 
able. On the basis presented by the 
parties, he said, the Commission should 
not approve the merger without the 
purchase. He also asserted that Eastern 
proposed in effect to capitalize all of 
its intangibles and to amortize them 
from future earnings. He said the Com- 
mission had consistently found that in- 
tangible assets were not a proper basis 
for capitalization. 





Florida Citrus Juice Concentrate 
Motor Rights Grant Recommended 


In Report Dealing With First of Pending Applications of Carriers 
Having Temporary Rights, Examiner Yardley Would Give Refrigerated 


Transport Rights to 18 States. 


Over the protests of railroads in East- 
ern, Southern, Western and Southwest- 
ern Trunk-Line territories, and several 
motor carriers, Examiner Richard Yard- 
ley has recommended that the Commis- 
sion authorize Refrigerated Transport 
Co., Inc., to transport frozen citrus juice 
concentrate from Florida. 

His proposal is in a recommended re- 
port in MC-107515, Sub. 31, Refrigerated 
Transport Co., Inc., Extension—Frozen 
Concentrate. 

A notice to the parties, made part 
of the report, calls for exceptions to be 
filed with the Commission and served 
on all parties in interest within 20 days 
from November 6. 

He recommended authorizing the ap- 
plicant to transport, as a common car- 
rier, over irregular routes, (1) frozen 
fruits and vegetables, when moving in 
mixed loads of frozen citrus juice con- 
centrate, from Plant City, Fla., to points 
in Alabama, Louisiana, Mississippi and 
Tennessee, and (2) frozen fruits and 
vegetables from Montezuma, Ga., to 
points in Arkansas, Illinois, Indiana, 
Iowa, Kansas, Kentucky, Michigan, 
Minnesota, Missouri, Nebraska, Ohio, 
Oklahoma, Texas, and Wisconsin, and 
(3) frozen citrus juice concentrate (a) 
from Lakeland, Fla., and points within 
100 miles thereof, and from Jacksonville, 
Fla., to points in Alabama, Mississippi 
and Tennessees (except Knoxville), and 
(b) from Atlanta, Macon, and Savannah, 
Ga., and Charleston, S. C., to points in 
Arkansas, Illinois (except Chicago), In- 
diana, Iowa, Kansas, Kentucky (except 
Louisville), Michigan, Minnesota, Mis- 
souri, Nebraska, Ohio (except Cincin- 
nati), Oklahoma, Texas, and Wisconsin. 


Rail-Motor Controversy 


Special interest attaches to the report 
because of the controversy earlier in the 
year arising out of the competition of the 
railroads and motor carriers for the 
concentrate, a development since 1945. 

Following a conference in Washington 
between members of division 5 of the 
Commission, the railroads, refrigerated 
truck lines, and shippers, the Commission 
issued orders in which it restricted the 
service of a number of motor carriers 
having temporary authorities. They 
were instructed not to serve any con- 


Says Shippers Entitled to Service. 


signee, warehouse, or storage facility lo- 
cated on a rail siding and having capacity 
for handling 36,000 pounds or more of 
frozen citrus juice concentrates (T.W., 
March 18, p. 21). 

Later the Commission removed that 
restriction, but it substituted a provision 
restricting the motor carriers having 
temporary authorities to the equipment 
they then had. Seven carriers were af- 
fected by the substituted provision, and 
one of them was Refrigerated Transport 
Co. (T.W., April 1, p. 39.) 


Service ‘Reasonably Satisfactory’ 


Examiner Yardley said that he was 
convinced that the railroads’ refrigerated 
car service was reasonably satisfactory 
to the shippers to many of the larger 
cities. However, he added, the shippers 
had expressed a need for truck service 
to these same cities, and contended that 
the truck service was more flexible, re- 
liable, and could maintain the concen- 
trate at a lower temperature. 

“The Commission has found in many 
cases that the shipper is entitled to the 
type of service he desires whether it be 
truck, rail or water,” continued Exam- 
iner Yardley. “Therefore, to meet this 
expressed need for service, the examiner 
makes the following finding and rec- 
ommendation ... ” 

This was followed with a recommend- 
ation for a grant of authority as afore- 
mentioned. 


Loss of Rail Traffic 


Examiner Yardley said that all the 
concentrate plants in Florida were serv- 
ed by either Coastline or Seaboard, and 
that some plants were served by both 
railroads. He continued, in part: 

“Between November 1, 1949, and April 
30, 1950, the rail carriers have been ad- 
vised that approximately 50 per cent of 
the concentrate has been handled by 
truck lines. The handling of concen- 
trate is very important to the rail car- 
riers because there has been a reduc- 
tion in the amount of citrus fruit handled 
since 1930.” 

Among other figures to illustrate the 
traffic handled, the examiner said that 
in the 1940-41 season 58 per cent of the 
total movement moved by rail, 27 per 
cent by boat, and 15 per cent by truck. 
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In the 1949-50 season, up to April 15, 
he said, 46 per cent moved by rail, 7 per 
cent by boat, and 47 per cent by truck. 
“Beginning with 1947,” said Examiner 
Yardley, “the volume of movement and 
revenue decreased because of increasing 
competition with other forms of trans- 
portation. The, reduction in revenue 
during the 1947 season is attributed to 
the fact that a substantial volume of the 
fresh oranges was diverted to the pro- 
duction of concentrate. The average 
carload of concentrate ranges from 65,- 
000 to 70,000 pounds. One box of oranges 
produces one gallon of concentrate 
weighing 10 pounds. Fifty-six hundred 
boxes of fresh citrus are required to pro- 
duce a load of 56,000 pounds of concen- 
trate, which is equivalent to 11.2 carloads 
of fresh fruit at 500 boxes per car.” 
Another comparison made by the ex- 
aminer was that, in the 1947-48 season 
1,548,694 boxes or oranges were used 
in the production of concentrate while 
in the 1948-49 season, 8,667,943 boxes of 


oranges were used, an increase of about. 


7 million cases of oranges. 


Rail Contention 

“Carloads of concentrate are handled 
on trains on which perishable traffic is 
handled,” continued the examiner. “The 
rails contend that the concentrate is 
shipped to points outside of Florida for 
storage and that a day or two difference 
in time of delivery has no particular 
importance. The rails now provide for 
storage in transit at Atlanta, Charlotte, 
Chattanooga, Cincinnati, Columbus, Ga., 
Jacksonville, Macon, Ga., Memphis, 
Nashville, Richmond and Savannah, 

“The rails contend that for several 
years they. have hauled the largest per- 
centage of the citrus production and 
canned citrus juice and that if they 
lose the concentrate business the loss of 
revenue will have a very adverse effect 
upon all rail operations in Florida. They 
also contend that since they have hauled 
the citrus fruit the Commission should 
not permit trucklines to haul concentrate 
especially since many of these motor 
carriers now seeking authority to haul 
concentrate have never hauled any 
citrus fruit. This would not apply to 
Refrigerated Transport, Atlerman [Alter- 
man Transport Lines, Miami, Fla.] or 
Meyer [E. W. Meyer, dba Southern Bro- 
kerage Co.] who have authority to haul 
citrus fruit. The Coastline has adequate 
equipment to haul all shipments of 
canned citrus juice. A Coastline rep- 
resentative is of the opinion that the 
trucks can give a better stop-off service 
to partially unload than the rails where 


the shipments are not directly in line.” | 


Rail Equipment Situation 

Examiner Yardley said that Fruit 
Growers Express, Inc., and its associated 
companies, Western Fruit Express Co., 
and Burlington Refrigerator Express Co., 
contracted with 75 railroads for their 
refrigerator car requirements and for 
furnishing transportation protective 
services. 


He said they operated more than 20,000 
refrigerator cars handling between 300,- 
000 and 400,000 carloads annually, main- 
taining protective service facilities at 500 
different locations and major car build- 
ing and repair shops at named points. 

The modern refrigerator car, he said, 
was a result of long years of research and 


experimentation by all refrigerator car 
lines with the cooperation of the UNS, 
Department of Agriculture and shippers. 


During 1948 and 1949, he added, 20 per 
cent of the concentrate moved by rail in 
refrigerator cars. 


In 1949, he said, F.G.E. supplied to 
contract railroad lines 9,503 refrigerator 
cars which were loaded with frozen foods, 
including concentrate. Since the latter 
part of 1947, he added, the associated 
companies had authorized a total of $47,- 
500,000 for more than 7,500 refrigerator 
cars, most of which were now in service. 
He said they had in service 2,885 cars 
suitable for transporting concentrate, 
that number, on April 1, 1950, being 
equipped wtih four to four and one-half 
inches of insulation or more. He said 
there were 15,575 cars of a similar char- 
acter under other ownership in service, 
making a total of 18,460 cars available 
for the concentrate and frozen foods. 
On April 1, he added, there were 382 cars 
owned by the associated companies and 
1,287 cars of other ownerships equipped 
with six inches or more of insulation, the 
associated companies having 628 heavily 
insulated cars on order, including 150 
seventy-ton capacity, especially built in- 
sulated cars. Those cars, he said, in- 
cluded 20 insulated 40-foot cars to be 
equipped with mechanical refrigeration 
systems. 


Destination Tests 
Betwen April 1 and April 25, 1940, said 
Examiner Yardley, 6 cars were checked 
for actual commodity temperatures at six 
locations in each car of concentrate re- 
ceived at Nashville, Baltimore, Philadel- 
phia, Jersey City, Pittsburgh, Chicago, 
Detroit, Washington, Boston, and Water- 
town. He said that the railroads han- 
dling the cars did not know that the cars 
were to be checked. He set out the re- 

sults of those tests as follows: 


“All of the cars of concentrate were 
under ice with 30 percent salt refrigera- 
tion. Some of the cars had overhead 
bunkers. The average temperatures taken 
for the 86 cars were as follows: Top 
doorway 6.9° above zero, bottom door- 
way 2.38° above zero, bunker 8° above 
zero, bottom bunker .95° above zero, 
quarter length of car 6.42° at top of 
load and 1.01° above zero at bottom or 
an average of 4.28° above zero. Eighty 
of the cars were equipped with six inches 
of insulation and six with four and 
one-half and four inches of insulation. 
The average temperature of the six four 
and one-half inch cars was 3.8° above 
zero or lower than the average tempera- 
ture taken of the six inch insulated 
cars. The overhead bunker cars are 
50 feet in length with six inches of in- 
sulation and with more than six inches 
in the ceiling and floor. They have a 
total of 10 tanks in which the ice is 
prepared and through which the refrig- 
eration is furnished for the commodity 
haul. One car contained 1,000 pounds 
of dry ice. This was at the request of 
the Department of Agriculture. The 
average temperature of the cars arriving 
at Baltimore was 3.8°, at Nashville 4.2°, 
at Watertown 6.25°, at Detroit 8.9°, at 
Washington 2° above, at Chicago 3° 
above, Philadelphia 5.1°, above, at Jer- 
sey City 4.14° above zero. The six cars 


with less than six inches of insulation 
were used because the shippers had ex- 
pressed a need for cars with six inches 
of insulation and permission was ob- 
tained to use the six cars to determine 
the temperature of the commodity at 
Between January 1 and 


destination. 
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February 28, 1950, there was a daily aver- 
age of 60 refrigerator cars available for 
loading and an average of nine cars 
were loaded, Sundays included. The 
maximum cars loaded on any one date 
was 22 on April 19 and 20. 

“All cars are equipped with fans 
which are used to circulate the air and 
to provide a more even temperature 
throughout the car. The cars equipped 
with four and one-half inches of in- 
sulation were built in 1949 with the 
best-known type of insulation material 
and the method of insulation known at 
that time. The condition of the con- 
centrate was described by the various 
inspectors as follows: Good—thick to 
medium thick, all cartons in good con- 
dition, frozen medium hard to hard, 
Good—frozen medium hard to hard. 
good, good—thick to medium thick, 
good—thick to very thick, good—con- 
centrate frozen to heavy consistency, 
contents frozen, no exceptions taken by 
consignee, good—frozen very hard to 
medium hard, good—frozen hard and 
soft to hard.” 


Shipper-Receiver Data 


Examiner Yardley listed a number of 
shippers who supported the application. 
He said the rail cars used by Minute 
Maid Corporation had maintained a 
temperature of 10 degree above zero for 
short trips, but added that if trips were 
for more than three days, often the tem- 
perature of the commodity would rise 
to 20 degrees above zero. There had been 
an improvement in the rail delivery time 
in the past year, he said, but that there 
had been a few occasions when the de- 
livery of concentrate was delayed. As to 
two of the other shippers, he said their 
experience with rail transportation had 
been about the same as that of Minute 
Maid. 


As to another shipper, the examiner 
said that in the 1948-49 season rail serv- 
ice was very satisfactory with some minor 
exceptions, all the temperatures having 
been much higher than those maintained 
by the trucks. However, he added, “any 
service that will save the shipper a little 
money in freight charges, that service 
will be used.” 

Views of three receivers were also in- 
cluded in the report. Quaker City Cold 
Storage Co., of Philadelphia, said the ex- 
aminer, found there had been no delay 
in the movement of concentrate by rail 
or truck, and that it had arrived in very 
good condition. A record of the com- 
modity and car or truck temperature, he 
said, showed air temperature of the cars 
and trucks ranging from zero to 16 de- 
grees above, and that the commodity 
temperature ranged from 4 to 5 degrees 
lower, or approximately zero to 12 de- 
grees above zero. 


Northland Milk and Ice Cream Co., of 
Minneapolis, Minn., a distributor of con- 
centrate, found the transit time of rail 
shipments satisfactory and the service 
dependable, with no complaints from 
customer to indicate that shipments had 
not been properly handled by the rail- 
roads en route. Among other things, the 
examiner said that “this consignee is 
not interested in a service faster than the 
rail service because an adequate supply 
is always maintained in the warehouse. 
It makes no difference to the consignee 
as to how the shipments move as long as 
an adequate supply is maintained at 
Minneapolis.” The examiner said that, 
in fact, the shipments were not con- 
signed to the distributor but to a ware- 
house and the Minneapolis firm drew 
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from the warehouse as concentrate was 
sold.~ Prior to 1949, said the examiner, 
the shipments were consigned to the dis- 
tributor. 


A Chicago receiver which had received 
four carloads and two truckloads since 
November, 1949, said that those moving 
by rail had been satisfactorily handled 
and the schedules maintained. No com- 
plaints had ben received as to the con- 
dition of the commodity, said the ex- 
aminer, and added that “considering the 
available rail service, this distributor does 
not need truck service.” 


F. G. E. Tests 


Reverting again to the test of the 86 
shipments made by F.G.E., Examiner 
Yardley said the shipments moved in 
a generally satisfactory condition and 
that the highest temperature of any 
of the cans opened was 16 degrees above 
zero. He said the 86 cars were delivered 
to destination within three to five days 
from date of shipment and said that 
“this appears to be reasonably good serv- 
ice.” 

“The shippers contend that the motor 
carriers can maintain the concentrate 
at zero temperature,” continued the ex- 
aminer. “This contention is not refuted 
in any way by the evidence of record, 
nor is it supported by any tests or checks 
of record. However, concentrate does 
arrive in a satisfactory condition by 
truck or the shippers would not have 
changed their routings from rail to 
truck. There is no question but that the 
conversion of the fresh fruit to the con- 
centrate and the resultant loss of traffic 
to the railroads serving Florida and 
other states will result in a large loss 
of revenue to the railroads, and this is 
especially true when at least 50 per cent 
of the concentrate traffic will move by 
truck.” 


Because of large production of con- 
centrate, he said, shippers were now 
shipping to many of the smaller cities 
where cold storage was available, and 
serving more than one cold storage 
warehouse in one city from one ship- 
ment. He said the shippers expressed a 
need for a stopping in transit partially 
to unload, which service, he said, the 
railroads could not perform as satisfac- 
torily as the truck lines. However, he 
added, in many instances, because of 
weight laws in the states through which 
the trucks must pass, the _ shippers 
tendered a shipment of 56,000 pounds, 
requiring two truckloads He said one 
truckload would move to final destina- 
tion and the other would be used to stop 
in transit partially to unload. 


This discussion was followed with the 
statement of his conviction that rail 
service was reasonably satisfactory, but 
that the shippers were entitled to the 
desired truck service, as aforementioned. 


Examiner Yardley also proposed ap- 
proval of holding by the applicant of the 
certificate, and hoiding by J. L. Lawhon, 
its president, of permits authorizing op- 
eration as a contract carrier of finished 
shirts and related articles, and carbon- 
ate beverages and empty containers. 





H. B. Powell Revocation Case 


Joint board No. 199, composed of Wal- 
ter C. Phillips of Delaware; Joseph S. A. 
Giardina of Maryland, and Heil H. 
Lichliter of Pennsylvania, has recom- 
mended that the Commission find that 
Horace B. Powell, of Warwick, Md., is 


not rendering a reasonably continuous 
and adequate service in conformity with 
his certificate authorizing motor carrier 
operations. 

A recommended report was issued in 
MC-C-1165, Horace B. Powell, Revocation 
of Certificate. 


The board recommended that the 
Commission enter an order requiring 
Powell, within a reasonable time, to in- 
stitute and maintain such service and 
to comply with the insurance and tariff 
filing provisions of the interstate com- 
merce act, with notice to the Commis- 
sion whether or not he had so complied. 

The board further found that if the 
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respondent failed to institute reasonably 
continuous and adequate service, he 
should be required to inform the Com- 
mission if he desired an oral hearing to 
present evidence as to why his certificate 
should not be revoked, failing which, the 
respondent should be deemed in default 
and to have waived such hearing. 

The report bore the usual notice to 
the parties, allowing 20 days from No- 
vember 2, the date of service, for filing 
exceptions. 





Examiner Recommends Denial of Transcon 
Lines Plea for Cross-Country Rights 


Says Consideration of Record of 65 Days of Hearings Showed Motor 


Carriers Now Operating Are Handling Overhead Transportation 


Efficiently. Many Shippers Support, and Many Oppose, Application. 


A Commission examiner has recom- 
mended that an application of Transcon 
Lines, of Los Angeles, Calif., for trans- 
continental general commodity motor 
rights be denied. 


The examiner, Warder Rannells, said 
he based his findings on his conclusion 
from the entire record that the pres- 
ently operating motor carriers were 
handling the “overhead” or “bridge” 
transportation efficiently. 


His recommendations are in a recom- 
mended report in MC-110325, Transcon 
Lines Common Carrier Application. 

The cross-country rights sought in- 
volved a number of main routes con- 
nected by a pattern of connecting 
routes, between certain California points 
including San Francisco, Los Angeles, 
and San Diego, and certain east coast 
points including Boston, New York City, 
Philadelphia, Norfolk, Va., Charleston, 
S.C., and Savannah, Ga. 

The examiner said service was also 
contemplated on long-haul traffic to and 
from certain inland on-route points, in- 
cluding Oklahoma City, Fort Worth, 
Kansas City, St. Louis, Memphis, Chi- 
cago, Birmingham, Cleveland, Buffalo, 
Atlanta, and others. Local service was 
not proposed, said the examiner, adding 
that “the application contemplates long- 
haul transportation.” 

The application required 65 days of 
hearing at points across the country. It 
was supported by 269 shippers and op- 
posed by 225 shippers, 10 railroad asso- 
ciations, the Railway Express Agency, 
four railroad brotherhoods, by numerous 
motor carriers, and by certain state au- 
thorities. 

Exceptions to the recommended report 
will be filed with the Commission and 
served on all other parties in interest 
within 25 days from November 8, the 
date of service, according to a notice 
to the parties which was made part of 
the report. 

The examiner reviewed operations of 
Transcon Lines under rights leased from 
two carriers, and said those rights ex- 
tended from Los Angeles on the west 
to Chicago and Huntington, Ind., on the 
east. He said Transcon leased the op- 
erating rights of Cain’s Truck Lines, the 


lease to expire April 1, 1961, with an op- 
tion to renew for 10 years, or to purchase 
for $85,000. These rights, he said, were 
for transporting general commodities 
between Los Angeles and points within 
30 miles thereof, and Kansas City, Mo., 
serving Oklahoma City and points with- 
in 30 miles thereof, and other inter- 
mediate points, over routes other than 
those sought in the Transcon application 
between Los Angeles and Kansas City. 


Examiner Rannells said Transcon also 
operated under lease, pursuant to tempo- 
rary authority, certain rights of Clark 
Transportation Corporation, of North 
Kansas City. He said Transcon was au- 
thorized to purchase certain Clark rights, 
which extended applicant’s operations 
under the Cain lease eastwardly from 
Kansas City to Chicago and Huntington. 


In his discussion, the examiner said 
the long-haul “overhead” service was 
not new except that it was transconti- 
nental, adding that “many motor car- 
riers serve only major points on their 
lines.” He said many shippers expressed 
a desire for such service on the part of 
Transcon, but that “such desire without 
a showing of definite need is not 
enough.” 


Effect of Grant 


Transcon could render the _ service 
substantially as proposed, said Examiner 
Rannells. However, he added, existing 
motor carriers, most of them by inter- 
change of lading or equipment, reached 
all points sought to be served in reason- 
able time and without undue damage to 
lading or other lack of adequate service. 
He said the applicant could do little 
more, and that any business it got would 
be taken largely from existing motor 
carriers. 


The examiner said the rails and the 
Express Agency would undoubtedly lose 
some business, but that the rails could 
not, or did not, equal present truck time 
on less-carload service while the Agency 
gave a small-shipment service at rates 
generally in excess of the motor rates 
over the country. He said that the exact 
amount of business which would be 
taken away from the rails, the Agency, 
and competing motor carriers by grant 
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of the application, and operation there- 
under, was conjectural. 


“It would probably be substantial in 
the case of the competing motor car- 
riers,’ continued Examiner Rannells. 
“The examiner has based his findings on 
his conclusion from the entire record 
that the presently operating motor car- 
riers are handling the ‘overhead’ or 
‘bridge’ transportation efficiently.” 


Proposed Service 


Saying the applicant proposed a 
through service from coast to coast, the 
examiner continued: 

“It promises a considerable saving of 
time in transit between important ship- 
ping points as compared to transit time 
now provided by rails, forwarding com- 
panies, and joint-line motor common 
carriers. For example, it proposes be- 
tween the California points sought to be 
served and Oklahoma City third-morn- 
ing delivery; between those California 
points and Dallas, Fort Worth, Tulsa, 
Wichita, Little Rock and Kansas City 
fourth-morning; between those Cali- 
fornia points and Memphis, Shreveport, 
Alexandria, and Baton Rouge, La., fifth- 
morning; between those California 
points and St. Louis, and Springfield 
and Chicago, Ill., fifth-morning; be- 
tween those California points and Mil- 
waukee sixth-morning; between those 
California points and New Jersey and 
New York points seventh-morning; be- 
tween those California points and Balti- 
more, Philadelphia, and Washington 
seventh-morning; between those Cali- 
fornia points and southeastern points 
such as Chattanooga, Raleigh, Norfolk, 
Richmond, and Savannah fifth- and 
sixth-morning. Transit times provided 
by competing service will be discussed 
in connection with those services. Time 
in transit is an important element in 
this case.” 

Later in the report, in dealing with 
protestants’ services, the examiner gave 
the following representative times in 
transit, between Los Angeles and Boston, 
computed as averages from actual times 
stated by shippers testifying for the 
protestants and eliminating unusually 
short and unusually lengthy times: Air 
express, 2 days; Railway Express, 6 days; 
freight forwarder, 14 days; truck (inter- 
change) 15 days; rail, less-carload, 20 
days; rail, carload, 18 days. He added 
that the applicant offered eighth morn- 
ing delivery between those points. 

A large portion of the report is given 
over to a review of the supporting ship- 
pers’ testimony, and of the rights of 
protesting motor carriers. 


Motor Carrier Position 


As to the motor carriers, he said other 
general commodity carriers opposed the 
application but did not introduce evi- 
dence of their operations. Examiner 
Rannells said those carriers, and those 
which introduced evidence, were pri- 
marily interested in the application in- 
sofar as it threatened a diminution of 
their overhead long-haul traffic, recog- 
nizing that applicant did not propose 
local service. The examiner said they 
were supported by shippers from sub- 
stantially all the territory sought to be 
served by applicant. He added that 
these shippers testified in the main that 


they were satisfied with present (usually 
multiple line) service, and that most of 
them used rail service also and were 
satisfied with it. 

As to the protesting rail carriers, Ex- 
aminer Rannells said: 

“Ten rail associations and 22 railroads 
oppose the application. There are no 
transcontinental railroads but all han- 
dle through carloads, by interconnec- 
tion, from coast to coast without transfer 
of lading, through gateways such as St. 
Louis and Chicago. They also handle 
freight forwarder shipments and trans- 
port express. A considerable part of the 
transportation originated on eastern 
railroads for delivery in the West is 
freight forwarder traffic. “Merchandise” 
cars are also sent through by some rail- 
roads. These cars are made up of less- 
carload shipments at some collecting 
point in the east and go through to a 
western distributing point without 
change of lading. Erie operates such a 
service from the New York area to Los 
Angeles by giving its car to the Santa 
Fe at Chicago. Some railroads supple- 
ment their rail service with truck oper- 
ations. The examiner has considered 
this truck transportation as rail service, 
in accordance with the authority granted 
such motor subsidiaries.” 


Shipper Views 


Examiner Rannells said that 225 ship- 
per representatives supported the posi- 
tions of the protesting motor carriers 
and railroads, and testified, adding that 
testimony of a few others was stipulated. 

“For the most part,” he continued, 
“these shippers are satisfied with present 
service and are apprehensive that an- 
other motor carrier in the long-haul 
field would work to the injury of present 
rail and motor service. They need not 
be treated here in detail. The rail ship- 
pers were interested in the preservation 
of present rail service, including stop- 
page in transit privileges not generally 
afforded by truckers, and had no need 
for speed that would outweigh the lesser 
rail cost.” 


Brotherhood, State Opposition 

Certain railway brotherhoods—train- 
men, engineers, conductors and clerks— 
opposed the application, the examiner 
said. He added that they submitted evi- 
dence showing unemployment increases 
in their ranks which they attributed in 
part to truck competition with the rails. 

Certain Texas and New Mexico county 
and highway officials testified that the 
highways across those states sought as 
routes by applicant, particularly U. S. 
highway 66, were in poor condition, over- 
crowded, and that the addition of more 
truck traffic over them would be detri- 
mental, said Examiner Rannells. He 
said it was not shown that the addition 
of such traffic as might be transported 
over them by “this applicant” would be 
more detrimental to their condition or 
to the counties and states involved than 
traffic carried by such additional units as 
present carriers might add, under law, to 
augment their present equipment. 


Motions Considered 
Examiner Rannells also recommended 
that action of division 5 of the Com- 
mission which, in effect, upheld the ex- 
aminer’s ruling rejecting testimony of- 
fered by a marketing economist, based 
on surveys to ascertain shipper interest 
in the proposed operation, as partly not 

pertinent and partly hearsay. 
He also recommended overruling of a 
motion of the protestants that the appli- 
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cation be dismissed because the case had 
not been heard by a hearing examiner 
appointed under the administrative pro- 
cedure act. He said the Commission's 
practice in setting those application cases 
before one of its own examiners, not ap- 
pointed under the administrative pro- 
cedure act, had been found to be in 
accord with the law by a three-judge 
federal court sitting in the western Mis- 
souri district, October 17, in No. 6344, 
Riss & Co. v. United States of America 
and Interstate Commerce Commission 
(T.W., Oct. 28, p. 58). 


Discussion and Findings 


The examiner’s discussion and findings 
follow: 


“The applicant has sought very broad 
rights, so far as territory to be served 
is concerned. It proposes ‘overhead’ 
long-haul service, not local service. This 
is not new except that it is transconti- 
nental. Many motor carriers serve only 
major points on their lines. Many ship- 
pers expressed a desire for such service 
on the part of applicant. Such desire 
without a showing of definite need is not 
enough. 


“The examiner believes that applicant 
could render such service substantially 
as proposed. However, existing motor 
carriers, most of them by interchange of 
lading or equipment, reach all points 
sought to be served by applicant in rea- 
sonable time, and without undue damage 
to lading or other lack of adequate serv- 
ice. The applicant could do little more, 
and any business he got would be taken 
largely from existing motor carriers. 

“The rails and the Express Agency 
would undoubtedly lose some business if 
the application should be granted. How- 
ever, the rails cannot, or do not, equal 
present truck time on less-carload serv- 
ice. The Agency renders a speedy serv- 
ice on small shipments at rates generally 
in excess of the motor rates over the 
country. 


“The exact amount of business which 
would be taken away from rails, Express 
and competing motor carriers by grant 
of this application, and operation there- 
under, is conjectural. It would prob- 
ably be substantial in the case of the 
competing motor carriers. The examiner 
has based his findings on his conclusion 
from the entire record that the presently 
operating motor carriers are handling 
the ‘overhead’ or ‘bridge’ transportation 
efficiently. 

“Findings: Upon consideration of all 
evidence of record, the examiner finds: 
That the petition of applicant dated 
September 13, 1949, for reconsideration 
of applicant’s motion to overrule the 
examiner and receive in evidence certain 
exhibits, should be denied; that the mo- 
tion of protestants of February 24, 1950, 
renewed September 11, 1950, to dismiss 
the application or assign it to a hearing 
examiner appointed pursuant to the ad- 
ministrative procedure act, should be 
overruled; and that public convenience 
and necessity do not require the opera- 
tion for which authority is sought.” 





Rights Revocation Action 


Examiner A. J. Banks, in a recom- 
mended report in MC-C-1104, B. J. Hil- 
ton, D. S. Hilton, and G. E. Hilton, 
Revocation of Certificate, has recom- 
mended finding respondents, doing busi- 
ness as Hilton Brothers, Lincoln, Ark., 
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not rendering reasonably continuous and 
adequate service under their certificate 
issued in MC-51891, other than for the 
transportation of sugar, eggs, and pack- 
inghouse products. 

He said the respondents should be 
ordered to institute such service on 
traffic other than that aforementioned, 
failing which, he said, their certificate 
and operating rights should be revoked. 


Exceptions to the recommended re- 
port must be filed with the Commis- 
sion and served on all other parties 
within 20 days from November 3. 

This was the time also given for filing 
exceptions to Examiner Banks’ recom- 
mended report in MC-C-1160, Dewey B. 
Montgomery and Ralph E. Montgomery, 
Revocation of Certificate, in which he 
made the same recommendations as to 
the respondents in that proceeding, doing 
business as Montgomery Brothers, of 
Marshall, Ill. 


Examiner Says Deny Plea 
Of Private Carrier for 
Back-Haul Motor Right 


Examiner L. B. Dunn, by a recom- 
mended report in MC-112088, E. M. Hall, 
Contract Carrier Application, has pro- 
posed that the Commission deny an 
application of E. M. Hall, doing busi- 
ness as Tri-State Brokerage Co., Mem- 
phis, Tenn., for a permit authorizing 
motor contract carriage over irregular 
routes: of raw and processed shellac as 
a back-haul from a private carrier route. 


The examiner said Hall had had much 
experience as an operator of motor ve- 
hicles as he had been engaged as a 
dealer in fresh fruits, vegetables and 
product, since 1933, transporting these 
commodities as a private carrier from 
California, Florida, and Louisiana, to 
Memphis and to points in Wisconsin. 
The applicant had not operated and had 
held no authority as a carrier for hire, 
said the examiner. He said Hall op- 
erated trailer-tractor units, including a 
diesel tractor with tandem trailer. 


Authority requested in the instant ap- 
plication, he said, was for transportation 
of shellac from Memphis to Los An- 
geles, Oakland, and San _ Francisco, 
Calif., and Portland, Ore. 


Hall’s primary business, the examiner 
said, had been and would continue to be, 
if the application was granted, his op- 
eration under the trade name Tri- 
State Brokerage Co. as sole proprietor, 
in the buying, selling and private trans- 
portation of fruits, vegetables and some 
hon-exempt commodities to, from or be- 
tween such widely scattered areas as 
California, Florida, Tennessee, Louis- 
lana and Wisconsin. 


The examiner said that Hall, by using 
his proposed operation, admittedly as a 
secondary interest, and as a back haul 
between the same points which he was 
how serving as a dealer-private opera- 
tor and then only on full truckloads, 
leaving the “skim milk or less-truck- 
loads to other carriers, would be at a 
decided advantage over other carriers. 


‘Merger’ of Operations 


“The private carriage on the one hand, 
and the for-hire transportation on the 
other, apparently would, from the physi- 
cal standpoint, be largely merged,” said 


the examiner. “Though he conceivably 
might not be transporting the two 
classes of freight in the same vehicle at 
the same moment, he clearly would 
transport them in the same vehicle on 
the same round trip, since he has but 
the one diesel unit available to trans- 
port to and from California. There is 
no clear indication of record that he 
has present plans for the augmenting 
of his equipment for the purposes of 
this application. Under similar circum- 
stances, in Geraci Contract Carrier 
Application, 7 M.C.C. 367, the Commis- 
sion stated clearly and in detail the ob- 
jections inherent in dual operations as 
a private and for-hire motor carrier. All 
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of the objections advanced in that re- 
port appear to be present here in equal, 
if not greater, force. 

“Furthermore, there is no showing 
that the present authorized carriers’ 
facilities are inadequate, or that they 
have been given any fair opportunity to 
render the considered service.” 

The report said that any exceptions 
were to be filed with the Secretary of 
the Commission and served on all other 
parties in interest within 20 days from 
November 1. 





Examiner Finds Top Icing Charges on 


Vegetables from Florida Unreasonable 


Recommends That I.C.C. Find Railroad Charges Applicable But Not 
Reasonable to Extent of Their Excess Over Charges Based on Ice 


Remaining in Cars When Tendered as Declared by Shipper. 


Examiner G. B. Vandiver, by a pro- 
posed report in No. 30425, Chase & Co. 
v. Atlantic Coast Line Railroad Co. et al., 
has recommended that the Commission 
find applicable certain charges sought to 
be collected by the defendant railroads 
for transportation of top ice, in excess 
of 15,000 pounds, not actually in the 
loaded cars when tendered for move- 
ment, from Florida origins to interstate 
destinations. 


He has further proposed, however, 
that the applicable charges be found 
unreasonable to the extent that they 
exceeded charges based on the amounts 
of ice remaining in the cars when tend- 
ered for movement as declared by the 
complainant. He says the defendants 
should be authorized to waive collection 
of undercharges down to the basis found 
reasonable. 

The examiner said that the complain- 
ant, engaged in growing, harvesting, 
packing, shipping, handling and selling, 
for itself and others, fresh vegetables, 
asserted that not more than 15,000 pounds 
of top ice remained in the cars when 
they were tendered for movement. It 
took the position, he said, that as no ice 
in excess of that amount was transported, 
the claimed undercharges were inap- 
plicable. The line-haul rates on the 
vegetables shipped were not in issue, he 
said. . 

The charges sought to be collected by 
the railroads were based on the total 
amounts of top ice placed in the cars, 
provided for in the governing tariff pro- 
visions, and made no allowances for 
wastage or melting of the ice, said the 
examiner. The tariff provisions and 
charges in question, he said, were con- 
tained in rule 243 of Agent Quinn’s 
Perishable Protective Tariff, the current 
issue being his I.C.C. No. 26. 

For top ice of 7,500 pounds or less, he 
said, the tariff named charges of $5 a 
car for hauls within a single origin group, 
$7.50 a car for hauls confined to two con- 
tiguous groups and in all other cases 20 
per cent of the stated charges for stand- 
ard refrigeration. 

Since its establishment, the examiner 
continued, the rule had been amended 
from time to time, but had been con- 


tinued under the same number in the 
several successive issues of the tariff. 
He said that provisions quoted in his 
report had been continued with only in- 
consequential changes through Septem- 
ber 4, 1950. On September 5, he said, an 
amendment was established which au- 
thorized a tolerance for meltage. The 
maximum weight had been progressively 
increased to 25,000 pounds, he said. 

“All of the pertinent tariff provisions 
concerning top icing,” said the examiner, 
“supports the conclusion that the charges 
provided for amounts of ice in excess of 
the maximum stated in rule 243 are 
designed primarily to compensate the 
carriers for the service of transporting 
the excess ice. It is clear that wastage 
and meltage substantially reduced the 
amounts of ice placed in the cars. The 
evidence warrants the conclusion that, as 
a result of such wastage and meltage, the 
ice remaining in the cars when tendered 
for movement did not exceed the de- 
clared amounts, or rather there is no 
showing that more than the declared 
amounts were transported. It is unjust 
and unreasonable to exact a charge for 
service not performed.” 


The examiner said that prior to 1947 
the originating carriers construed the 
provisions of rule 243 to require declara- 
tion by the shipper of the quantity of 
top ice placed in the car and that 
charges were collected on that basis. 
He said they did not challenge the con- 
tention of the complainant, however, 
that such declarations by the shippers 
had been based on the weight of the ice 
remaining in the cars when the ship- 
ments were tendered for movement. He 
said the defendants were in agreement 
with the complainant’s position. He said 
that in their statement of facts filed in 
the proceeding it was indicated that the 
rule should be modified so as to permit 
a tolerance of 20 per cent for wastage 
and meltage, subject to an expiration 
date of July 31, 1951. He said that the 
complainant was agreeable to that pro- 
posed modification but objected to any 
expiration date. He said that any need 
for modification of the rule that pre- 
viously existed appeared to have been 
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“T.P.&W. cross path of 
many railroads —givef 
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and save wampum. 
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able food by putting on 
new ice at East Peoria. 
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. . you do business with people. So meet the men who 


You don’t ” business with a TRAIN... vapumane T.P.&W. in New York. 


Traffic Manager Arthur J. Miller (seated, right) has worked | 
for the Reading Railroad and the Frisco. He received the 
Legion of Merit for Air Force transportation activities dur- 
ing his military service from 1942 to 1946. In 1947 he 
became associated with T.P.&W. 


General Agent Joseph J. Donnelly (standing) has served 
with the Lehigh Valley Railroad and the N.Y.O. & W. 
Railway during his 22-year career. Currently, he is president 
of the Metropolitan Traffic Association of New York, Inc. 


Commercial Agent and Perishable Freight Agent Robert 
A. Pepper, (seated, left) has held positions with the Penn- 
sylvania Railroad and the Newtex Steamship Corporation. 
On October 1st of this year he joined T.P.&W. 





them. Mr. Miller believes‘‘Tee Pee 
Willie” could keep you well in- 
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you’re near New York, tell Traffic 
Manager Miller what you think of 
his idea the next time you see him. 


J. Russel Coulter 
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satisfied for the future by the amend- 
ment of September 5. 


Charges Shown 


The examiner said that the top-ice 
maximum of the tariff rule was in- 
creased from 20,000 pounds to 25,000 by 
an amendment effective December 5, 
1947, and that this had been maintained 
continuously since. He said that similar 
provisions, but limited to shipments of 
green corn, were established on Septem- 
ber 20, 1947. Under these amendments, 
he continued, the resulting charges from 
Florida Group B (including the instant 
origins) points to New York, N.Y., for 
example, were: For standard refrigera- 
tion, $68.50; for top ice, under rule 243, 
of 10,000 pounds or less, $10; 15,000 
pounds and over 10,000 pounds, $15; 20,- 
000 pounds and over 15,000 pounds, $20; 
25,000 pounds and over 20,000 pounds, 
$25, with ice in excess of 25,000 having 
been charged on a basis of the freight 
rate applicable on the lowest rated vege- 
tables in the car. 


Effective September 5, he said, the rule 
was amended by adding the following 
provisions (symbolized as effecting re- 
ductions): “Applicable to shipments 
originating at stations in Florida Group 
B: In order to make an allowance for 
meltage and wastage of ice in initial top 
or body icing operation, the shipper will 
be allowed a tolerance of twenty per cent 
(20 per cent) over the 10,000, 15,000, 20,000 
and 25,000 pounds maxima, as provided in 
this rule.” 


He said the rule was designed to per- 
mit shippers to place ice in the body of 
cars and to provide a basis of charges for 
application on such ice. Continuously 
since its establishment, he said, the rule 
had contained provisions requiring the 
shipper to specify on the bill of lading 
the amount of ice placed in the body of 
the car. -Prior to September 5, 1950, when 
the tolerance provisions were established, 
he said, no allowance for meltage was 
authorized, and no basis was provided for 
determining the applicable charges on 
the top ice other than the total amount 
actually placed in the car. 


Typical Operation 


“The complainant submits, as typical 
of top icing operations, a description of 
the process used in icing a shipment of 
green corn loaded at Sanford, Fla.,” said 
the examiner. “Ice was placed upon and 
between the layers of bags of corn. It 
was in the so-called snow-ice form, i.e., 
finely ground, and was blown into the 
car from a machine adjacent to the car 
door. The commodity was delivered 
direct to the car by growers immediately 
after being harvested and without pre- 
cooling. While the car was being loaded 
the outside air temperature ranged as 
high as 90 degress Fahrenheit. Loading 
generally is not completed on the day 
it is commenced. 

“In the preparation of the commodity 
for shipment it was essential that the 
field heat be reduced, which necessitated 
the placing of ice between each layer of 
bags and on top of the lading. Only 
one end of the car was loaded at a time. 
To illustrate the extent of meltage that 
ordinarily takes place, it is shown that 
by the time loading of the last end of 
the car was completed the top of the 
corn in the end loaded first was as much 
as 18 or 20 inches lower than the top 


of the corn loaded last. Both ends were 
then topped off with snowice so as to 
equalize them. Complainant asserts, 
however, that in no instance did the top 
ice exceed 15,000 pounds when the cars 
were tendered for movement. 


“A substantial proportion of ice is 
consumed by meltage in transit from the 
ice plant to the car, by wastage from 
crushing and in the process of icing, 
and by meltage in reducing the field heat 
of the commodity. The rapidity of the 
ice meltage, particularly snow ice, is 
demonstrated by the above illustration.” 

The examiner said the complainant 
listed as repesentative, 17 shipments of 
cabbage delivered to the A.C.L. Railroad 
at several points in Florida, such as 
Sanford, Beardall and Wagner, in the 
first half of 1949, for movement to in- 
terstate destinations on which it was 
billed for undercharges. The handling 
and top-icing operations in connection 
with these shipments, he said, were sub- 
stantially similar to those involved in 
the icing of corn. 


“These shipments moved after the 
rule 243 maximum weight was increased 
to 25,000 pounds,” continued the ex- 
aminer. “They were subject therefore 
to the stated charges in the tariff, for 
the several weight brackets provided 
therein, namely 10,000, 15,000, 20,000 and 
25,000 pounds. The measure’of such 
charge was materially lower than the 
charges applicable for amounts in ex- 
cess of 25,000 pounds, or 15,000 pounds 
when the corn was moved. The under- 
charges sought to be collected on these 
shipments, like those on shipments of 
corn, were based on the total amounts 
of ice placed in the cars ranging from 
20,100 to 22,200 pounds. Undercharges 
ranged from $4.95 to $6.90 per car which 
were for the excess over 15,000 pounds.” 


N.P.F.C. Amendment 


The examiner referred to tests to de- 
termine the extent of top-ice meltage 
conducted by the U.S. Department of 
Agriculture and to an amendment to 
rule 243 proposed by the National Per- 
ishable Freight Committee. He said the 
amendment provided, among other 
things, that on vegetables originating in 
Florida Group B moving under the top- 
icing service provided in rule 243 (sup- 
plement 21), Perishable Protective Tariff 
No. 15, the respective amounts of top 
ice authorized in the tariff, namely, 10,- 
000, 15,000, 20,000 or 25,000 pounds, were 
to be considered as the amount of ice 
in the body of a car at the time the 
car was tendered to the carrier for trans- 
portation. 

He said that among the committee’s 
comments concerning the proposed 
amendment, was an observation that as 
the time of loading was generally spread 
over many hours, often two days and in 
the semi-tropical climate of Florida. 
there was in addition to the meltage 
and wastage in the snow-icing mechani- 
cal shaving process a heavy meltage that 
took place while successive layers of ice 
were being placed on the _ successive 
layers of vegetables; and that from the 
standpoint of truck competition it was 
not to the interest of the Florida car- 
riers to charge shippers for a _ service 
not performed, i.e., transportation of ice 
melted prior to the time a car started 
rolling. He said that after public hear- 
ing on the proposal the complainant’s 
counsel received advice from one of the 
defendants to the effect that the com- 
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mittee had approved publication of the 
amendment which was subsequently es- 
tablished September 5. 

The examiner said that although it 
supported the proposal, the complainant 
took the position, and still did, that the 
additional language would merely 
amount to a more definite statement of 
what had been, and then was, a proper 
application or interpretation of the pro- 
visions of rule 243. He said that the 
complainant and other Florida shippers, 
in discussing the proposal with the origi- 
nating carriers, however, agreed that 
it was desirable to clarify the existing 
provisions for the future. 

“Top icing at points in the west also 
has been authorized for many years,” 
said the examiner. “Such authorization 
has been maintained in the provisions 
of rule 242 of the tariff ... Pertinent 
provisions of this rule are substantially 
similar to those of the current rule 243. 
From points in the south Pacific coast 
territory, an allowance is, and has been, 
made, under instructions of the carriers, 
to compensate for the substantial wast- 
age and meltage that occurs before the 
car is tendered for movement. Each 
300-pound block of ice placed in the car 
is considered to weigh only 250 pounds 
for the purpose of determining the ap- 
plicable charge under rule 242.” 


Says Salt for Livestock 
Still Salt with Small 
Addition of Minerals 


Examiner L. B. Dunn, in a recom- 
mended report in MC-111419, Sub. 1, H. 
E. Jensen, Extension—Salt with Trace 
Minerals, has suggested that the appli- 
cant’s permit for the transportation of 
“salt” be interpreted to include ordinary 
salt with minute amounts of “trace” 
mineral salts mixed therein. 


He recommended dismissal of an ap- 
plication by H. E. Jensen, of Scottville, 
Mich., for a permit to operate as a con- 
tract carrier over irregular routes, of 
common salt (sodium chloride) for live- 
stock, with added mineral or feed in- 
gredients, loose or in bulk, or in pack- 
ages, or in machine pressed or fused 
blocks, from Manistee, Mich., to points 
in Michigan, Ohio, Indiana, and Illi- 
nois. 

The examiner said the applicant held 
a permit in MC-111419 for the trans- 
portation of salt, in truckloads, over ir- 
regular routes, from Manistee to points 
in Indiana, Illinois, and Ohio, and ob- 
served that there was close similarity 
between that authority and the new ap- 
plication. He said applicant’s counsel 
at hearing expressed the opinion that 
“salt” was a generic term broad enough 
at least to include the commodity de- 
scribed in the Sub. 1 application, and 
asked dismissal of that application. 


Examiner Dunn said the transportation 
characteristics of common salt and of 
that salt with trace mineral salt added 
appeared substantially similar, if not 
identical. Later he said it was believed 
important to note that the trace mineral 
salts considered were intimately mixed in 
very small proportions throughout the 
common salt, its use in feeding livestock 
was substantially the same as ordinary 
salt, and that to farmers using it, and 
dealers or distributors handling it, “it 
still is salt for livestock feeding, not- 
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November 11, 1950 


withstanding that something new has 
been added.” 

The examiner said that no inference 
should be drawn from the findings rec- 
ommended that holders of permits or cer- 
tificates generally, authorizing transpor- 
tation of “salt” might transport any or all 
of the thousands of salts, separately and 
as such. To give an extreme example, 
he said, he cited radium which he said, 
as used by physicians was a salt (radium 
bromide), and its value “probably some- 
where around $10,000 a gram.” 

Exceptions to the recommended report 
must be filed with the Commission and 
served on other parties within 20 days 
from November 7, the date of service. 





Union ‘Threat’ Not An 
Excuse for Leaving Cars 


Unloaded, Says Examiner 


A Commission examiner, in recom- 
mending that the Commission find not 
shown unreasonable certain demurrage 
charges sought to be collected by the 
Pennsylvania Railroad on two box cars 
held at Rahway, N.J., says that the 
“mere threat” of unions that they would 
foilow one of the cars and picket a new 
unloading spot, did not afford an ex- 
cuse to the complainant to allow the 
car to remain unloaded for almost 
three months. 


By a proposed report in No. 30423, 
Allen Industries, Inc. v. Pennsylvania 
Railroad Co., Examiner Donal L. Turkal 
has preposed that the Commission dis- 
miss the complaint on finding that the 
rates charged were not shown unreason- 
able. 


The case involved a jurisdictional dis- 
pute between two unions as to which 
weuld do the complainant’s unloading, 
the examiner said. One car was placed 
for unloading at the complainant Allen 
Industries’ plant at Rahway on Septem- 
ber 11, 1947, said the examiner, adding 
that the plant was then in process of 
construction by the Walter Kidde Con- 
struction Co. 


He said that soon after arrival of the 
car, the complainant requested a group 
of men then working on an unfinished 
building to unload the car. These work- 
ers were willing to perform the labor, 
he said, adding that, however, another 
group who belonged to a different union 
claimed the right to do the work. 


“Each union contended that unload- 
ing the car was work within its juris- 
diction, and therefore should be as- 
Signed to its members,” the examiner 
continued. “In the face of this dis- 
pute, neither of the two unions involved 
would permit members of the other to 
unload the car. Complainant attempted 
to have the car unloaded by its regular 
production employes; however, both un- 
ions involved informed complainant 
that any such action taken would result 
in both unions striking against the 
Kidde Construction Co., which would 
cause a delay in the finishing of the 
building and thereby cause complainant 
damage in that it could not fill certain 
orders already promised. As a result, 
the car was not unloaded and released 
until December 6, 1947, at which time 
complainant’s plant had been finished, 
anc the two unions were not actively 
employed by the complainant.” 

The examiner said that in the period 


in which the charges accrued, a nation- 
wide shortage of railroad cars existed 
and that, as modified by Commission 
service orders, the charges were $3.30 a 
car day for the first two days detention 
beyond free time authorized, $5.50 for the 
third day, $11 for the fourth day, and 
$16.50 for each succeeding day. 


“Caution must be observed,” said the 
examiner, “in relaxing the requirements 
of the service orders on pleas of in- 
dividual hardship; else the purpose of 
the orders would be lost and discrimina- 
tions among shippers would result. The 
Commission will not award reparation 
or authorize waiver of collection of un- 
dercharges merely where the complain- 
ant took a business risk and the gamble 
turned out against it. Complainant 
could have reconsigned the car to an- 
other place within the vicinity of its 
plant and had the car unloaded. The 
mere threat of the unions that they 
would follow the car and picket the new 
unloading spot did not afford any ex- 
cuse to complainant, especially in the 
light of the then existing service orders, 
to allow the car to remain unloaded for 
a period of almost three months. 


“Every detention caused by a strike or 
other unforeseen difficulty cannot be com- 
pensated for in the way of reparation or 
a waiver of collection of undercharges. 
Here complainant chose to allow the car 
to remain unloaded and allow demurrage 
to accrue rather than face a possible 
strike. That is a business risk, and it 
cannot be fairly said that the complain- 
ant should not pay the penalty element 
of the demurrage charges which accrued 
during that time. It was a choice be- 
tween moving the car, and taking the 
chance of a picket line being placed 
around the new unloading spot, or allow- 
ing the car to remain unloaded. Com- 
plainant chose the latter, because it ob- 
viously felt the resultant loss would be 
less than if the customers were not pro- 
vided with their purchases. Complainant 
cannot now expect the Commission to au- 
thorize a waiver of demurrage charges 
which accrued during the period of de- 
tention.” 


Question of Second Car 


The examiner said the second car in 
issue was delivered by the railroad on 
November 17, 1947, two months and eight 
days after the jurisdictional dispute arose, 
and that the dispute was not settled at 
the time of the shipment from the con- 
signor. 


“Complainant has not shown any rea- 
son nor cited any authority showing that 
the demurrage charged on this car was 
in any way unreasonable,” he said. “It 
well knew of the consequences awaiting 
the car upon arrival, and therefore the 
allegation as to the unreasonableness of 
the charges on this car will not be con- 
sidered further.” 





Rigger’s Certificate 
Clarified as to Pipe 


Examiner Lyle C. Farmer, in a recom- 
mended report in MC-65922, William 
McDade, Interpretation of Certificate, 
has recommended denial of a petition of 
the applicant, doing business as McDade 
Transfer & Rigging Co., of Baltimore, 
Md., except in respect of interpretation 
of the certificate. 


At hearing, said the examiner, the ap- 
plicant indicated that he was interested 
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in determining whether his “grand- 
father” certificate included the right to 
transport cast iron pipe in connection 
with authority to transport building ma- 
terials and construction supplies used 
in connection therewith, commodities, in- 
cluding accessories, requiring rigging and 
erecting equipment, and machinery, be- 
tween points in Maryland, Virginia, West 
Virginia, Delaware, Pennsylvania, New 
York, New Jersey, and the District of 
Columbia. 


The examiner said that, although evi- 
dence at the hearing related to cast iron 
pipe, the applicant contended the rights 
should be construed as authorizing the 
transportation of any pipe. 

He found that the certificate, insofar 
as it related to the phrase “building ma- 
terials and construction supplies used in 
connection therewith” authorized appli- 
cant to transport pipe only when trans- 
ported to a building construction site 
when intended for use therein. He also 
found that the phrase “commodities (in- 
cluding accessories thereof) requiring 
rigging and erecting equipment” author- 
ized transportation of only that pipe 
which in the ordinary course of business 
was shipped in such manner as to neces- 
sitate the use of rigging paraphernalia. 





Recommend Roadway Rights 
Purchases to Get Denied 
‘Grandfather’ Rights 


Examiners Lacy W. Hinley and Wil- 
lard Goheen have recommended that 
the Commission approve motor finance 
applications in which Roadway Express, 
Inc., of Akron, O., seeks to recoup traffic 
at points or in areas claimed to have 
been served under “grandfather” rights 
not ultimately confirmed. They recom- 
mended certain conditions. 


Their recommended report is in MC- 
F-4472, Galen J. and Carroll J. Roush— 
Control; Roadway Express, Inc.—Pur- 
chase—Owenton Motor Express, embrac- 
ing MC-F-4491, Same — Purchase 
(Portion)\—Dewey M. and Nora A. 
Augsburger; MC-F-4492, Sam e—Pur- 
chase (Portion)—Union Storage & 
Warehouse Co., Inc.; MC-F-4529, Same— 
Purchase—Dorothy Boswell Senske and 
H. A. Davis; MC-F-4540, Same—Pur- 
chase (portion)—Robert L. Osborne and 
M. F. Hicks; MC-F-4542, Galen J. and 
Carroll J. Roush—Control: Shippers 
Freight Forwarding Co.—Purchase (Por- 
tion)—Komray & Bock, Inc.; and MC- 
F-4475, Same—Lease (Portion)—Road- 
way Express, Inc. 


The examiners said that the potential 
revenue available to Roadway, and to 
Shippers Freight Forwarding Co., com- 
monly owned with Roadway, was sub- 
stantial. In each instance, they said, 
the purchaser intended to continue and 
improve the local service afforded by the 
seller or sellers, and, in addition, to 
afford through service similar to that af- 
forded prior to the effective date of the 
Commission’s order in the “grandfather” 
proceeding. 

They said that the purchasers’ irregu- 
lar-route rights would not be used to 
connect the regular-route operations in- 
volved, that the distinction between the 
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two would be preserved, and that com- 
bination operations under both would 
be conducted only through gateways au- 
thorized to be served in common. 


Second Report Issued in 


Motor Revocation Case 


A recommended report and order on 
further proceedings by Examiner S. R. 
Diamondson has been issued in MC-C- 
1140, Davis Motor Express, Inc.—Revo- 
cation of Certificate (T.W., Oct. 7, p. 50). 


The examiner recommended that the 
Commission, among other things, find 
the respondent, of Kalamazoo, Mich., not 
rendering reasonably continuous and 
adequate motor-carrier service under its 
certificate. 

He said the effective date of the prior 
recommended order in this case, served 
on September 28, to which no excep- 
tions were filed, was initially postponed 
until October 27, and later to November 
15. The examiner added: 


“It has come to the examiner’s atten- 
tion that several typographical errors 
are included in the prior recommended 
order and this report and recommended 
order on further proceedings is being is- 
sued to correct those deficiencies. There 
are no changes in the statement of 
facts, in the conclusions thereon or in 
the findings of the report.” 

The report bore a notice allowing 


parties 20 days from November 1, the date 
of service, for filing exceptions. 





Pig Iron 


No. 30334, Lynchburg Foundry Co. v. 
Burlington Railroad et al., embracing No. 
30337, Same v. New York Central et al., 
No. 30354, Same et al. v. Pennsylvania 
Railroad et al., No. 30354, Sub. 1, Same 
v. Baltimore & Ohio, et al., and No. 
30354, Sub. 2, Same v. Nickel Plate et 
al. By Examiner E. L. Glenn. Dismissal 
of complaints recommended on finding 
not shown unjust or unreasonable, rates 
charged on pig iron, in carloads, since 
February 6, 1947, and later dates, from 
Chicago, South Chicago, Irondale, Rock 
Island, and Canton, Ill., to Lynchburg, 
Va., from Detroit and Pontiac, Mich., to 
Lynchburg, from Indianapolis, Ind., 
Jackson and Struthers, O., and Buffalo, 
N.Y., to Lynchburg, and from Jackson 
to Radford, Va., from Martins Ferry O., 
to Lynchburg, and from Cleveland, O., 
to Lynchburg. The examiner said that 
shipments named in No. 30334, delivered 
prior to February 15, 1947, in No. 30337 
delivered prior to April 13, 1947, and in 
No. 30354, Sub. 2, delivered prior to No- 
vember 10, 1947, were barred by opera- 
tion of the statute of limitation in sec- 
tion 16(3) of the interstate commerce 
act. The examiner said that on the rec- 
ord it had been shown that the assailed 
rates were basically the same as those 
accorded other shippers in the same gen- 
eral territory, and that the interterri- 
torial adjustment of rates on pig iron in 
this general territory, of which the as- 
sailed rates were a part, was of long 
standing, with a historical background 
that had been generally satisfactory to 
shippers of pig iron. He said that all of 





the assailed applicable rates, except those 
from Detroit, Pontiac, and Buffalo, were 
the sixth-class rates (27.5 per cent of 
first class rates) provided for by excep- 
tions to the Official Classification. He 
said commodity rates charged for the 
shipments from Detroit, Pontiac, and 
Buffalo, resulted in charges that were 
less than by use of class rates, and were 
applicable on the shipments therefrom. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 


license or permit has home Office is shown 
below in “black face” type, with name 


of town or city following. 


Metal Tanks 


MC-C-1018, Freight Transportation 
Engineers, Inc., et al. v. IR.C. & D. 
Motor Freight, Inc. By joint board No. 
60, composed of Lawrence W. Cannon 
of Indiana and Irvan A. Gorrill of Ohio. 
Proposed that the Commission find in- 
applicable, truckload rate and minimum 
weight applied on shipment of metal 
pickling tanks from Cincinnati, O., to 
Anderson, Ind., and that applicable rate 
was second class_less-than-truckload 
rate of 61 cents a 100 pounds based on 
actual weight of shipment. The board 
said the defendants should refund the 
overcharges. It recommended an order 
closing the proceeding. It said the ques- 
tion presented was one of tariff interpre- 
tation and required a determination 
whether the particular shipment, which 
was less than a truckload shipment from 
the standpoint of weight alone, became 
subject to the truckload rate because of 
the amount of space it occupied. 


Petroleum Products 


I. and S. M--3843, Petroleum Products— 
Stem Motor Lines. By Examiner Henry 
C. Lawton. Recommends finding not 
shown just and reasonable, and ordered 
cancelled, suspended schedules proposing 
a reduced commodity rate of 53 cents a 
100 pounds, minimum 23,000 pounds, on 
petroleum products, in packages, between 
Baltimore, Md., and Honaker, Va. The 
schedules were suspended on protest of 
Middle Atlantic Motor Carrier Confer- 
ence, Inc., and railroads in Trunk-Line 
Territory, until March 19, 1951. The ex- 
aminer said no one appeared on behalf 
of the respondent at hearing. 


Cigars 


I. and S. M-3471, Cigars between 
Lancaster and Philadelphia, Pa. By Ex- 
aminer Henry C. Lawton. Recommends 
finding not shown just and reasonable, 
and ordered cancelled, suspended sched- 
ules proposing a reduced commodity rate 
of 60 cents a 100 pounds, minimum 
6,000 pounds, over Keystone Express & 
Storage Co. line between Lancaster and 
Philadelphia, because no one appeared 
at hearing on behalf of the respondent. 
On protest of the Middle Atlantic States 
Motor Carrier Conference, Inc., operation 
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of the schedules was suspended until 
March 11, 1951. 


Food Products 


I. and S. M-3368, Wilbur H. Johns— 
Food Products, Materials, Equipment. 
By Examiner Henry C. Lawton. Recom- 
mends finding not shown just and rea- 
sonable, and ordered cancelled, sched- 
ule of minimum rates for new service 
on prepared food and related materials, 
equipment and supplies, between Cam- 
den, N.J., on the one hand, and, on 
the other, Chambersburg, Harrisburg. 
and Pittsburgh, Pa., proposed by Wilbur 
H. Johns, because no one appeared at 
hearing on behalf of respondent. On 
protest of the Middle Atlantic States 
Motor Carrier Conference, Inc., operation 
of the schedule as to the described mini- 
mum rates, was suspended until Decem- 
ber 19. 


Certificates—Licenses—Permits 


Alabama _ (Birmingham) — MC-76177, 
Sub. 215, Baggett Transportation Co., Ex- 
tension—Tubes. Denial of certificate pro- 
posed. Copper, brass and aluminum tub- 
ing, condenser tubes and refrigeration 
coils, between Decatur, Ala., on the one 
hand, and, on the other, Houston and 
Beaumont, Tex., over irregular routes. 

Alabama (Clayton) —MC-112185, W. N. 
Boyd & Sons, contract carrier. Permit 
proposed. Shelled peanuts, in bags, and 
unshelled peanuts, in bulk, over irregu- 
lar routes from points in Barbour county, 
Ala., to Pensacola and Panama City, Fia., 
and Savannah, Ga., from September 1 of 
one year until March 1 of the next year. 

Alabama (Florida)—MC-105759, Sub. 6, 
Coastal Stages, Inc., Extension—Ariton, 
Ala. Denial of certificate proposed. Pas- 
sengers and their baggage, express, news- 
papers, and mail, from Whitman’s gin 
to Ariton, Ala., and from Samson, to 
Enterprise, Ala., and return over specified 
routes, serving all intermediate points, 
with some exceptions. 

Alabama (Mobile)—MC-112187, Road 
Materials Transport, Inc., common car- 
rier. Denial of certificate proposed, be- 
cause of permit issued to Hearin Truck 
Lines, Inc., a commonly controlled cor- 
poration, in MC-111486. Over irregular 
routes, liquid commodities, in bulk, in 
tank vehicles, from Mobile and points 
within 10 miles thereof, to points in Ala., 
Fla., Ga., La., and Miss., and rejected 
shipments on return. 

Alabama (Mobile)—-MC-110475, Sub. 1, 
H. Abb Wooldridge, Jr., dba Abb’s Mov- 
ing Service, Extension—New Furniture. 
Certificate proposed. New furniture, and 
new office, hospital and store fixtures, 
uncrated and unpacked, between Mobile 
and points within 50 miles thereof, on 
the one hand, and, on the other, points 
in Ala., Fla., Ga., La., Miss., and Tenn., 
over irregular routes. 

California (Crescent City) — MC- 
112053, James H. Taylor, contract car- 
rier. Certificate proposed on finding 
operation that of common carrier. Over 
irregular routes, logs, between points in 
Curry, Jackson and Josephine counties, 
Ore., and points in Del Norte, Humboldt, 
and Siskivou counties, Calif. 


California (Los Angeles)—MC-56615, 
Sub. 1, Joe West, dba Needles Trucking 
Service, Extension—Needles. Certificate 
proposed. General commodities, with ex- 
ceptions, over regular routes, between 
Los Angeles and Needles, Calif., and r°- 
turn, over a described route, serving 
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specified intermediate and _ off-route 
points. 
Canada (Port Arthur, Ont.) — MC- 


107689, Sub. 9, International Transit 
Limited, Extension—International Falls, 
Minn. Certificate proposed. Passengers 
and their baggage, in round-trip charter 
operations, beginning and ending at the 
U.S.-Canada border and _ extending 
through specified ports of entry, to points 
in Minn., and Wis., with exceptions. 

Colorado (Monte Vista)—MC-57880, 
Sub. 4, James E. Ashton, Extension—New 
Mexico. Certificate and dual operations 
proposed. (1) Livestock and (2) ma- 
chinery requiring special equipment, also 
related parts and related contractors’ 
equipment, materials and supplies when 
their transportation is incidental to 
transportation of machinery requiring 
special equipment, between Monte Vista, 
Colo., and points within 35 miles, points 
in Saguache county, Colo., and points in 
Mineral and Hinsdale counties, Colo., ly- 
ing east of the Continental Divide, on 
the one hand, and, on the other, points 
in N.M., over irregular routes. 

Colorado (Romeo)—MC-112342, Moine 
L. Provost, common carrier. Denial of 
certificate proposed. General commodi- 
ties, with exceptions, between Albu- 
querque, N.M., and Costilla, N.M., and 
return, over a described route, serving 
specified intermediate points. 

Florida (Plant City) —-MC-108228, Sub. 
4, J. A. Miles, Jr., Extension—Frozen 
Foods. Certificate proposed. Frozen 
foods, except frozen citrus juice concen- 
trate, from Plant City and points with- 
in 5 miles thereof, to points in Mass., 
Conn., Del., Ind., Mo., Kan., Mich., Ala., 
and R.I.; and points in I. Tenn., Ky., 
and O., with exceptions. 

Georgia (Rome)—MC--108996, Sub. 3, 
J. W. Bagby, dba Bagby Transfer Co., 
Extension—Whitfield county, Ga. Per- 
mit: proposed. 
wholesale food establishments, limited to 
shipments having immediate prior move- 
ment in rail pool cars, from Rome to 
specified counties in Ga., N.C., and Tenn., 
over irregular routes, applicant to ask 
cancellation of authority in MC-108996, 
Sub. 1. 

Georgia (Atlanta)—-MC-107515, Sub. 
68, Refrigerated Transport Co., Inc., Ex- 
tension—Prepared Dough. Certificate 
proposed, and approval of dual opera~ 
tions. Over irregular routes, prepared 
dough, in mechanically refrigerated ve- 
hicles, from Atlanta to points in Ala., 
Fla., Miss.; La., Tenn., N. C., and S. C. 

Illinois (Chicago)—-MC-1501, Sub. 42, 
Greyhound Corporation — Extension — 
New U.S. Highway 61. Certificate pro- 
posed. Passengers and their baggage and 
express, mail, and newspapers, Over 2 
regular described route in Tenn. and 
Ark., serving all intermediate points. 

Illinois (Chicago) —-MC-36832, Sub. 6, 
American Transit Lines, Inc., Extension— 
Tron and Steel Articles. Denial of cer- 
tificate proposed. Iron and steel articles, 
between Macomb, Oakland and Wash- 
tenaw counties, Mich., Toledo, Cleveland, 
Cincinnati. and Middletown, O., and 
points in Stark, Summit, Mahoning and 
Trumbull counties, O., on the one hand 
and, on the other. Duluth, Minneapolis, 
St. Paul, and Albert Lea, Minn., St. Louis. 
St. Joseph, and Kansas City, Mo., and 
Kansas City, Kan., Omaha, Neb., and 
points in Wis., Ill., and Ia., over irregular 
routes. 

Illinois (Chicago)—-MC-4405, Sub. 251, 
Dealer’s Transport Co., Extension— 
Hegewisch, Ill. Certificate and dual op- 
erations proposed. Over irregular routes, 


Merchandise dealt in by’ 


(1) automobiles, chassis, station wagons, 
trucks and truck tractors, in initial 
movement, by truckaway method, from 
Hegewisch, Ill. to points in the lower 
Mich. peninsula, on and north of US. 
highway 12, excluding Detroit, and points 
in O. on and north of U.S. highway 40 
and (2) defective, damaged or wrecked 
shipments on return. 


Illinois (Chicago)—-MC-2180, Sub. 55, 
Burlington Transportation Co., Extension 
—New U.S. Highway 40. Certificate pro- 
posed. Passengers and their baggage, ex- 
press, mail, and newspapers, between 
junction old U.S. highway 40 and new 
US. highway 40 near Fairfield, Calif., 
and junction same highways also near 
Fairfield, over new U.S. highway 40, as 
an alternate route, serving no in- 
termediate points, and serving both ter- 
mini for purpose of joinder only in con- 
nection with regular-route operations be- 
tween San Francisco, Calif., and Salt 
Lake City, Utah. 

Illinois (Chicago)—MC-107500, Sub. 8, 
Burlington Truck Lines, Inc., Extension 
—Illinois Routes. Certificate proposed. 
General commodities, with exceptions, be- 
tween certain Ill. and Ia points, over 
specified routes, with service at certain 
intermediate and off-route points, subject 
to restrictions making service auxiliary 
to rail service of the C. B. & Q., or of 
express moving on billing of Railway 
Express Agency. 

Illinois (Chicago) —MC-101353, Sub. 15, 
Senate Cartage Co., Inc., Extension— 
Meats. Certificate proposed. Frozen fish, 
frozen citrus juices, fresh and frozen 
fruits and vegetables, meats, meat prod- 
ucts, meat by-products, and dairy prod- 
ucts, moving on government bill of lad- 
ing, from Chicago, Ill., to Oscoda Air 
Force, near Oscoda, Mich., and Camp 
Grayling, near Grayling, Mich., over 
irregular routes. 

Hiinois (Mattoon)—MC-42329, Sub. ‘78, 
Hayes Freight Lines, Inc., Extension— 
Alternate Routes in Michigan. Cer- 
tificate proposed General commodities, 
with exceptions, between Chicago and 
Detroit; between South Bend, Ind., and 
Detroit, between Elkhart, Ind., and De- 
troit, and between Fort Wayne, Ind., 
and Detroit, over specified alternate 
routes. 

Indiana (East Chicago)—-MC-79695, 
Sub. 14, Steel Transportation Co., Inc., 
Extension—Wooden Skids. Certificate 
proposed. Wooden platform skids, over 
irregular routes, from Rockford, Ill. to 
points in the Chicago, Ill. commercial 
zone situated in Ind., with no transport 
for compensation on return except as 
otherwise authorized. 

Indiana (Elkhart)—-MC-103993, Sub. 
23, Morgan Drive Away, Inc., Extension 
—Tulsa. Denial of certificate proposed. 
Over irregular routes, trailers, designed 
to be drawn by passenger automobiles, 
initial movements, driveaway and truck- 
away, from points in Tulsa county, Okla., 
to points in the U'S., rejected shipments 
on return. 

Indiana (Elkhart)—MC-95996, Sub. 3, 
Trevor Edward Few, dba Elkhart Drive- 
away Service, Extension — Michigan 
Counties. Certificate proposed. Over ir- 
regular routes, in initial movements, 
automobiles and trucks from points in 
Warren township, Macomb county, Mich., 
to Elkhart and North Manchester, Ind., 
by the driveaway method. 

Indiana (Hartford City)—MC-70243, 
Sub. 5, Leo V. Knecht, dba Knecht 
Trucking Co., Extension—Michigan Area. 
Permit proposed. Over irregular routes, 
(1) corrugated and fibreboard boxes and 





49 


| ICC NEWS 


paper products, from Hartford City to 
points in a defined Mich. area, and (2) 
scrap paper, from Chicago, Ill., to Vin- 
cennes, Ind. 

Indiana _ (Indianapolis) — MC-108298, 
Sub. 9, Ellis Trucking Co., Inc., Exten- 
sion—Commercial Zone. Certificate pro- 
posed. General commodities, with ex- 
ceptions, serving points in the Detroit, 
Mich. commercial zone as intermediate 
and off-route points in connection with 
authorized regular route operations to 
and from Detroit. 


Indiana (Lafayette)—-MC-106675, Sub. 
7, Henry E. Vandergraff, dba Vander- 
graff Truck Line. Certificate proposed. 
Over irregular routes, edible and inedible 
oils, except petroleum or oils with a 
petroleum base, (1) from Decatur, IIL, 
to points in Ky. within 10 miles of the 
Ohio River, to St. Louis, Mo., and Pitts- 
burgh, Pa., and (2) from St. Louis, Pitts- 
burgh, and points in O., Ind., and Wis., 
to Decatur, Ill. 

Indiana (Lawrenceburg) — MC - 2167, 
Sub. 1, Lawrenceburg Freight Way, Inc., 
Extension—Cincinnati Zone. Certificate 
proposed. (1) General commodities, 
with exceptions, serving points in the 
Cincinnati commercial zone, other than 
those applicant is presently authorized 
to serve, as off-route points in connec- 
tion with authorized regular route oper- 
ations between Cincinnati and Dillsboro, 
Ind., over U.S. highway 50, (2) general 
commodities, with exceptions, between 
Cleves, O., and Cincinnati, over O. high- 
way 264, for operating convenience only, 
in connection with authorized regular 
route operations, with no service at in- 
termediate points and serving Cleves for 
purpose of joinder only. 

Indiana (New Paris)—-MC-112180, Wil- 
liam H. Neff and Dwayne Johns, dba 
Neff & Johns Trucking Co., common 
carrier. Denial of certificate proposed. 
Over irregular routes, (1) cement, steel, 
I-beams, concrete block, concrete staves, 
and materials, supplies and equipment 
and machinery, and parts and acces- 
sories, used in constructing concrete 
silos, storage bins, elevators and ware- 
houses, between points in Ind., Ill. O., 
and Mich.; (2) fertilizer, from Columbus, 
O., and Danville and Chicago, IIll., to 
points in named Ind. counties; (3) build- 
ing stone, from points in Holmes county, 
O., to points in named Ind. counties; 
and (4) empty metal tanks, from De- 
troit, Mich., East St. Louis, Ill., and 
Boonville, Mo., to points in Elkhart 
county, Ind. 

Indiana (Terre Haute)—MC-106943, 
Sub. 25, Eastern Motor Express, Inc., 
Extension—Baltimore, Md. Commercial 
Zone. Certificate proposed. General 
commodities, with exceptions, serving 
points in the Baltimore commercial zone 
as intermediate or off-route points in 
connection with authorized regular route 
operation to and from Baltimore. 

Indiana (Terre Haute)—MC-106943, 
Sub. 26, Eastern Motor Express, Inc., Ex- 
tension—Points in the Philadelphia, Pa., 
Commercial Zone. Certificate propnsed. 
General commodities, with exceptions, 
serving points in the Philadelphia com- 
mercial zone as intermediate or off-route 
points in connection with regular-route 
operations to and from Philadelphia, re- 
stricted to traffic moving to or from 
points west of the O.-Pa. state line. 

Indiana (Vincennes)—MC-106674, cor- 
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rected, Osborne Trucking Co., Inc., Ex- 
tension—Anti-Freeze Preparations. Cer- 
tificate proposed. Over irregular routes 
(1) oil, greases, and asphalt, in contain- 
ers, from Lawrenceville, Ill., to points in 
Ky.; (2) anti-freeze and anti-freeze 
preparations, in containers, from Law- 
renceville, to points in Ky., and in de- 
scribed Ind. and O. areas; (3) empty 
containers, on return. Applicant to ask 
revocation of permit in MC-55818. 


Iowa (Decorah)—MC-110080, Sub. 2, 
A. W. Crabtree, Extension—Omaha. Per- 
mit proposed. Over irregular routes, 
malt beverages, from Omaha, Neb., to 
Decorah, and empty malt beverage con- 
tainers on return. 

Iowa (Maynard) — MC-112222, Earl 
Arthur, common carrier. Certificate 
proposed. Over irregular routes, ferti- 
lizer, between Prairie du Chien, Wis., on 
the one hand, and, on the other, points 
in Buchanan ‘and Fayette counties, Ia. 


Iowa (Des Moines)—MC-7777. Sub. 22, 
Jack Rosenstein. dba Rose Line Trans- 
portation Co., Extension—Dressed Poul- 
try. Permit proposed. Dressed poultry, 
from points in Del. and Md. east of 
Chesapeake Bay and south of Chesa- 
peake and Delaware Canal, to Omaha, 
Neb., over irregular routes. 


Iowa (Des Moines)—MC-104801, Sub. 7, 
H. D. Routt and Timer Vitalis, dba Routt 
& Vitalis, Extension—Iowa Counties. 
Permit proposed. Flour, and animal and 
poultry feeds, over irregular routes, from 
Kansas City, Mo., to points in Adair, 
Cass, Page, Montgomery, Guthrie, Taylor, 
and Ringgold counties, Ia. 

Kansas_ (Belleville)—MC-112303, Mel- 
ton Motor Co., Inc., common carrier. 
Denial of certificate proposed. Wrecked 
and disabled motor vehicles and trailers, 
in towaway service, over irregular 
routes, between points in Kan., on the 
one hand, and, on the other, points in 
Colo., Ia., Mo., Neb., and S.D. 

Kansas (Erie)—MC-108454, Sub. 4, Paul 
Berkenmeier, Extension—Overland Park, 
Kan. Certificate proposed. Prefabricated 
houses and garages, knocked down, or in 
sections, and all component parts neces- 
sary to construction, erection, or comple- 
tion of such houses or garages, when 
shipped with them, over irregular routes, 
from Overland Park, Kan., to points in 
Neb., Ia., Mo., Okla., Tex., and Colo. 


Michigan (Detroit)—-MC-50069, Sub. 
123, Refiners Transport & Terminal Cor- 
poration, Extension—Liquid Commodities. 
Certificate proposed. (1) Phosphoric 
acid, in bulk, in tank vehicles, from 
Trenton, Mich., to points in IIl., Ind., O., 
and a portion of Wis., and (2) soybean 
oil, from Decatur, Ind., to Toledo, O., and 
points within 5 miles thereof. 


Michigan (Detroit)—MC-111909, Sub. 
2, J. E. Bejin Cartage Co., contract car- 
rier. Permit proposed. (1) Plumbing 
and heating equipment and fixtures, in- 
cluding materials and supplies incidental 
thereto from Detroit to purchasers at 
retail in Toledo, O., and points in O. 
within 40 miles thereof, and (2) general 
commodities, with exceptions, from the 
site of warehouses of Montgomery Ward 
& Co. at Detroit to its retail stores at 
points in the Detroit commercial zone 
and Ann Arbor, Saginaw, and Port 
Huron, Mich., over irregular routes, con- 
ditioned on applicant’s request for with- 


drawal of registration application or 
“B.M.C. 75 statement.” 


Michigan (Fremont)—MC-107323, Sub. 
19, Russell and Maurice Gilliland, dba 
Gilliland Transfer Co., Extension—Pal- 
lets. Denial of certificate proposed. 
Rough lumber and skids, from Fremont 
and points within 15 miles thereof, to 
points in Ill., Ind., and O., over irregular 
routes, and rejected shipments on return. 


Michigan (Fremont)—MC-107323, Sub. 
20, Russell and Maurice Gilliland, dba 
Gilliland Transfer Co., Extension—Vine- 
gar. Certificate proposed. Vinegar, in 
bulk, in tank vehicles (a) from Chicago, 
Ill., to Fremont, and (b) from Scottville, 
Mich., to points in IIl., Ind., and O., over 
irregular routes. 

Michigan (Holland)—MC-109931, Sub. 
4, Frank M. Ristau, dba Ristau Trucking 
Service, Extension—Plumbing Fixtures. 
Permit proposed. Plumbing fixtures, 
from Meuchen, N.J., and Monaca and 
Uniontown, Pa., to Holland, over irregu- 
lar routes. 


Michigan (Kalamazoo) — MC-105269, 
Sub. 18, Graff Trucking Co., Inc., Ex- 
tension—Watervliet, Mich. Denial of 
certificate proposed. Over irregular 
routes, paper, paper products, and paper 
mill supplies, between Watervliet, on the 
one hand, and, on the other, St. Louis, 
Mo., and Pittsburgh, Pa. 

Minnesota (St. Paul)—MC-77055, Sub. 
1, Dart Transit Co., Extension—Glass 
Containers. Permit proposed. Over ir- 
regular routes, glass containers, caps, 
covers, and tops therefor, from Alton and 
Streator, Ill., to points in Minn. 

Missouri (Joplin)—-MC-665, Sub. 12, 
Missouri-Arkansas Transportation Co., 
Extension—Vinita. Denial of certificate 
proposed. General commodities, with 
exceptions, between Muskogee and 
Vinita, Okla., over a specified route and 
return, serving no intermediate points, 
as an alternate route. 

Mississippi (Jackson) —MC-112355, M. 
& S. Transports, Inc., contract carrier. 
Permit proposed. Animal and poultry 
feed, meals, fertilizer and fertilizer in- 
gredients and empty containers used in 
their transportation, between all points 
in Ala., Ark., La., Miss., and Tenn., over 
irregular routes. 

Missouri (Sikeston) —-MC-110486, Sub. 
2, Walter Pitts, Extension— Three States. 
Denial of certificate proposed. Over ir- 
regular routes, machinery, contractors’ 
equipment, other than oil field equipment 
structural steel, and iron and steel pipe, 
requiring special handling equipment, (1) 
between points in Ark., on the one hand, 
and, on the other, points in Mo. and 
Tenn., and (2) between points in Ill. and 
Mo. 

New Jersey (East Paterson)—-MC-58915, 
Sub. 18, Lincoln Transit Co., Inc., Ex- 
tension—Browns Mills, N.J. Certificate 
proposed. Passengers and their baggage, 
between Wrightstown, N.J., and Browns 
Mills, N.J., over unnumbered Wrights- 
town-Browns Mills Road, serving no in- 
termediate points. 

New Jersey (Hillside) — MC-108766, 
Sub. 1, Green Flyer, Inc., Extension— 
Change in Route. Certificate proposed. 
Passengers and their baggage between 
Fanwood, N.J., and New York, N.Y., over 
a described route, and return, serving 
specified intermediate points, condi- 
tioned on applicant’s request for revo- 
cation of certificate MC-108766. 

New Jersey (Irvington) —MC-37874, 
Sub. 5, Henry Dehm, Extension—Boats. 
Permit proposed. Boats, floats, and rafts, 
requiring special equipment, and inci- 
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dental miscellaneous and _  accessorial 
equipment, between Perth Amboy, N.WJ., 
on the one hand, and, on the other, 
points in N.Y., Conn., N.H., R.I., Mass., 
Me., Pa., Del., Md., and Vt., over irregu- 
lar routes. 

New Jersey (Jersey City) —MC-44639, 
Sub. 3, L. & M. Express Co., Extension— 
Three New Jersey Counties. Certificate 
proposed. Garments and cut and uncut 
goods and articles used in the manufac- 
ture of garments, between New York, 
N.Y., on the one hand, and, on the other, 
points in Bergen, Morris and Sussex 
counties, N.J., over irregular routes. 

New Jersey (Kearny)—MC-84428, Sub. 
10, Chester Jackson, Extension—Nitric 
acid. Certificate proposed. Nitric acid, 
in 2,200 chrome-steel tank vehicles, from 
points within 5 miles of Parlin, N.J., not 
including Parlin, to points in described 
areas of Conn., Mass., and N.Y., and 
empty chrome steel tanks on return, 
over irregular routes. 

New Jersey (Metuchen)—MC-111149, 
Sub. 3, Kilmer Transportation Co., Ex- 
tension—Uniontown. Permit proposed. 
Over irregular routes, (a) earthenware, 
cast iron ware, steel sink cabinets, and 
steel tubs and sinks, from specified Pa. 
points, and Metuchen and Camden, N.J., 
to points in 28 states and D.C., and (b) 
returned shipments of the aforemen- 
tioned commodities from points in the 
destination territory described in (a) to 
specified Pa. points and Metuchen and 
Camden, NJ. 

New Jersey (Newark)—MC-1403, Sub. 
1, Central Transfer Co., Inc., Extension 
—Sodium Bichromate. Denial of certifi- 
cate proposed. Sodium bichromate, in 
bulk, in tank trucks, from Newark and 
Kearny, N.J., to New York, N.Y., and 
return, with no transportation for com- 
pensation, over irregular routes. 

New Jersey (Paterson) — MC-38049, 
Sub. 1, Joseph Brooks, Extension—Three 
States. Certificate proposed. Household 
goods between Paterson and points 
within 25 miles thereof, on the one hand, 
and, on the other, points in Me., Va., 
and O., over irregular routes. 

New Jersey (Union City)—MC-11618, 
Sub. 3, Abraham and William Lustberg, 
dba Alco Express Co., Extension—Gar- 
ments. Certificate proposed. Garments, 
and materials and supplies used in their 
manufacture (1) between New York, 
N.Y., on the one hand, and, on the other, 
points in Hudson and Bergen counties, 
N.Y., and in Greene, Orange, Ulster, 
Rockland and Sullivan counties, N.Y., 
and (2) between points in Essex, Hudson 
and Bergen counties, N.J., on the one 
hand, and, on the other, points in the 
N.Y. counties, over irregular routes. 

New Mexico (T'aos)—MC-109276, Sub. 
4, Sidney W. Johnson, dba Southwestern 
Film Service, Extension—Las Cruces, 
N.M. Permit proposed. Motion picture 
film and advertising matter, between 
Denver, Colo., and Las Cruces, N.M., over 
a specified route and return, serving all 
intermediate points between Albu- 
querque, N.M., and Las Cruces, and the 
off-route point of Mesilla Park, N.M. 

New York (Endicott)—-MC-102183, Sub. 
2, Earl M. Hendrick, Extension—Birch- 
ardville, Pa. Certificate proposed. Pas- 
sengers and their baggage, express and 
newspapers, over a regular route between 
Endicott, N.Y., and Birchardville, Pa., 
serving all intermediate points. 

New York (New York)—MC-66562, Sub. 
1021, Railway Express Agency, Incorpo- 
rated, Extension—Evart, Mich. Certifi- 
cate proposed. General commodities, 
moving in express service, (1) hetween 
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Evart and Reed City, Mich., over U.S. 
highway 10 and return, serving no inter- 
mediate points, and (2) between junc- 
tion Mich. highway 20 and unnumbered 
highway at or near Auburn, Mich., and 
Midland, Mich., and return, over a de- 
scribed route, serving Freeland and Tri 
City Air Port as intermediate and off- 
route points, with conditions, including 
one that the service shall be limited to 
service auxiliary to, or supplemental of, 
railway, motor, or air express service. 


New York (New York)—MC-111308, 
Sub. 1, Martin S. Marks, Extension— 
Port of New York. Permit proposed. 
Alcoholic beverages, excent malt bever- 
ages, between Newark and Linden, NWJ., 
on the one hand, and, on the other, 
points in the Port of New York District, 
applicant to ask cancellation of permit 
in MC-111308. 

New York (New York)—MC-52579, 
Sub. 18, Gilbert Carrier Corp., Extension 
—Television Receiving Sets. Denial of 
certificate proposed. Radios, television 
receiving sets, and electronic equipment 
and parts in connection therewith, from 
Chicago, Il., to points in Conn., Mass., 
NJ., N.Y.; Pa., and R.I., and rejected 
shipments on return, over irregular 
routes. 


New York (New York)—MC-111730, 
Herbert Orama, common carrier. Denial 
of certificate for want of prosecution pro- 
posed. Passengers and their baggage, in 
special operations, in non-scheduled, 
door-to-door service, limited to trans- 
portation of six in a vehicle, not includ- 
ing driver and children under 10 years of 
age not occupying seats, between New 
York City and Key West, Fla., over US. 
highway 1. 

New York (Prattsville)—MC-110423, 
Sub. 5, C. E. Moore, Inc., Extension— 
Baltimore. Certificate proposed. Over 
irregular routes, (1) fertilizer, in bags, 
(a) from Baltimore, Md., to points in 
Chenango, Delaware, Greene, Ostego and 
Schoharie counties, N.Y., and (b) from 
Philadelphia, Pa., to points in those 
counties except Chenango; (2) lime, 
from West Stockbridge, Mass., to points 
in Delaware and. Greene counties, N.Y., 
and (3) fresh dressed meats, (a) from 
Prattsville and points within 2 miles 
thereof, to Baltimore, and (b) from New- 
ark, N.J., to points in N.Y. 

New York (Webster) —MC-11899, Sub. 
6, Stevens Truck Lines, Inc., Extension— 
Maine. . Certificate proposed. Frozen 
foods, over irregular routes, from points 
in 5 N.Y. counties to points in 8 states 
and New York, N.Y.; and from points 
in 4 N.Y. counties to points in 4 states 
and D.C., and return with no transpor- 
tation for compensation except as may 
be otherwise authorized. 


North Carolina (Charlotte) — MC- 
111715, Southern Flight Service, Inc., 
common carrier. Certificate proposed. 
Passengers and their baggage, in special 
or charter service, limited to transporta- 
tion of six in a vehicle, not including 
driver and children under 10 years of 
age not occupying seats, and limited to 
transportation of persons having an im- 
mediately prior, or immediately subse- 
quent, journey by air, from the Charlotte 
municipal airport to points in N.C., S.C., 
Va., Tenn., Ga., and Fla., over irregular 
routes. 


North Carolina (High Point) — MC- 
107934, Sub. 13, M. L. Byrd, dba Byrd 
Motor Lines, Extension—Florida. Cer- 
tificate proposed. Over irregular routes, 
canned citrus fruits and juices, from 


Plant City and Frostproof, Fla., to points 
in N. C., with exceptions. 

North Carolina (Winston-Salem)—MC- 
90822, Sub. 14, William Austin Fishel, Ex- 
tension—Danville, Va. Permit proposed. 
Processed and unprocessed dairy products 
and ice cream, between Winston-Salem 
and Greensboro, N.C., on the one hand, 
and, on the other, Danville, Va., over ir- 
regular routes. 

Ohio (Alliance)—MC-111196, Sub. 3, 
R. C. Kuntzman, Inc., Extension—Clay 
Products. Certificate proposed. Over 
irregular routes, (1) clay products, other 
than pottery, from specified points in 
O. to points in Del. and Ind., and empty 
containers and pallets used in transport- 
ing the aforementioned commodities on 
return movement, and (2) empty con- 
tainers and pallets used in transporting 
clay products (other than pottery), (a) 
from points in Allegheny county, Pa., to 
specified O. and W.Va. points, and (b) 
from points in Pa., Md., N.Y. and NWJ., 
and in a described W.Va. area, to East 
Palestine and Alliance, O., and points 
within 5 miles of each, and to points 
in Rose township, Carroll county, O., 
Osnaburg, Lake, and Sandy townships, 
Stark county, O., and Unity township, 
Columbiana county, O. 

Ohio (Canton)—MC-112210, Robert G. 
Owen, contract carrier. Permit proposed. 
Over irregular routes, (1) corrugated pa- 
per boxes from Navarre, O., to Chester, 
W.Va., and (2) corrugated paper in sheets 
from Pittsburgh, Pa., to Navarre. 

Ohio (Columbus)—MC-30623, Sub. 3, 
Truckaway Corporation, Extension—Con- 
crete Blocks. Permit proposed. Over ir- 
regular routes, steel wire mesh from 
Monessen, Pa., to Fenton, Mich. 

Ohio (Lowellville)—MC-5470, Sub. 6, 
Erskine & Sons, Inc., Extension—Non- 
radial Service. Certificate proposed. Over 
irregular routes, bulk commodities usu- 
ally transported in dump trucks, (a) be- 
tween points in 80 counties, and (b) be- 
tween points in 5 Pa. counties. 

Ohio (Newark)—MC-81968, Sub. 7, B. 
& L. Motor Freight, Inc., Extension— 
Scrap Paper. Permit proposed. Over irre- 
gular routes, scrap and waste paper, from 
points in 14 states and D.C. to Akron, 
Cleveland, and Rittman, O., and pallets, 
skids, or containers on return from 
destinations to origin points. 

Ohio (St. Marys)—MC-88082, Sub. 1, 
St. Marys Trucking Co., Inc., Extension 
—West Virginia. Certificate proposed. 
Over irregular routes, (1) paper or liner 
board, from St .Marys to points in W.Va.; 
(2) strawboard corrugating medium 
paper, from Terre Haute, Ind., to points 
in W.Va., and O., with restrictions; (3) 
chip-board or paper, in rolls, from Bal- 
timore, O., to Terre Haute; and (4) scrap 
paper from points in W.Va. and O. to 
Terre Haute. 


Oregon (Brookings)—-MC-112038, Don- 
ald G. Harroun, common carrier. Cer- 
tificate proposed. Logs, poles, and piling 
from points in Curry county, Ore., to 
points in Josephine and Jackson coun- 
ties, Ore., and Del Norte county, Calif., 
over irregular routes. 

Oregon (Harbor)—MC-112026, Merce 
M. Jaklewicz, dba M. M. Jaklewicz, 
common carrier. Certificate proposed. 
Logs, poles, and piling from points in 
Curry county, Ore., to points in Josephine 
county, Ore., and Del Norte county, Calif. 
over irregular routes. 

Oregon (Klamath Falls)—MC-111821, 
Henry F. Butts, dba Hi-Way Service, 
common carrier. Certificate proposed. 
(1) Disabled motor trucks, between 
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points in Ore., on the one hand, and, 
on the other, points in Calif., over ir- 
regular routes, and (2) disabled passen- 
ger motor vehicles, between points in 
5 Ore. counties, on the one hand, and, 
on the other, points in 6 Calif. counties, 
over irregular routes. 

Oregon (Portland)—MC-112226, R. E. 
Bateman, common carrier. Certificate 
proposed. Lumber, (1) between points 
in Wasco county, Ore., over irregular 
routes, and (2) from points in Wasco 
county to Portland, over irregular routes. 

Pennsylvania (Greenville) —-MC-112218, 
L. J. Speir, contract carrier. Permit pro- 
posed. Aluminum scrap from points 
within 2 miles of Greenville to Detroit, 
Mich., aluminum billets from Detroit to 
points within 2 miles of Greenville, paper 
tubing from points in Pymatuning town- 
ship, Mercer county, Pa., to 11 specified 
points in O., and 4 specified N.Y. points, 
and paper used in the manufacture of 
paper tubing, from Rittman, O., to points 
in Pymatuning township, Mercer county, 
Pa., and return, with no transportation 
for compensation, except as otherwise 
authorized, over irregular routes. 

Pennsylvania (Hanover) — MC-29537, 
Sub. 2, Russell H. Crawford, Extension— 
Canned Vegetables. Certificate proposed. 
Canned fruits, vegetables and juices, 
from village of New Park, Fawn Town- 
ship, and points in Penn Township, York 
county,.Pa., to points in Va., Md., Del., 
O., Conn., R.I., Mass., D.C., N.Y. (except 
New York City), and N.J. south of NJ. 
highway 33; empty cans, from Baltimore, 
Md., to points in Village of New Park 
and Penn Township, over irregular 
routes. 


Pennsylvania (Lancaster) — MC-1658, 
Sub. 28, Shirks Motor Express Corpora- 
tion, Extension—New York Highway 63. 
Certificate proposed. General commodi- 
ties, with exceptions, between Batavia, 
N.Y., and junction U.S. highway 20 and 
N.Y. highway 63, over the latter, as an 
alternate route serving no intermediate 
points, service at junction of the high- 
ways for joinder only in connection with 
present regular route operations. 

Pennsylvania (Lancaster)—MC-1658, 
Sub. 29, Shirks Motor Express Corpora- 
tion, Extension—U.S. Highway 15. Cer- 
tificate proposed. General commodities, 
with exceptions, between Northumber- 
land and Williamsport, Pa., and return, 
over a described route, as an alternate 
route, serving no intermediate points and 
with service a termini for joinder only, 
in connection with regular route op- 
eration. 


Pennsylvania (Lancaster) — MC-1658, 
Sub. 27, Shirks Motor Express Corpora- 
tion, Extension—U. S. Highway 111. Cer- 
tificate proposed. General commodities, 
with exceptions, between Baltimore, Md., 
and Harrisburg, Pa., over U. S. highway 
11, as an alternate route, serving no 
intermediate points, service at termini 
restricted to joinder in connection with 
present regular route operations, further 
restricted to traffic moving to or from 
points in N.Y. west of N.Y. highway 
14, and those west of the O.-Pa. state 
line which are presently authorized to 
be served. 

Pennsylvania (Philadelphia) — MC- 
107615, Sub. 2, United News Transporta- 
tion Co., Extension—48 Regular Routes. 
Denial of certificate proposed. News- 
papers, magazines, books, catalogs, pam- 
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phlets, periodicals, publications, and parts 
thereof, display stands, advertising mate- 
rials, printing plates, and waste paper, 
between numerous points in Del., Md., 
N.J., N.Y., Pa.,;and D.C., over regular 
routes. 

Pennsylvania (Philadelphia) — MC- 
64966, Sub. 2, Albert Ochrock and Charles 
Ochrock, dba Ochrock Transportation 
Co., Extension—Midwest States. Denial 
of permit proposed. Alcohol compounds 
other than for beverage purposes and 
other than for human consumption (in- 
cluding alcohol rubbing compounds, de- 
natured alcohol, and isopropyl alcohols), 
in packages or containers, drugs, medi- 
cines, chemicals (in metal or glass con- 
tainers), and toilet preparations, in 
packages or containers, fibre or cor- 
rugated containers, empty containers, 
supplies and equipment used in whole- 
sale and retail drug houses, between 
Philadelphia, on the one hand, and, on 
the other, points in N.Y., W.Va., O., 
Mich., Ind., Ill., and Pa., over irregular 
routes. 

Pennsylvania (Philadelphia) — MC- 
89529, Sub. 2, United Parcel Service of 
Pennsylvania, Inc., Extension—Wilming- 
ton, Del. Permit proposed. Commodities 
sold by department stores, from Wil- 
mington, Del., to points in N.J., Pa., Md., 
and D.C., over irregular routes, with 
returned shipments in reverse direction. 

Pennsylvania (Philadelphia) — MC-~ 
100592, Sub. 2, James Stuffo, Extension— 
Points in New York, N.Y., Commercial 
Zone. Permit proposed. Steel and 
aluminum bar window sash and steel 
doors, uncrated, from Philadelphia to 
New York, N.Y., over irregular routes. 

Pennsylvania (Pittsburgh)—MC-19201, 
Sub. 62, Pennsylvania Truck Lines, Inc., 
Extension—Marshallville, O. Certificate 
proposed. General commodities, with 
exceptions, over a regular route between 
Orrville and Marshallville, serving all in- 
termediate points that are stations on 
the Pennsylvania, subject to same condi- 
tions as in MC-19201, Sub. 42. 

Pennsylvania (Sheakleyville) — MC- 
109149, Sub. 5, Jay E. Fisher, Extension 
—Sandusky. Permit proposed. (1) Fer- 
tilizer, fertilizer materials, and (2) bags 
and printed matter for advertising those 
commodities, from Sandusky, O., to 
points in Crawford, Erie and Mercer 
counties, Pa., and Cattaraugus, Chau- 
tauqua, and Erie counties, N.Y., with no 
transportation for compensation on re- 
turn. 


Pennsylvania (Sheakleyville) — MC- 
109149, Sub. 4, Jay E. Fisher, Extension 
—Cleveland, O. Denial of permit pro- 
posed. Over irregular routes, magnes- 
ium silico fluoride, zinc silico fluoride, 
ammonium silico fluoride, laundry sour, 
concrete surface compound, and con- 
crete surface curing compound, between 
Cleveland, on the one hand, and, on the 
other, points in Ill., Ind., and Mich. 

Pennsylvania (York)—MC-102616, Sub. 
498, Coastal Tank Lines, Inc., Extension 
—Liquid Chemicals. Denial of certifi- 
cate proposed. Chemicals and chemical 
products, between numerous points in 
Del., N.J., Md., N.Y., and Pa., over 
irregular routes. 

Tennessee (Chattanooga)—MC-30073, 
Sub. 10, Johnson Freight Lines, Inc., Ex- 
tension—Alternate Route Cincinnati and 
Chattanooga. Denial of certificate pro- 
posed. General commodities, with excep- 


tions, between Chattanooga, Tenn., and 
Cincinnati, O., over U.S. highway 27, 
serving no intermediate points, as an 
alternate route. 

Tennessee (Memphis)—-MC-11220, Sub. 
49, Gordons Transports, Inc., Extension— 
West Memphis Cut-Off U.S. Highway 61. 
Certificate proposed. General commodi- 
ties, with exceptions, between junction 
old and new U.S. highways 61 about 4 
miles west of Memphis, Tenn., and junc- 
tion new and old highways about one 
mile north of Marion, Ark., over new 
highway, as alternate route only. 

Tennessee (Nashville) — MC-110166, 
Sub. 5, Tennessee Carolina Transporta- 
tion, Inc., Extension—Two Alternate 
Routes. Certificate proposed. General 
commodities, with exceptions, (1) be- 
tween McMinnville, Tenn., and junction 
U.S. highways 11 and 70, and (2) be- 
tween Murfreesboro, Tenn., and junction 
U.S. highway 41 and Tennessee highway 
56, over a prescribed route in each case, 
for operating convenience only, with no 
service at intermediate points. 

Texas (El Paso)—MC-109017, Sub. 3, 
Ray S. Tinguely, Extension—Holloman 
Air Force Base. Permit proposed. Fresh 
fruits and vegetables, meats, meat prod- 
ucts, meat by-products and dairy prod- 
ucts, from El Paso to Holloman Air Force 
Base, N.M., over a specified route, with 
no transportation for compensation on 
return except as otherwise authorized. 

Virginia (South Boston)—MC-16672, 
Sub. 6, H. T. Slayton, Extension—Pitts- 
burgh, Pa. Certificate proposed. Over 
irregular routes, lumber, from South 
Boston and points within 35 miles there- 
of, to Pittsburgh and points in Pa., O., 
and W.Va., within 75 miles thereof. 

Washington (Everett)—MC-34147, Sub. 
5, William Hickey, (Rose M. Hickey, Ex- 
ecutrix), dba William Hickey Trucking 
Co., Extension—Canada. Denial of cer- 
tificate proposed. Lumber, lath, shingles, 
plywood, presto logs, and briquettes, be- 
tween points in Whatcom, Skagit, King, 
Pierce, and Snohomish counties, Wash., 
on the one hand, and, on the other, the 
U.S.-Canada boundary near ports of 
entry of Blaine and Sumas, Wash., over 
irregular routes. 

Washington (Mount Vernon) — MC- 
112014, Sub. 1, Skagit Valley Trucking 
Co., common carrier. Certificate pro- 
posed. Dehydrated cereal grass, from 
points in Skagit Valley, Wash., to the 
U.S. Canada border near ports of entry 
of Blaine and Sumas, Wash., over irregu- 
lar routes. 

Washington (Seattle)—-MC--59289, Sub. 
28, Petroleum Transportation Co., Ex- 
tension—Ross Lake. Certificate pro- 
posed. Petroleum products, in bulk, in 
tank vehicles, (1) between Portland, 
Linnton, and Willbridge, Ore., and Seat- 
tle, Richmond Beach, and Edmonds, 
Wash., on the one hand, and, on the 
other, U.S.-Canada boundary near 
Sumas, Wash., and (2) between the US.- 
Canada boundary near Ross Lake, Wash., 
on the one hand, and, on the other, 
points in Whatcom county, Wash., within 
5 miles of Ross Lake, over irregular 
routes, service under (1) and (2) to be 
restricted to shipments transported to 
or from points in Whatcom county, 
within 5 miles of Ross Lake. 

Washington (Spokane) — MC-112112, 
Arnold Landry and Andrew Bryce, dba 
Landry & Bryce, common carrier. Cer- 
tificate proposed. Motion picture films, 
advertising materials, carbons, projector 
lights, and parts for theater equipment, 
between Butte, Mont., and Coeur d’Alene, 
Idaho, over a specified route, serving 
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intermediate points of Mullan, Wallace, 
Kellogg and Smelterville, Idaho. 

West Virginia (Clarksburg) — MC- 
111953, Harry F. Brinkler and Orvy 
Brinkley, dba Brinkley Transportation 
Co., contract carrier. Denial of permit 
proposed. Over irregular routes, gen- 
eral commodities, with exceptions, be- 
tween Clarksburg, W.Va., on the one 
hand, and, on the other, points in 11 
states. 

West Virginia (Morgantown) (West- 
over) —MC-68586, Sub. 1, R. H. Higgins, 
dba R. H. Higgins Transfer, Extension— 
West Virginia. Denial of certificate pro- 
posed. Household goods between Mor- 
gantown and points within 25 miles, on 
the one hand, and, on the other, points 
and places in W.Va., Pa., O., Md., and 
Va. within 250 miles of Morgantown, over 
irregular routes, 

Wisconsin (Clintonville) — MC-40264, 
Sub. 4, Clintonville Transfer Line, Inc., 
Common carrier. Certificate proposed. 
General commodities, with exceptions, 
between specified points, over described 
routes, in Wis., serving specified inter- 
mediate points, conditioned on request 
for withdrawal of registration applica- 
tions or “BMC 175 statements” assigned 
in MC-40264 and Same, Subs. 1, 2, and 3. 

Wisconsin (Madison)—MC-103248, Sub. 
13, Petroleum Transport, Inc., Extension 
—Wisconsin Counties. Denial of certifi- 
cate proposed. Petroleum products, in 
bulk, in tank vehicles, and lubricating 
oils and petroleum greases, in containers, 
when carried on tank vehicles, from 
Lemont and Lockport, Ill., and points in 


the Chicago commercial point, to points. 


in Door, Marathon, Oconto, Portage, 
Shawano, and Wood counties, Wis., and 
empty containers and rejected shipments 
on return, over irregular routes. 

Wisconsin (Medford) — MC-112323. 
Claude Peterson, contract carrier. Denial 
of permit proposed. Lumber from Mass 
and Trout Creek, Mich., to points in 
Wis., over irregular routes, and return 
with no transportation for compensa- 
tion. 

Wisconsin (Milwaukee) — MC-79188, 
Sub. 4, Yule Truck Lines, Inc., Extension 
—Alternate Route. Certificate proposed. 
General commodities, with exceptions, 
between specified points, over a described 
route, and return, as an alternate route 
in connection with regular-route opera- 
tions between Chicago, Ill., and Milwau- 
kee, Wis., serving no intermediate points. 


Rails, Post Office Ask 
1.C.C. Approval of Rail 


Pay Increase Agreement 


Commissioner Mitchell opened a hear- 
ing November 8, in No. 9200, Railway Mail 
Pay, on a three-point agreement reached 
between the Post Office Department and 
the railroads for what would amount 
to an increase of nearly 50 per cent in 
mail pay to the railroads from February 
19, 1947 (T.W., Sept. 30, p. 19). 

That was the date on which the rail- 
roads first asked for a 45 per cent in- 
crease. The stipulated increase would 
be for service through December 31, 1950. 


Since the first petition for a 45 per 
cent increase was filed, the railroads 
have asked that the rates be increased 
over the February, 1947, rates, by 95 per 
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cent. They have been receiving pay based 
on a 25 per cent interim increase. 
Testimony offered in the hearing on 
the stipulated agreement, which also 
eliminated the round-trip provision of 
the present rate schedule, and, for the 
future, separates line-haul and terminal 
cost charges for mail transportation by 
rail, dealt with underlying cost studies. 


Increase For Future 


J. L. Heywood, of Philadelphia, assist- 
ant comptroller of the Pennsylvania 
Railroad, said that the nation’s railroads 
were incurring an annual defiicit of $239,- 
227,000 in transporting mail. For the 
future, Mr. Heywood said, they needed an 
increase of 107 per cent in revenues to 
equal the cost of the service. 

Reporting on the results of studies to 
determine the costs to the railroads of 
transporting the mail, Mr. Heywood said 
that the figures cited included the reve- 
nues already obtained from the 25 per 
cent interim increase. 

Mr. Heywood stated that the cost 
study showed total costs to the railroads 
for mail transportation from February 
19, 1947, to December 31, 1950, of $1,- 
522,000,000. On the other hand, he con- 
tinued, basic revenues for carrying the 
mail amounted to $636,436,000. 

Thus, the base revenues in this period 
would fail by $885,584,000 to equal the 
costs of performing mail service during 
that time, Mr. Heywood declared, and 
that an increase of 139 per cent in basic 
revenues would have been necessary to 
equal the costs. 


Order Asked 


In an opening statement, Guernsey 
Orcutt, of Philadelphia, general attorney 
of the Pennsylvania Railroad, and chair- 
man of the committee of counsel rep- 
resenting all miail-carrying railroads, 
joined with representatives of the Post- 
master General in requesting the Com-- 
mission to enter an order fixing $312,- 
000,000 in retroactive pay as a reason- 
able rate of compensation for carrying 
the mail from February, 1947, to De- 
cember, 1950. He said that every rail- 
road in the mail pay case had approved 
the agreement. 


Rail Cost Increases 


Dr. Julius H. Parmelee, of Washing- 
ton, vice-president of the Association of 
American Railroads, and director of the 
organization’s Bureau of Railway Eco- 
nomics, told the Commission that the 
much greater railroad traffic volumes 
and doubled operating revenues of 1949 
as compared with 1940 had resulted in 
an increase of less than 1 per cent in 
net railway operating income. 

Dr. Parmelee said that the average 
rate of return of 2.86 per cent on net 
railroad investment earned in 1949 was 
slightly less than that earned in 1940. 

“This was brought about by the greater 
relative increases in unit costs such as 
wage rates and prices of fuel, material 
and supplies than in unit revenues,” Dr. 
Parmelee explained. 

“The current rate of pay of railroad 
employes is more than 110 per cent 
above that of 1940,” Dr. Parmelee con- 
tinued. “Prices of materials other than 
fuel have increased 95.5 per cent above 
What they were in 1940 and fuel prices 
have increased 120.6 per cent. These in- 
creases have been reflected in the cost 
to the railroads of performing mail 
transportation services.” 

The railroad witness also declared 
that passenger train service, which in- 
Cludes mail and express, has shown a 


substantial deficit beginning in 1946, and 
that this had grown each year until it 
reached $649,000,000 in 1949. 

Because of large and continuing in- 
creases in unit operating costs, Dr. 
Parmelee said, freight revenue per ton- 
mile increased 42 per cent from 1940 to 
1949. In the same period, he stated, 
passenger revenue per passenger-mile 
increased 40 per cent. On the other 
hand, he added, mail revenue per ton- 
mile was about the same in 1949 as it 
was in 1940. 

“The railroads have spent more than 
four and one-half billion dollars on im- 
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provements to their plant since the end 
of the Second World War,” Dr. Parmelee 
declared. “Such expenditures include 
purchases of new equipment, installa- 
tions of signal systems and safety de- 
vices, improvements in track and road- 
bed and other outlays for additions and 
betterments. 


“A continuing capital improvement 
program is essential to the efficient, 
economical and safe operation of the 
railroad plant as well as for the pur- 
pose of assuring adequate transportation 
facilities in the interest of the national 
defense.” 


FEDERAL MARITIME 
BOARD NEWS 





F.M.B. Orders Reargument of 


American President Rights 


The Federal Maritime Board has is- 
sued notice of reargument on exceptions 
to a recommended decision of one of 
its examiners proposing denial of an 
application of American President Lines, 
Ltd., to continue operation after De- 
cember 31, 1949, of Atlantic Straits 
freight service “C-2”, trade route No. 
17, without an _  operating-differential 
subsidy. 

Reargument will be heard by the board 
and the administrator on November 14, 
in Washington, in Room 4821 of the 
Department of Commerce Building. The 
board said counsel for parties excepting 
to the recommended decision would be 
heard first, followed by those in sup- 
port of the decision. 

The board asked parties to advise it 
immediately whether they would par- 
ticipate in the argument, and the 
amount of time desired. 


Ocean Fruit Demurrage 


The Federal Maritime Board has an- 
nounced it will hear oral argument be- 
ginning at 10 a.m., November 22, in room 
4821 Department of Commerce build- 
ing, Washington, D.C., on exceptions 
to the recommended decision in No. 
676, D. L. Piazza Co. v. West Coast Line, 
Inc., et al., involving collection of de- 
murrage on fruit transported by motor 
vessel from Valparaiso, Chile, to New 
York, N.Y., in 1946. 





F.M.B. Drops Suspension Case 
The Federal Maritime Board, by an 


order in No. 678, Increased Rates— 
Ship’s Anchorage to Shore—Nome, 
Alaska, has adopted findings recom- 


mended by one of its examiners as its 
own, and discontinued and dismissed the 
proceeding. 

The board had suspended until Octo- 
ber 5 rates, charges, regulations and 
practices in tariff schedules of Lomen 
Commercial Co. It said that its exam- 
iner had recommended finding the sched- 
ule of rates as a whole not shown to be 
unlawful, but that the increases sus- 


pended were not shown to have been 
justified. 

The board said that the parties had 
filed no exceptions to the report and that 
the Territory of Alaska, an intervener, 
had agreed that the proceeding might 
be discontinued without prejudice. The 
respondent, the board said, had agreed 
that the case might be dismissed on 
the basis of the examiner’s recommended 
findings. 





M.B. Requires Two Types 
Of Car Service Charges 
On West Coast Equalized 


The Federal Maritime Board has or- 
dered members of the Master Contracting 
Stevedores’ Association of Southern Cal- 
ifornia to file tariff provisions on or be- 
fore November 20 eliminating differen- 
tials between rates for “continuous” car 
service and rates for “indirect” car serv- 
ice. 

By a report and order in No. 651, Car- 
loading at Southern California Ports, 
the board also ordered respondents, on or 
before January 1, 1951, to file with it a 
new tariff of compensatory rates in 
accordance with cost studies made in the 
proceedings. The board found the re- 
spondents’ rate structure non-compensa- 
tory and their cost studies sufficient to 
determine compensatory rates. It found 
that the lower rates for “continuous” 
service would give undue preference and 
create undue prejudice. 


The board recited the history of the 
proceedings as follows: They were orig- 
inated by an order of the Maritime Com- 
mission to determine whether a rate- 
fixing agreement establishing increased 
rates for “car service’ should be ap- 
proved, and three hearings followed. The 
M.C., in its first report, 2 U.S.M.C. 784, 
found the prior rates not compensatory 
and a burden on other services and, 
therefore, detrimental to commerce with- 
in the meaning of section 15 of the ship- 
ping act, 1916. It approved the new rates 
provisionally, pending analysis of actual 
costs. Before the analysis was com- 
pleted, respondents were required to 
grant heavy wage increases and asked 
an emergency surcharge of 34 per cent 
of the rates approved by the first order 
of the M.C. This surcharge was ap- 
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proved in a second report, 2 US.MC. 
788, decided November 7, 1946. 

Cost hearings were then held by the 
M.C., but before they were completed the 
respondents asked permission to make a 
further flat increase of 16% per cent 
based on further increased labor costs. 
No hearing was held on that applica- 
tion. By letter of January 27, 1949, the 
M.C. notified respondents that permis- 
sion was granted, but that “permission 
does not apply to continuous movement 
of commodities between frail cars and 
ship’s tackle.” Respondents increased 
all rates 16% per cent, effective February 
7, 1949, except those applicable to com- 
modities handled in “continuous move- 
ment.” Because the dual scale resulted 
from its order the board said “no cul- 
pability attaches.” 


Terms Defined 


The board said the term “car service” 
meant unloading or loading of railroad 
cars on steamship piers and that there 
were three ways of accomplishing the 
service: “indirect” car service, involving 
the use of a place of rest on the pier 
where the commodity was deposited 
pending further movement; “direct” 
service, the unloading of open top cars 
immediately under ship’s tackle; and 
“continuous” car service, involving sub- 
stantially continuous movement of the 
commodity directly from the car to the 
ship’s tackle. 

However, in its discussion, the board 
said the result of either “indirect” or 
“continuous” service was the same and 
that a single shipment might be handled 
in part each way, in which event, it ob- 
served, the two parts would now qualify 
for different rates. As the shipper had 
no choice, and as the two types of serv- 
ice of “identical benefit” to shippers for 
which different rates were charged 
could be operated side by side, opening 
the way to confusion and the possibility 
of carriers’ “arranging” for preferred 
shippers service calling for the lower 
rate, the board said it found it impos- 
sible to justify continuance of the dif- 
ference in rates. 

The board said that, although it had 
the power to fix minimum charges, it 
had determined not to do so in this case, 
but to require the respondents to estab- 
lish rates meeting statutory require- 
ments. 


East-West Uniformity Suggested 


It also suggested that the lack of uni- 
formity between the west and east coast 
ports in charging for car service—a sepa- 
rate charge in the west, with the charges 
included in an all-inclusive rate in the 
east—caused confusion and dissatisfac- 
tion, and seemed of sufficient impor- 
tance to require comment. It suggested 
that the whole problem might be re- 
viewed by. interested parties and some 
satisfactory solution adopted which 
would eliminate practices that “on fur- 
ther investigation” might appear un- 
fair as between ports in different sec- 
tions. 





F.M.B. Complaint Action 


The Federal Maritime Board, by an 
order in No. 696, Feldman Family Cloth- 
ing Export & Shipping Co. v. Peter 
Bogaty and Hudson Shipping Co., has 
dismissed the complaint, as to Hudson, 
with leave to complainant to file an 
amended complaint as to Hudson on or 
before November 20. 


The board said that the complaint 
failed to state facts sufficient to con- 
stitute a cause of action under the ship- 
ping act of 1916 against Hudson Shipping 
Co. 





Ship Line Agreements Approved 


The Federal Maritime Board has an- 
nounced approval of amendment to one 
conference agreement, and approval of 
two new agreements, filed under sec- 
tion 15 of the shipping act, 1916, as 
amended. 

The board approved an amendment 
to agreement No. 5600, Associated Steam- 
ship Lines Conference Agreement, sub- 
stituting changed voting provisions of 
the agreement. 

The two new agreements approved 
were No. 7774, between International 
Freighting Corporation, Inc., initial car- 
rier, and Bull Insular Line, Inc., and 
No. 7775, between American Pioneer 
Line (United States Lines Co.). initial 
carrier, and Bull Insular Line, Inc., in 
each case Bull being referred to as “the 
West Indies carrier.” 

Agreement No. 7774 was restricted to 
the transportation of cargo under 
through bills of lading from Buenos 
Aires, Argentine, to ports of call of the 
West Indies carrier in Puerto Rico. with 
transshipment at New York, N. Y., Bal- 
timore, Md., or Philadelphia, Pa. 

Agreement No. 7775 was restricted to 
the transportation of general cargo under 
through bills of lading from ports of 
call of the initial carrier in Japan, 
Hong Kong, China, Philippine Islands, 
Australia, New Zealand, Formosa, Tas- 
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mania, and South Sea Island to ports 
of call of the. West Indies carrier in 
Puerto Rico, with transshipment at the 
three points mentioned in No. 7774. 


Alaska Ship Line Hearings 


The Federal Maritime Board has re- 
scheduled hearings in three sub-num- 
bered complaints involving Alaska 
Steamship Co. as defendant, formerly 
assigned for hearing at Seattle, Wash., 
November 15. 

The board has now scheduled hearing 
in No. 702, Sub. 2, Ketchikan Cold Stor- 
age Co., et al., v. Alaska Steamship Co., 
and No. 702, Sub. 3, Territory of Alaska 
v. Same, before Examiner Robert Fur- 
ness on November 27, at Ketchikan, 
Alaska, in the Fisheries Products Labo- 
ratory. 

Hearing in No. 702, Sub. 1, Northwest 
Fish Traffic Committee v. Alaska Steam- 
ship Co., will be held in Seattle before 
Examiner Furness, in Room 117, Federal 
Office Building, on December 11. 





N.Y.-Puerto Rico Rates 


Hearing scheduled to be held in No. 
701, Bernhard Ulmann Co., Inc. v. Porto 
Rican Express Co., at New York, N.Y., 
before Examiner C. W. Robinson, be- 
ginning at 10 a.m., eastern standard 
time, November 14, in the directors’ room 
of the Maritime Association of the Port 
of New York, 80 Broad Street, has been 
postponed to December 12 at the same 
hour and place. 


CIVIL AERONAUTICS 
BOARD NE 





C.A.B. Denies Air Carrier 
Mail Pay for Costs After 


Certificate Expiration 


The Civil Aeronautics Board has re- 
fused to award mail pay to compensate 
for the “post-expiration” costs of an air 
carrier whose certificated operations have 
terminated, “post-expiration” meaning 
the period after the carrier’s certificate 
expired. 

Also, by a report and order in No. 3695, 
Florida Airways, Inc., Mail Rate, the 
board allowed $41,565 as the fair and rea- 
sonable mail compensation for the car- 
rier for its certificated services during the 
period March 14 through March 28, 1949. 

The board had previously determined 
that public convenience and necessity did 
not require continuation of operations by 
Florida after March 28, 1949. 

The allowance of $41,565 for the March 
14-March 28, 1949, period was a cut from 
$222,271 claimed by the carrier, which 
had also asked $36,781 for costs accrued 
after termination of the certificate. 

The board said this was the first case 
in which a carrier had asked for mail pay 
to cover its alleged post-expiration costs. 
It said that operating expenses recognized 
for rate purposes did not ordinarly em- 
brace directly extraordinary non-recur- 
ring costs, and that possible termination 


of a temporary certificate was one of the 
business risks recognized in making rates 
which had given Florida from 7 to 8 per 
cent return on used and useful invest- 
ment. 


The board observed that, if a company 
decided to liquidate, it might make a 
profit from the sale of its equipment, but 
added that, it could not interpret its 
statute to make the Post Office Depart- 
ment liable for post-expiration losses 
without having the reciprocal right to 
reach post-expiration profits. 

Among other things, in denying the 
compensation for the final period of op- 
eration, the board said Florida’s effort 
to sell its planes was so “inept” that 
the amount received for one plane, $17,- 
500, was “hardly a reasonable indication 
of the fair residual value of its aircraft.” 





Pan American Mail Rate 


For Latin-America Set 


In a report and order fixing Latin- 
American mail rates for Pan American 
World Airways, Inc., the Civil Aeronau- 
tics Board added $345,837 to the $3,190,- 
000 it had allowed in a previous tentative 
decision for the period March 1, 1944, 
through August 31, 1945. 

In its report in No. 1593 (reopened), 
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Pan American World Airways, Inc., 
Latin-American Division Mail Rates, the 
board explained that, in the final settle- 
ment of war contracts, the military had 
deleted $412,779. The board said that, 
on the basis of the explanations given 
for the deletions by the military, $117,597 
of the expenses recognized in the tenta- 
tive decision should be eliminated from 
recognized commercial expenses. Other 
adjustments made up the $345,837 which 
the board added to the amount in its 
tentative decision, for a total of $3,535,- 
837. 

The board said that compensation in 
that amount was equivalent to a rate 
of 13.67 cents a mail pay mile for the 
18 months ended August 31, 1945. 

The board said that Pan American 
had refused to consent to broadening the 
reopened proceeding to include the dis- 
allowed items, and had taken the posi- 
tion that the further reopening broad- 
ening the issues was improper. How- 
ever, the board said, it could find no 
warrant to “closing our eyes to sub- 
stantial errors in the tentative decision, 
revealed by the evidence presented in 
the course of the reopened proceeding.” 
It said the proper discharge of its duties 
required it, so long as a proceeding was 
still pending, to reconsider any issues 
that appeared to have been erroneously 
decided. 

It found that the contract share of 
certain items, such as entertainment ex- 
penses and contributions, deleted by the 
military from the pool of allocable over- 
head expense because not allowance costs, 
were not allowable as commercial costs. 
It also found not allowable the contract 
share of past service premiums under 
retirement policies applying to overhead 
personnel, and modified an adjustment 
in payments under an agreement with 
Panair do Brasil. 


1951 Federal Aid Airport 


Program Announced 


A list of 186 airport construction or de- 
velopment projects to be undertaken 
under the federal aid airport program in 
the 1951 fiscal year, involving a total ex- 
penditure of $51,023,618, of which $24,- 
838,910 is federal funds with local or 
state sponsors providing matching funds 
totaling $26,184,708, has been announced 
by D. W. Nyrop, Administrator of Civil 
Aeronautics. 

The projects include 73 for construc- 
tion or- improvement of Class I, IT and 
IIl airports, representing $2,765,798 in 
federal funds; 113 for construction or 
development of Class IV or larger air- 


ports, totaling $22,073,112 in federal 
funds. A statement issued by the C.A.A., 
adds: 


“A further analysis-eof the total cost 
of the proposed program, both federal 
and sponsor, shows that 40 projects in- 
volve $6,006,882 for land acquisition, 67 
projects involve $10,472,331 for bulilding 
construction, 25 projects involve $1,- 
383,795 on high intensity light installa- 
tions, and $33,160,610 to some 164 proj- 
ects for construction on landing areas 
such as runways, parking areas, taxi- 
ways, etc. 

“This program is based upon funds 
provided from unexpended balances at 
the end of fiscal year 1950, and $21,200,000 
made available for fiscal year 1951 after 
a reduction from the original appropria- 
tion of $36,700,000. 


“Progress on prior year programs is 
seen to be continuing its upward trend. 
Out of a total of approximately $142,100,- 
000 programmed on June 30, 1950, ap- 
proximately $122,500,000 had been put 
under contract. Of this amount ap- 
proximately $69,000,000 has been paid to 
sponsors. These expenditures include 
approximately $54,000,000 spent on 804 
projects at 614 airports on which all con- 
struction work has been completed.” 





C.A.B. Terminates Air 


Cargo Express Exemption 


The Civil Aeronautics Board has or- 
dered terminated a temporary exemption 
granted Air Cargo Express, Inc., a large 
irregular carrier. 

The action was based on findings that 
no irregular air transportation had been 
conducted by Air Cargo for more than 
one year prior to June 30; that aircraft 
owned or leased by Air Cargo in the pe- 
riod was not used in operations conducted 
in reliance on its letter of registration; 
that certain operations between New 
York and St. Paul, and New York and 
Cleveland were route-type services not 
authoribed by the regulations for such 
carriers. 

In connection with the latter finding, 
the board added that it concluded that 
Air Cargo had “demonstrated such a dis- 
regard for compliance with the board’s 
regulations that it is not in the public 
interest to entrust it with the authority 
to render irregular air services for which 
it has applied.” 

The board also held that the carrier 
had not established, by its past opera- 
tions or otherwise, that there was a pub- 
lic need for the irregular air services con- 
templated by its application, and had 
failed to establish that enforcement of 
title IV of the civil aeronautics act to 
prevent the requested services was not 
in the public interest. Title IV of the 
act contains the economic regulations 
under which air rights are issued. 

The board made its order, serial No. 
E-4784, in docket No. 3845, effective 30 
days from date of its service on Air 
Cargo. It provided, however, that if 
the carrier filed a petition for recon- 
sideration and/or hearing within the 
30-day period, the: effective date should 
be postponed until the board’s further 
order. 


Refers to Policy Statement 


The board said that the quarterly 
flight reports of Air Cargo showed that 
it had not conducted any operation in 
air transportation between April 7, 1949. 
and June 30, 1950. It said that a tele- 
gram of October 9 from Air Cargo to 
the board’s office of enforcement in- 
dicated that the company intended to 
resume operations during October. 

With reference to the New York-St. 
Paul and New York-Cleveland flights 
in the second quarter of 1949, the board 
said Air Cargo’s flight reports showed 
that those operations were conducted 
with a degree of regularity not per- 
mitted by part 291 of its economic reg- 
ulations. 

The board said that a more detailed 
explanation of the considerations of 
general. policy and of the legislative 
backeround and framework of the act 
which had caused it to reach its conclu- 
sions, were contained in its opinion per- 
taining to the applications of large ir- 
regular carriers, adopted May 25. That 
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opinion was incorporated in the instant 
order by reference. 

Involved in the proceeding was an 
application of Air Cargo for an exemp- 
tion to engage in irregular air trans- 
portation (a) of persons and/or cargo 
within the continental limits of the 
United States, and (b) of cargo only be- 
tween points in the United States and 
foreign points, the board said. 





C.A.B. Examiner Says 
Promissory Notes to 
Pilots Not Cash Payment 


Examiner J. Earl Cox, in a proposed 
report in No. 4515, Mid-West Airlines, 
Inc., has recommended that the Civil 
Aeronautics Board find Mid-West in 
violation of section 401(1) (1) of the civil 
aeronautics act because the carrier has 
not paid, in cash or its equivalent, the 
full minimum wages of pilots for stated 
periods. 

The cited section requires payment of 
pilots and copilots to conform to de- 
cision No. 83 of the National Labor 
Board, May 10, 1934, which set the pay 
of airline pilots, among other things. 

The examiner said that Mid-West, in 
engaging pilots, left the matter of com- 
pensation open pending negotiations 
with the pilots as a group, and that the 
agreement entered into provided for 
wages appreciably below those resulting 
from the N.L.B. formula. This was 
recognized, he said, and each pilot signed 
a waiver and request for exemption, on 
the ground that higher wages might be 
an undue burden on the carrier, which 
filed a request for an exemption with the 
board (docket No. 4434). 

Examiner Cox said that Mid-West 
scrupulously accounted for the differ- 
ence between the amounts actually paid 
pilots and the minimum wage required 
by the N.L.B. decision. Following nego- 
tiations with the Air Line Pilots Associa- 
tion, he said, promissory notes were 
given the pilots for the difference in 
pay accrued as of July 31, 1950, with 
notes to be given for similar accruals 
between August 1 and November 30, 1950. 
The notes, he said, did not bear interest 
until their 1952 due date. Beginning 
with December 1, the examiner said, the 
full statutory prescribed minimum 
amounts due pilots were to be paid by 
Mid-West in cash on regular payroll 
dates. 


Interpretation of Wage Provision 


He said that section 401(1) (1) of the 
act was a statutory minimum wage pro- 
vision, “the construction of which may 
be obtained from judicial interpreta- 
tion of other minimum wage statutes 
and as so construed requires the pay- 
ment in cash or its equivalent of the pre- 
scribed minimum compensation.” 

The right to a basic statutory mini- 
mum wage could not be waived, the ex- 
aminer said later. Otherwise, he added, 
the purpose of the act would be nullified. 

He also said that, as the notes did not 
bear interest until after their due date, 
they would have to be sold at a discount, 
and could not, therefore, be considered a 
cash or equivalent payment. 

Although the pilots’ association was 
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willing to have the case dropped, the 
examiner ruled that abandonment of a 
complaint could not deprive the board 
of power to investigate possible viola- 
tions of the act or of jurisdiction to 
compel compliance. 

He said the board should find Mid- 
West in violation of the act, and should 
issue a cease and desist order, and that 
a motion to dismiss or quash should be 
denied. 


Longacre Named Special 
Assistant to C.A.B. Head 


The Civil Aeronautics Board has an- 
nounced the appointment of Charles I. 
Longacre as special assistant to C.A.B. 
Chairman Delos Rentzel. 

In this capacity, says the board, Mr. 
Longacre will handle much of the work 
connected with the Air Coordinating 
Committee, the National Security Re- 
sources Board and air transport mobiliza~ 
tion functions in general. He will also 
assist James Verner, executive assistant 
to the chairman, in general C.A.B. mat- 
ters. 

Since 1948, Mr. Longacre has served as 
legislative counsel in the general coun- 
sel’s office of the U. S. Air Force and on 
civil aviation matters. 





N.S.R.B. Vice President 
On Air Coordinating Group 


The Air Coordinating Committee has 
announced that Robert J. Smith, vice- 
chairman of the National Security Re- 
sources Board, has: been appointed a 
member of the A.C.C. to participate on 
such aviation matters as are of substan- 
tial interest to the N.S.R.B. 

The Air Coordinating Committee is an 
interdepartmental group established by 
Executive Order to coordinate aviation 
matters. It is composed of representa- 
tives from the State Department, Air 
Forces, Navy, Department of Commerce, 
Post Office Department, the Civil Aero- 
nautics Board and, on a non-voting basis, 
the Bureau of the Budget. 


Davis Named to C.A.A. Post 


William B. Davis, who has served for 
12 years in aviation safety work with the 
Civil Aeronautics Administration, has 
been appointed deputy director of the 
C.A.A. Office of Aviation Safety, the 
agency has announced. He will serve 
under Ernest S. Hensley, director of that 
office. 

Mr. Davis, who began his flying ca- 
reer in 1929 after graduation from Tufts 
College in Medford, Mass., joined the 
C.A.A. in 1938 as an aeronautical in- 
spector. He is the son of Robert M. 
Davis, professor in the law school of the 
University of Kansas. 


A.C.C. Membership Completed 


The Air Coordinating Committee has 
announced filling of its last vacancy by 
the appointment of Thomas W. S. Davis, 
assistant secretary of commerce, as the 
Commerce Department’s member on the 
committee. 

At the same time, the committee 
named as the first Commerce alternate 


member Donald W. Nyrop, Civil Aero- 
nautics Administrator. It said that 
Frederick B. Lee, deputy administrator 
of the C.A.A., would continue to be the 
second Commerce alternate member. 
The completed membership of A.C.C. 
now includes: Undersecretary of State 
James E. Webb; Undersecretary of the 
Treasury E. H. Foley, Jr.; Undersecretary 
of the Navy Dan A. Kimball; Undersecre- 
tary of the Air Force John A. McCone; 
Assistant Postmaster General John M. 
Redding; Mr. Davis; Robert J. Smith, 
vice-president of the National Security 
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Resources Board; Assistant Director of 
the Bureau of the Budget John Weldon 
Jones; Civil Aeronautics Board Chair- 
man D. W. Rentzel; and executive sec- 
retary of the Air Coordinating Commit- 
tee, Charles O. Cary. 

The A.C.C. is an inter-departmental 
group, established by executive order of 
the President, to examine aviation prob- 
lems and developments affecting more 
than one department or agency. The 
committee is organized to recommend 
integrated policies in the field of avia- 
tion. 


COURT NEWS 





U.S. Supreme Court Acts 
On Rail Cases Involving 


‘Convenient Forum’ Issue 


State courts were not compelled by 
federal law to entertain suits under the 
federal employers liability act if under 
their own local laws the doctrine of 
“forum non conveniens” might be ap- 
plied to such suits without discrimina- 
tion against other, similar types of cases, 
the Supreme Court of the United States 
decided, November 6, in two cases that 
were outgrowths of personal injury suits 
against two railroads (T.W., April 1, p. 
64). 

Justice Frankfurter wrote the major- 
ity opinion, in No. 15, State of Missouri 
ex rel. Southern Railway Co., petitioner, 
v. Waldo C. Mayfield, Judge of the Cir- 
cuit Court of the City of St. Louis, Mo., 
and His Successors, as Presiding Judge 
of Said Court, and No. 16, State of Mis- 
souri ex rel. The Atchison, Topeka & 
Santa Fe Railway Co., petitioner, v. 
David J. Murphy, Judge of the Circuit 
Court of the City of St. Louis, Mo., and 
His Successors, as Presiding Judge of 
Said Court. Justice Clark wrote a dis- 
senting opinion to which Chief Justice 
Vinson and Justices Black and Douglas 
subscribed. Justice’ Jackson wrote a 
concurring opinion. 

“In both cases,” said Justice Frank- 
furter in the majority opinion, “the 
plaintiff was not a resident of Missouri, 
the carrier was a foreign corporation, 
and the accident which gave rise to the 
claim of liability for negligence took 
place outside Missouri. In both, the 
doctrine of forum non conveniens was 
invoked; in both, the trial court (in St. 
Louis) denied the motion (of the car- 
rier) to dismiss the suit on that ground 
as beyond the jurisdiction of the court 
to grant. In both cases original pro- 
ceedings in mandamus were thereupon 
begun in the Supreme Court of Missouri 
to compel the trial court to exercise dis- 
cretionary jurisdiction in disposing of 
the motions. After alternative writs of 
mandamus had issued and the causes 
had been consolidated for consideration, 
the writs were quashed by a single judg- 
ment. We brought the proceedings here 
for review . .. because they involved 
questions important to the enforcement 
of the federal employers liability act by 
the courts of the 'states.” 

Justice Frankfurter referred to U.S. 


Supreme Court decisions in Baltimore 
& Ohio Railroad Co. v. Kepner, 314 
U.S. 44, and Miles v. Illinois Central 
Railroad Co., 315 US. 698, and sug- 
gested that the Missouri Supreme Court 
might have felt itself bound to deny 
the motions for dismissal on the score of 
“forum non conveniens” by its view of 
the U.S. Supreme Court’s demands in 
those cases. 


“But,” he continued, “neither of these 
cases limited the power of a state to 
deny access to its courts to persons 
seeking recovery under the federal em- 
ployers liability act if in similar cases 
the state for reasons of local policy 
denies resort to its courts and enforces 
its policy impartially ... so as not to 
involve a discrimination against em- 
ployers liability act suits and not 
offend against the Privileges-and-Im- 
munities Clause of the Constitution. 
No such restriction is imposed upon the 
states merely because the employers 
liability act empowers their courts to 
entertain suits arising under it. There 
was nothing in that act even prior to 
section 1404(a) of the 1948 revision of 
the Judicial Code, Title 28, U.S.C., which 
purported to ‘force a duty’ upon the 
state courts to entertain or retain fed- 
eral employers liability litigation ‘against 
an otherwise valid excuse.’ Douglas v. 
New Haven R. Co., 279 U.S. 377, at 388. 


“Therefore, if the Supreme Court of 
Missouri held as it did because it felt 
under compulsion of federal law as 
enunciated by this Court so to-hold, it 
should be relieved of that compulsion. 
It should be freed to decide the availabil- 
ity of the principle of forum non con- 
veniens in these suits according to its 
own local law. To that end we vacate 
the judgment of the Supreme Court of 
Missouri and remand the cause to that 
court for further proceedings not incon- 
sistent with this opinion. State Tax 
Commission v. Van Cott, 306 U.S. 511; 
Minnesota v. National Tea Co., 309 US. 
551; Herb v. Pitcairn, 324 U.S. 117; 325 
U.S. 77. Judgment reversed.” 





U.S. Granted Appeal in 
Champlin Pipe Line Case 


The federal district court of western 
Oklahoma has granted the Department 
of Justice and the Commission an ap- 
peal to the Supreme Court of the United 
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FOR CAR ACCOUNTING, CAR RECORDS, == 
OPERATING STATISTICS... ~<-. S 


Remington Rand Announces SES : 


This New Method eliminates peak loads, levels off the 
work, and saves money by:— 


@ Daily processing of Car Movement Cards m Daily discovery of missing 
records ™ Daily detection of erroneous car references ™ Mechanical 
computation of Per Diem Owing; mechanical reconciliation of Per Diem 
Received as compared with Per Diem Earned Preparation of complete 





Operating Statistics—as a by-product. 


In addition, where teletype transmission is available, Train Consists can be 
automatically converted to 90-column punched ‘cards by the synchroniza- 
tion of teletype facilities and Remington Rand Tabulating Machines. 





This newest advance in Car Accounting is a “natural” for 
Remington Rand transportation specialists. Remington 
Rand, you know, was the first to apply Punched-Cards to 
Car Records and Car Accounting on an American railroad. 
Since that time, we have worked closely with Car Account- 
ing officers of many railroads, to bring about even greater 
savings and even greater efficiency. 

You will want full details. You’ll want to learn how the 
objectives listed above are attained. For full information, 
mail the coupon today. 


THE FIRST NAME IN BUSINESS SYSTEMS 


Transportation Methods Specialists, Management Controls Division, 
Room 1533, 315 Fourth Avenue, New York 10, New York 


Yes, I’d like to have full information on your new mechanized method. for car 
records and car accounting. 


Name 
Railroad 
Address 
City 
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SERVICE 
® * © | fast and dependable 


via KATY KOMET 


and other Katy Fast Freights 





to and from \ 3 2 
MISSOURI, KANSAS, IN | 


OKLAHOMA and TEXAS 


speeds shipments 
whatever their size 


rE 


COORDINATED RAIL-TRUCK SERVICE 
Just phone your nearest Katy representative and tell him what 
you have to ship and where it’s going. 


From then on, Katy’s safe, modern, ON-TIME L.C.L. service 
takes over until shipment is delivered to your customers’ door. 


Free pick-up and delivery 
from and fo shippers’ door 


All cars are worked at our freight houses day of arrival. 


Contact your 
Katy representative 
for details 
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States in the Champlin Refining Co. 
case, it was said at the Commission. 

It was stated that the two government 
agencies jointly filed a petition for ap- 
peal with the district court and that the 
district court, in allowing the appeal, 
also issued a _ citation admonishing 
Champlin Refining Co. to appear in the 
Supreme Court and show cause why the 
decree of the district court in the 
Champlin case should not be reversed. 


A three-judge court in the Oklahoma 
western district, with one dissent, held 
that Champlin was not a common car- 
rier of petroleum products (T.W., July 
29, p. 42). 


The Commission, by a report and or- 
der in No. 29912, Champlin Refining Co., 
Accounts and Reports, embracing Same, 
Sub. 1, Champlin Refining Co. Tariffs, 
had found Champlin to be a “statutory 
common carrier of refined petroleum 
products by pipe line from one state to 
other states” and subject to provisions 
of the interstate commerce act (T.W., 
July 9,-1949, p. 29). Its order required 
Champlin to file annual, periodical or 
special reports, maintain a uniform sys- 
tem of accounts applicable to pipe lines, 
and to publish tariff schedules. 


Supreme Court Rejects 
Airline Mail Pay Case 


The Supreme Court of the United 
States denied, November 6, a petition 
by Capital Airlines, Inc., for review of 
action by the U.S. Court of Claims in 
granting the government’s demurrer to 
the airline’s claim for recovery of $3,560,- 
566 from the government, on the air~ 
line’s theory that it had lost that amount 
in a 16-month period while “compelled” 
by the government to transport mail 
and furnish adequate service. 


Denial of certiorari was ordered by 
the Supreme Court in No. 280, Capital 
Airlines, Inc., petitioner, v. United States 
of America (T.W., Oct. 7, p. 57). 


The loss for which Capital Airlines 
sought compensation from the govern- 
ment, was incurred, according to its pe- 
titiori, in the period from September 1, 
1945, to January 13, 1947. The carrier 
contended that it was “compelled” to 
carry mail and provide service meeting 
the requirements of the civil aeronau- 
tics act, by the terms of its certificate, 
but that, despite prudent and economi- 
cal management, the compensation it 
received from the government for trans- 
portation of air mail, under rates deter- 
mined by the Civil Aeronautics Board, 
did not suffice to meet its cost of opera- 
tion. It filed suit in the Court of Claims 
to recover the amount of the difference 
between the amount paid it for the car- 
riage of air mail and the amount of its 
operating expenses in the period speci- 
fied. 


Rail Union Loses Its Fight 
On Curtailed Train Service 


Action by the Supreme Court of New 
Jersey reversing a lower state court de- 
cision to require continuance of passen- 
ger service which the Pennsylvania- 
Reading Seashore Lines proposed to 
abandon remained effective as the Su- 
preme Court of the United States, No- 
vember 6, denied a petition for certiorari 


in No. 309, Brotherhood of Railroad 
Trainmen, petitioner, v. Pennsylvania- 
Reading Seashore Lines, a New Jersey 
Corporation, and The New: Jersey Board 
of Public Utility Commissioners. 

The certiorari petition in the U. S. 
Supreme Court showed that the branch 
line on which the Seashore Lines pro- 
posed abandonment of passenger service 
extended from Woodbury, N.J., to Penns- 
grove, N.J., a distance of 20.3 miles. It 
was stated in the petition that the rail- 
road had operated a rail auto car, as well 
as freight train service, on this branch 
daily except Saturdays and Sundays, and 
that on July 22, 1949, the railroad noti- 
fied the state public utility board that, 
beginning September 25, 1949, it would 
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withdraw all passenger service on the 
branch. The state board ordered the 
railroad to show cause why the passenger 
service should not be continued and, after 
a hearing, ordered the carrier to continue 
such service. On appeal, the Superior 
Court of New Jersey affirmed the state 
board’s decision. Subsequently, the Su- 
preme Court of New Jersey, with two jus- 
tices dissenting, reversed the lower court, 
holding that the order required the rail- 
road to continue to furnish passenger 
service and therefore deprived the rail- 
road of property in violation of the due 
process clause of the state constitution 
and of the federal Constitution and 
placed an undue burden on interstate 
commerce. 


LABOR NEWS 





Shorter Hours, Increased Wage Rates 
Recommended for Pullman. Conductors 


Emergency Board Proposes Reduction of Hours Worked a Month to 


210, With Pay Same as Now Received for 225 Hours. Rejects Many 


Rules-Change Demands, Because 


President Truman has received a re- 
port from the emergency board ap- 
pointed by him to investigate a dispute 
between The Pullman Company and the 
Order of Railway Conductors, in which 
the board recommends that the “basic 
month” of Pullman conductors be re- 
duced from 225 to 210 hours without re- 
Cuction of the existing level of monthly 
pay for the employes represented by the 
O.R.C. 


The proposed 210-hour month, the 
board said, was the equivalent of a 48- 
hour week, as against an existing 52- 
hour week. It stated that the presently 
monthly rates of pay ranged, in six 
graduated classes, from $323.20 to $356.20, 
depending on the length of service pe- 
riod of the particular conductor, and 
that, on the same basis, the hourly rates 
ranged from $1.4364 to $1.5831. 


Under its recommendations, the board 
explained, the monthly rates of pay 
would still range between $323.20 and 
$356.20, but as a result of the change in 
the basic month, the derivative hourly 
rates would range between $1.5390 and 
$1.6932, thus representing increases of 
10 to 11 cents an hour. On the subject 
of reduction of hours without reduction 
of pay for the month, the board’s recom- 
mendations coincided with the union’s 
demands. 

‘With respect to demands by the 
O.R.C. for 34 changes in working rules 
(countered by 35 rules changes proposed 
by The Pullman Company), however, the 
board took the position generally that 
most of the union’s demands would im- 
pose on the company an added financial 
burden so large that, in view of sharp 
post-war declines in traffic and revenues 
of the company, granting of these de- 
mands could not be justified. 

The board undertook to clarify some 
points of controversy pertaining to the 


of Post-War Decline of Revenues. 


circumstances under which conductors 
must be used in the Pullman service, and 
it recommended a considerable number 
of important changes in the procedures 
to be followed in the handling of griev- 
ances and claims under the provisions 
of the collective bargaining agreemert 
between the company and the O.R.C. It 
approved a few rules changes. 


A White House announcement con- 
cerning issuance of the board’s report 
contained the following historical review 
of the controversy: 


“The dispute involved in this proceed- 
ing dates from September, 1949. After 
the parties had observed all the proce- 
dures prescribed by the railway labor 
act, a strike of the Puilman conductors 
was finally set for July 11, 1950. The 
emergency board was created by execu- 
tive order of the President on that date 
as a means of averting this strike. The 
case was heard in Chicago during the 
summer for a period of six weeks. The 
issues presented to the board, 69 in num- 
ber, were predominantly concerned with 
technical rules affecting working condi- 
tions, but they involved in a large num- 
ber of instances very substantial addi- 
tional costs. 


Board’s Conclusion 


“The board concluded that an agree- 
ment negotiated on the basis of its find- 
ings and recommendations would con- 
stitute ‘a fair and reasonable settlement 
of the dispute,’ and that it would give 
effect to ‘all the substantially supportable 
proposals of both the.Order of Railway 
Conductors and The Pullman Company.’ 

“Under the railway labor act, the con- 
ductors are not free to strike for 30 
days following the submission of this 
report to the President (November 3). 

“The emergency board was composed 
of Judge Ernest M. Tipton, of the Su- 
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preme Court of Missouri, chairman; 
Professor I. L. Sharfman, of the depart- 
ment of economics, University of Michi- 
gan, and Angus Munro, attorney, of 
Dallas, Tex.” 

In its report, covering 213 typewritten 
pages, the board said that although the 
union had “insisted throughout that 
this is not a wage case,” the effect of 
its proposals would be to increase wages 
by large amounts. It added that, “in 
the aggregate, the organization’s pro- 
posals would result in an entirely un- 
justifiable and impracticable increase in 
the costs of operating the Pullman serv- 
ice.” It pointed to an estimate that the 
“basic month” proposal would add 
$430,844 a year to the company’s operat- 
ing costs. 

Size of Proposed ‘Burden’ 

Twenty of the rules-change issues 
pressed by the union, the board said, 
would place on The Pullman Company 
an additional burden of $5,250,003 a year, 
requiring 671 additional conductors and 
107 additional porters. 

“In the year 1949,” it continued, “the 
total compensation paid to conductors 
amounted to $7,890,676, and together 
with payroll taxes on this amount to- 
taled $8,349,137. If the 20 proposals in- 
volved in the estimates had been in 
effect in 1949, the total compensation 
would have amounted to $12,927,609, an 
increase of almost 55 per cent... . 

“The total cost in dollars of the or- 
ganization’s proposals in the 13 issues 
applicable to porters, if included in the 
porters’ agreement with the company, 
would amount to $10,844,269, requiring 
1,420 additional porters (aside from the 
107 additional porters incident to the 
conductors’ case). These estimated 
porter costs, in both dollars and men, 
are more than double the estimated con- 
ductor costs, despite the fact that only 
13 of the 20 conductor proposals are 
applicable to porters, because there are 
about 8,000 Pullman porters as against 
about 1,800 Pullman conductors. It is 
obvious, of course, that the porters as 
such are not involved in this dispute, 
and that there is no certainty that the 
granting of the conductor demands in 
the listed spheres would necessarily re- 
sult in the submission and the granting 
of the same or even similar demands for 
the porters. Nevertheless, these esti- 
mates are significant, and their inclu- 
sion by the company, along with their 
direct cost estimates, possesses a large 
measure of relevance and validity... . 
There can be little question that at least 
in the matter of away-from-home ex- 
pense allowances, which would involve 
a cost of $5,859,240 for the porters, or 
in the matter of pay for sleep periods, 
which would involve a cost of $3,602,621 
for the porters, if in these two instances 
the same arrangements were made for 
the porters as are proposed for the con- 
ductors, the direct costs of the organi- 
zation’s proposals in this dispute must 
be supplemented by very large additional 
costs to which the company would un- 
doubtedly have to be subject in con- 
nection with its porters... .” 

The board then discussed operating 
statistics that, it said, would “disclose 
the rapidly declining use of the Pullman 
service.” 

“In 1945,” the board said, “the average 
total number of the (Pullman) company’s 


employes (on a full-time basis) was 
41,601. This number decreased to 36,982 
in 1946, to 29,046 in 1947, to 23,724 in 1948, 
and to 22,286 in 1949. The average num- 
ber of conductors in 1945 was 2,761. This 
number decreased to 2,683 in 1946, to 
2,134 in 1947, to 1956 in 1948, and to 1,836 
in 1949. These decreases in the number 
of all employes and of conductors were 
due, of course, to a decline in the number 
of revenue passengers carried, in the 
average number of cars operated, and in 
the number of car-miles accomplished. 
In 1945, the revenue passengers numbered 
31,484,132. ‘This number decreased to 
25,948,132 in 1946, to 21,012,493 in 1947, 
to 18,650,303 in 1948, and to 16,021,646 in 
1949 . . . These decreases in Pullman 
service naturally manifested themselves 
in declines in Pullman revenue, derived 
from space sold and from commissary. 
In 1945, this revenue amounted to $158,- 
445,922. It decreased to -$132,693,969 in 
1946, to $113,851,408 in 1947, to $116,790,- 
506 in 1948, and to $103,677,340 in 1949 
. . - It... remains clear that there 
has been a definite and very substantial 
decline in the use of Pullman service 
during the post-war period... 

“The causes of this decline are of 
varied character, but those which have 
undoubtedly exerted the greatest influ- 
ence are the increases in railroad fares 
and Pullman charges, largely authorized 
by the Interstate Commerce Commission 
because of increased operating costs, and 
the pressures of competitive transport 
agencies. In addition to Pullman fare 
increases in 1937, in 1941, and in 1942, an 
overall increase in Pullman sleeping car 
rates averaging approximately 18 per 
cent became effective October 1, 1947, 
and an increase of 20 per cent in Pull- 
man parlor-car rates, as well as in- 
creases in the charges for certain higher- 
priced room accommodations, became ef- 
fective June 1, 1948. 


Chicago-New York Fares Compared 


“These Pullman increases, coupled 
with railroad passenger fare increases, 
have raised the cost to the passenger 
traveling by rail and Pullman very 
sharply. For example: In 1941 the total 
one-way rail and Pullman fare of a pas- 
senger traveling by lower berth from 
Chicago to New York was $35.23; by 
the end of 1949 the expense to the pas- 
senger had risen to $55.93—an increase 
of 58 per cent. The corresponding 1949 
fares of competitive agencies were as 
follows: $19.84 by bus, $35.32 by rail 
coach, $40.25 by airline coach, and $50.72 
by regular airline. Comparative fares 
between numerous other points could be 
cited which disclose a like competitive 
disadvantage to travel by rail and Pull- 
man. Diversion of traffic to the airlines 
is particularly significant, since airline 
passengers are generally of the class 
that would use Pullman service if plane 
service were not available ... Whereas, 
between 1945 and 1949. the number of 
Pullman passengers was decreased by al- 
most 50 per cent, the number of airline 
passengers was increased by almost 112 
per cent. In 1949 Pullman carried 90 
per cent of the number of passengers it 
had carried in 1937, whereas the airlines 
carried more than 14 times the number 
of passengers they had carried in 1937. 

“The financial results of Pullman op- 
erations have likewise been definitely 
unsatisfactory during the post-war pe- 
riod. In 1945, prior to the acquisition 
of the ownership of the company by the 
railroads, Pullman realized a net income 
of $22,602,309 before railroad contract 
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settlements, which amount was reduced 
to $8,831,788 after these settlements and 
payment of the federal income tax. The 
effective date of the transfer of owner- 
ship of the company to the railroads 
was January 1, 1946; and since that date 
operations have been conducted by the 
company for the account of the railroads. 
In 1946, the company incurred an op- 
erating deficit of $5,471,390, a loss on 
its net investment of 11.9 per cent; in 
1947, the deficit was $6,364,393, a loss of 
18 per cent; and in 1949, the deficit was 
$8,325,708, a loss of 22 per cent. Only 
in the year 1948 was a net income 
realized by the company prior to rail- 
road settlements. The amount was $1,- 
513,000, or 4.3 per cent on its net in- 
vestment ... Since the Uniform Serv- 
ice Contract between the company and 
the railroads provides that in case of 
deficit operations on the line of any rail 
carrier, that carrier must reimburse the 
company for the deficit so incurred and 
provide, in addition, a 3 per cent return 
on the depreciated value of the Pullman 
properties used in the operations of that 
railroad, and since, too, in the case of 
profit operations on the line of any rail 
carrier, the company retains, besides the 
3 per cent guaranteed return, 25 per cent 
of the profits realized, the Pullman Com-~- 
panyv as such generally has a net in- 
come after railroad settlements and fed- 
eral income tax... 
Traffic Decline in 1950 

“For the early months of 1950, there 
were still further declines on both the 
Operating and the revenue side of the 
Pullman service. Taking 1946 as a base 
of 100 . . . the number of revenue pas- 
sengers carried decreased from an index 
of 61.7 in 1949 to one of 59.8 for the first 
four months of 1950; and gross revenues 
decreased from an index of 78.2 in 1949 
to one of 75.3 for the first five months 
of 1950. While some reversal of these 
trends has probably set in since the 
middle of the year 1950 because of the 
demands of the Korean war situation, 
the more or less normal operating and 
financial facts of the Pullman service 
disclose a progressive and substantial 
decline in that service. 

“The burden of unprofitable Pullman 
operation falls upon the railroads. For 
the six-month period ending December 
31, 1949, involving the first settlements 
under the Uniform Service Contract, 
there were 21 profit railroads and 34 
deficit railroads. Even the profit rail- 
roads, after reimbursing the company for 
air conditioning and electric lighting 
maintenance, incurred an aggregate 
deficit of $2,224,763. The deficit rail- 
roads, on the same basis, incurred an 
aggregate deficit of $3,046,100. The total 
cost to the railroads for this six-month 
period was $5,270,863. ... 


“Recently, because of the burden of 
operating deficits, two Class I railroads— 
the Chicago, Indianapolis & Louisville 
(Monon) and the Chicago Great West- 
ern—discontinued all regularly sched- 
uled sleeping-car service on their lines; 
and during the year 1949, 57 loss-pro- 
ducing or marginal sleeping-car lines 
were discontinued by various rail car- 
riers. The railroads are obviously free 
to curtail Pullman service, and the ex- 
tent and character of the curtailment 
tend to be governed by the weight and 
incidence of the financial burden im- 
posed upon them by Pullman operating 
deficits 

“The only commentary upon. the 
groups of facts set forth above that 
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seems to be necessary is this: That the 
company and the organization have a 
common interest in maintaining a 
healthy and self-sustaining sleeping-car 
industry; that there is an unavoidable 
relationship between Pullman operating 
costs and charges for Pullman service, 
and, particularly under prevailing com- 
petitive pressures, between charges for 
the service and the magnitude of its 
use; and that it is against such a back- 
ground of the estimated costs of the or- 
ganization’s demands and the company’s 
operating and financial conditions that 
the specific issues before the board must 
be examined.” 


As to reduction of the hours worked 
a month, the board said that, “in view 
of the developments in the matter of 
reduction of hours throughout the rail- 
road industry—not only in the establish- 
ment of the 40-hour week for hourly- 
rated employes, but in the very substan- 
tial decrease in the number of hours 
constituting the basic month for 
monthly-rated employes moving on 
trains alongside the Pullman conduc- 
tors—there can be little question that 
the reduction of hours for these conduc- 
tors from 225 to 210 is fully justified.” 

The board said it was evident at its 
hearings that the company itself had no 
serious objection to the proposed re- 
duction of hours, but that “it was pri- 
marily concerned with, and controversy 
was chiefly related to, the wage rates 
that were to become applicable to the 
reduced basic month.” 


According to the report, the Pullman 
company proposed that if the 210-hour 
basic month was adopted, the established 
monthly rates of pay of the Pullman 
conductors should be decreased by $9.30. 
This, the board said, would still involve 
an automatic increase of the hourly 
rates of between 5.9 cents and 6.9 cents. 


Pullman Company’s Position 


“This position of the carrier,” it con- 
tinued, “is based primarily upon the 
contention that such an adjustment is 
required by the wage pattern of the 
railroad industry, in connection with the 
third-round post-war wage increases in 
relation to the reduction of the hours of 
work week or the work month, estab- 
lished by the Leiserson board (in the 1948 
“non-op” case) and followed by the Mc- 
Donough board (which recommended the 
40-hour week for yard service employes 
earlier this year) . . . The McDonough 
board recommended a basic wage in- 
crease of 18 cents an hour for the yard- 
service employes, which involved a re- 
duction of between 8 and 14 cents an 
hour as compared with the amount 
necessary to maintain, for the 40-hour 
week, the same earnings as for the 48- 
hour week. But of greater relevance 
to the present proceeding is the board’s 
recommendations with respect to dining- 
car stewards ... The board recom- 
mended that, effective October 1, 1950, 
the basic month of the dining-car stew- 
ards be reduced from 225 to 205 hours, 
but that ‘the monthly salary to be paid 
for the 205-hour month shall be $9.65 less 
than the salary now received for the 225- 
hour month . . . The wage adjustments 
recommended by the McDonough board 
. . . have not been effectuated ... 

“The board is fully aware of the great 
importance of maintaining wage rela- 
tionships in the railroad industry on as 


* 


equitable and stable a basis as possible. 
At the same time it recognizes that 
numerous other aspects of collective 
agreements bear significantly upon the 
earnings of employes, and that the sit- 
uation even as to wages and hours is not 
precisely the same in all proceedings or 
with reference to all classifications of 
railroad employment. There appears to 
be no adequate basis for assuming that 
a uniform wage-hour pattern has been 
strictly applied throughout the railroad 
industry... 


“The present rates of pay of Pullman 
conductors have been in effect for two 
years. Developments in this interim, and 
particularly during the recent past, cer- 
nomen provide no basis for wage reduc- 
ions... 


“If, in light of all the facts of record 
in this proceeding, this board were to 
deem itself controlled by a rigid formula 
that had been applied in some instances 
upon recommendation of other boards, 
it would be abdicating its independent 
judgment and fail to perform its full 
duty. 

“The board finds the organization’s pro- 
posal that the present monthly rates of 
pay be maintained without change, and 
that the hourly rates be derived there- 
from in conformity with established 
practice, to be fair and reasonable, and 
recommends its adoption.” 


Costly Demands Discussed 


Costliest of the rules-change demands 
of the union, the board said, were the 
demands for away-from-home expense 
allowances and for pay for sleep periods. 
It —— withdrawal of those de- 
mands. 


If the union’s proposal for away-from- 
home expense allowances were put in 
effect, the board said, its estimated an- 
nual cost to the company would be 
$1,385,163, or about 17 per cent of the 
present pay roll, and this would be the 
costliest of all the demands served on 
the company. 


“If it were to be applied to the port- 
ers,” it added, “an additional estimated 
annual cost of $5,859,240 (almost 25 per 
cent of the present payroll) would be in- 
volved .. .” 

Allowances sought by the OR C., it 
stated, would range from no allowance 
for eight hours or less and $1.25 for over 
eight hours and up to 12 hours, to $5 for 
over 20 hours and up to 24 and $1.25 
for each unit of six hours or less for all 
time in excess of 24 hours. 

“In effect . . . the organization’s pro- 
posed rule constitutes a demand for a 
very substantial wage increase—an in- 
crease estimated, as a minimum, to be 
the equivalent of about 21 cents per 
hour, or about $44 per basic month of 
210 hours,” said the board. “In the judg- 
ment of the board this demand is with- 
out merit or justification.” 

With respect to the union’s demand 
for pay for sleep periods, the emergency 
board said, in part: 

“The scheduling of sleep periods en 
route, with deductions for hours of 
scheduled rest, has been operative in 
the Pullman service for decades. Not 
until 1945 was any demand for pay for 
sleep periods submitted on behalf of the 
conductors, and it was then rejected by 
the Tipton board. There has been no 
change in circumstances and conditions 
affecting this matter since the present 
agreement was negotiated which jus- 
tifies a reversal of policy on this issue. 
Furthermore, this is one of the costliest, 
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in both men and money, of the organiza- 
tion’s demands. Under the existing 
225-hour basic month, it would necessi- 
tate the employment of 242 additional 
conductors, at an estimated annual cost 
of $1,119,279; under the 210-hour month 
recommended by this board, 259 addi- 
tional conductors would be required, at 
an estimated annual cost of $1,199,190. 
In the judgment of the board the pres- 
ent rule is fair and reasonable.” 





Trucking Industry Wage 
Boosts in Third Quarter 
Of ‘50 Analyzed by A.T.A. 


Average wage increases among union- 
ized employes of the nation‘s trucking 
industry for the third quarter of 1950 
were 2.8 cents more than the per-hour 
increase for the corresponding quarter of 
1949, according to a report issued by the 
industrial relations department of the 
American Trucking Associations. 


An analysis of 73 trucking labor agree- 
ment settlements by Dan Packard, re- 
search analyst for the department, dis- 
closed that the national average wage 
increase granted by truck operators dur- 
ing this third quarter was 9.6 cents an 
hour, the A.T.A. said. This, it added, 
marked an average increase of 4.3 cents 
an hour over increases granted during 
the second quarter of 1950. 

“In the third quarter,” the A.T.A. re- 
ported, “the number of ‘no-increase’ 
settlements was four, whereas during the 
second quarter almost one-fourth of the 
agreements analyzed were in ‘no-in- 
crease’ bracket. Of the 69 third quarter 
settlements containing wage increases, 
41.2 per cent called for 10 to 12 cents; 
20.6 per cent allowed 7 to 9 cents, and 23 
per cent less than 7 cents. Highest wage 
increases were 30 cents and 44 cents per 
hour. Two over-the-road settlements 
provided increases of one-half cent per 
mile and one-fourth cent per mile. 


“A majority of the contracts analyzed 
will expire after two years. One will be 
in force for 26 months, one for four years 
and one for five years. 

“Almost 22 per cent of the agreements 
initiated paid holidays or increased the 
number of such holidays. About the same 
number—21 per cent—liberalized their 
vacation clauses, continuing the second 
quarter tendency of two weeks vacation 
after three years of service. Health and 
welfare, the most common ‘fringe’ bene- 
fit, was instituted or liberalized in 20 of 
the agreements. The majority of con- 
tracts with this benefit called for total 
financing by the employer.” 


According to the A.T.A., “escalator pro- 
visions”—automatic increases after a 
specified length of service—were included 
in approximately 49 per cent of the con- 
tracts with an effective period of two or 
more years. An “escalator” providing for 
a 5-cent automatic wage boost appeared 
in 57 per cent of the contracts within this 
group, and a 4-cent increase in 24 per 
cent. One “escalator” was for 13 cents, 
and another was for 5 cents after six 
months. 

The report pointed out that a com- 
parison of third quarter trucking wage 
increases with settlements in other in- 
dustries indicated similar patterns. Al- 
most half of all industry settlements re- 
ported gave wage increases of 7 cents or 
more, while only 10 per cent—as com- 
pared to 5.5 per cent of the trucking 
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Depend on this— 

When you have freight to move, the Norfolk and 
Western has the motive power to move it, on short 
notice, any time. 

The N. & W. operates a fleet of powerful coal- 
burning steam locomotives, recognized as among 
the finest in the world in performance, power, 
dependability and availability. Rigid inspection 
and maintenance keep these great powerhouses 
in tip-top shape to carry on a tremendous heavy- 
duty transportation job. They are in service... 
at your service. 





TRAFFIC WORLD 


E KEEP 'EM READY 7OGO.. 


Time is an important element in your business, 
and time means money. Because the N. & W. 
KEEPS ’EM READY TOGO, you can ship swiftly, 
safely and efficiently — when you mark your freight 
“Via N. & W.” 


The Norfolk and Western Railway has designed 
and built most of its own locomotives for over half a 
century. In this way, the N. & W. is assured of having 
the proper power for every job. Strategically located 
modern servicing terminals are models of mainten- 
ance efficiency and help guarantee high performance. 


Don’t forget to call on N. & W. freight representatives, when you need information 
Their long experience is yours to command. 


or advice on rates, routes and schedules. 
They are located in 39 principal U. S. cities, 
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settlements—granted no wage increase. 
The percentage of all industry settle- 
ments granting neither wage increases 
nor “fringe” benefits was 0.6. 





Trucking Industry Survey 
Of Manpower Initiated 


A comprehensive manpower survey of 
the trucking industry has been initiated 
by the industrial relations department 
of the American Trucking Associations, 
the A.T.A. has announced. 


“The survey, authorized by the A.T.A. 
committee on manpower and wage con- 
trols,” said the association, “is designed 
to determine the effect military with- 
drawals and pirating by other industries 
currently has on the trucking industry 
and will have in the immediate future. 
It will also determine the industry’s 
necessity for seeking relief through gov- 
ernmental agencies responsible for de- 
fense manpower. 


“Ten A.T.A. conferences of specialized 
truck operators will conduct the survey, 
and its results will be coordinated by 
A.T.A.’s industrial relations department 
with the assistance of its research de- 
partment.” 


The A.T.A. said its special Manpower 
and Wage Committee had recommended 
that it seek to have established a truck- 
ing industry sub-board of the Federal 
Wage Stabilization Board. Members of 
this special committee, it said, were the 
following: 


Chairman, A. Ewing Greene, Sr., vice- 
president, Mason and Dixon Lines, 
Kingsport, Tenn.; John M. Akers, vice- 
president, Akers Motor Lines, Gastonia, 
N.C.; Joseph Davidson, vice-president, 
Davidson Transfer and Storage Co., 
Baltimore, Md.; Clarence W. Finkle, Jr., 
Passaic Terminal and Transportation 
Co., Passaic, N.J.; and J. Albert Kramer, 


vice-president, Rabiger-Kramer, Inc., 
Philadelphia, Pa. 
Ex-officio members of the _ special 


committee are John J. Brady, president, 
Brady Transfer and Storage Co., Fort 
Dodge, Ia., who is chairman of the divi- 
sion of A.T.A.’s executive committee in 
charge of industrial relations, and 
George H. Tiernan, president, Motor 
Transport Co., Milwaukee, Wisc., chair- 
man of A.T.A.’s industrial relations com- 
mittee. 





Chicago Truck Drivers Ask 
Forty-Cent Hourly Raise 


General wage increases of 40 cents an 
hour for 17,000 truck drivers in the Chi- 
cago area were being demanded by local 
unions of the AFL. International 
Brotherhood of Teamsters and by the in- 
dependent Chicago Truck Drivers Union 
Local 705, union officials announced. 

The unions asked representatives of 
the Central Motor Freight Association, 
the Cartage Exchange of Chicago, and 
the Illinois Motor Truck Operators Asso- 
ciation, to meet with them November 9 
in the Stevens Hotel, where union de- 
mands were to be presented formally. 
Other drivers’ demands were reported to 
include an extra 10-cent hourly raise 
for drivers who load and unload trucks 
and trailers, and an employer-financed 
pension and welfare fund. The present 
union contract expires December 31, 1950. 





TRANSPORTATION 
STATISTICS 





Orders for New Rail Cars 
In October Total 21,893 


Orders for new domestic freight cars 
continued at a high level in October, 
totaling 21,893, Charles W. Wright, presi- 
dent of the American Railway Car In- 
stitute, announced. In the last four 
months, a total of 101,849 new cars had 
been ordered to relieve current car 
shortages and to meet defense require- 
ments. 


Of the October orders, 17,077 will be 
built by carbuilding companies and 4,- 
816 in railroad shops. 

The backlog of cars on order on No- 
vember 1, the Institute reported, was 
122,488, compared with 106,611 on Octo- 
ber 1 and 17,377 on November 1, 1949. 
The backlog, which is at its highest level 
since June 1, 1948, is divided 85,291 with 
carbuilders and 37,197 with railroad 
shops. 


Deliveries of domestic freight cars in 
October totaled 5,501. compared with 
5,131 in September and 4,532 in October, 
1949. Only a limited increase in monthly 
deliveries will be possible until next 
March, the Institute reported, after 
which time the increased steel alloca- 
tions recently authorized by the National 
Production Authority will begin to be 
reflected in the industry’s output. 

New cars delivered in the month in- 
cluded the following: 3,671 box, 621 
hoppers, 888 gondolas, 116 refrigerators. 
182 tank. Of the total. 2,444 came from 
the carbuilders and 3,057 from railroad 
shops. 


Individual Orders Announced 


The Boston & Maine and Maine Cen- 
tral railroads have announced the plac- 
ing of orders for a total of 1,000 fifty- 
ton steel box cars, to be built by the 
Pullman Standard Car Manufacturing 
Co., with delivery scheduled to start in 
March, 1951. Of the total, 750 have 
been ordered on a 15-year lease basis 
by the B. & M. from the Equitable Life 
Assurance Societv of the United States, 
and 250 have been ordered on a purchase 
basis by the Maine Central. 


The placing of orders for 15 diesel- 
electric locomotives, involving an ex-~ 
penditure of $2,815,000, has been an- 
nounced by G. A. MacNamara, presi- 
dent of the Minneapolis, St. Paul & 
Sault Ste. Marie Railroad. The order 
involves two 3,000 h.p. passenger locomo- 
tives, three 3,000 h.p. freight locomo- 
tives, five 1,600 h.p., and five 1,000 h.p., 
switcher type locomotives. In addition 
to this purchase, Mr. MacNamara said, 
the Soo Line had recently purchased 
70 covered hopper cars and was engaged 
in a big freight car construction pro- 
gram at its North Fond du Lac, Wis., 
shops, of 200 all-steel gondolas, 400, 40- 
foot 6-inch 100,000 pound capacity nail- 
able steel floor and 250, 40-foot, 80,000- 
pound capacity perforated steel floor box 
cars, besides 100 twin hopper cars. 

The American Refrigerator Transit 
Co., a jointly-owned subsidiary of Mis- 
souri Pacific Lines and the Wabash Rail- 


way, has been authorized by the board 
of directors to purchase 500 refrigerator 
cars, costing $5,000,000, O. M. Stevens, 
president, has announced. The cars, of 
all-steel construction and equipped with 
the latest devices for safely transport- 
ing perishable commodities, are to be 
built at the company’s car building 
facilities in St. Louis, Mo. 





Rail Estimated Net Income 
At $99 Million for September 
$465 Million for 9 Months 


Estimated net income of Class I rail- 
roads in September, 1950, after interest 
and rentals, amounted to $99,000,000 com- 
pared with $38,700,000 in the same month 
in 1949, according to reports filed by the 
carriers with the Bureau of Railway 
Economics of the Association of Ameri- 
can Railroads. 

Net income, for the first nine months 
of 1950, after interest and rentals, was 
estimated. at $465,000,000, compared with 
a net income of $279,000,000 in the corre- 
sponding period of 1949, said the bureau. 

“Class I railroads in September, 1950, 
had a net railway operating income of 
$122,622,393 compared with $63,483,990 
for the same month of 1949,” it continued. 
“The corresponding net railway operating 
income for the first nine months of 1950 
totaled $679,891,523 compared with $495,- 
519,350 in the same period of 1949. 

“Net railway operating income rep- 
resents the amount left after the pay- 
ment of operating expenses and taxes 
but before interest, rentals and other 
fixed charges are paid. 


“In the twelve months ended Septem- 
ber 30, 1950, the rate of return on prop- 
erty investment averaged 3.63 per cent, 
compared with a rate of return of 3.20 
per cent for the twelve months ended 
September 30, 1949. Property invest- 
ment is the value of road and equipment 
as shown by the books of the railways, 
including materials, supplies and cash, 
less accrued depreciation. 


“This compilation as to earnings for 
the first nine months of 1950 is based on 
reports from all Class I railroads, rep- 
resenting a total of 226,435 miles. 


“Total operating revenues in the first 
nine months of 1950 amounted to 
$6,757,696,350 compared with $6,508,099,- 
735 in the same period of 1949, an in- 
crease of 3.8 per cent. Operating expenses 
in the first nine months of 1950 amounted 
to $5,160,220,452 compared with $5,254,- 
007,079 in the corresponding period of 
1949, or a decrease of 1.8 per cent. 


“Eighteen Class I railroads failed to 
earn interest and rentals in the first 
nine months of 1950, of which 9 were 
in the Eastern District, 2 in the South- 
ern Region, and 7 in the Western Dis- 
trict.” 

Data by districts follow: 

“Class I railroads in the Eastern Dis- 
trict in September this year had an esti- 
mated net income, after interest and 
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rentals, of $33,000,000 compared with 
$700,000 in September, 1949. In the first 
nine months of 1950, their estimated net 
income, after interest and rentals, was 
$170,000,000 compared with a net income 
a * macnn in the same period of 
“Their net railway operating income, 
before interest and rentals, in Septem- 
ber amounted to $43,203,278 compared 
with $14,800,858 in September, 1949. 
Those same roads in the first nine 
months of 1950 had a net railway operat- 
ing income, before interest and rentals, 
of $279,868,374 compared with $207,692,- 
826 in the same period of 1949. 
“Operating revenues of the Class I 
railroads in the Eastern District in the 
first nine months of 1950 totaled $3,009,- 
849,001 an increase of 2.9 per cent com- 
pared with the same period of 1949. Op- 
erating expenses totaled $2,366,293,323 a 
decrease of 1.6 per cent below 1949. 


Southern Region 


“Class I railroads in the Southern 
Region in September this year had an 
estimated net income, after interest and 
rentals, of $12,000,000 compared with 
$4,000,000 in September, 1949. In the 
first nine months of 1950, their esti- 
mated net income, after interest and 
rentals, was $72,000,000 compared with a 
net income of $41,000,000 in the same pe- 
riod of 1949. 

“Those same roads in September had 
a net railway operating income, before 
interest and rentals, amounting to $13,- 
510,794 compared with $7,659,391 in Sep- 
tember, 1949. Their net railway operat- 
ing income, before interest and rentals, 
in the first nine months of 1940 
amounted to $103,984,025 compared with 
$74,248,909 in the same period of 1949. 

“Operating revenues of the Class I 
railroads in the Southern Region in the 
first nine months of 1950 totaled $939,- 
811.222, an increase of 5.8 per cent com- 
pared with the same period of 1949, while 
operating expenses totaled $710,567,267, a 
decrease of 0.9 per cent below 1949. 


Western District 

“Class I railroads in the Western Dis- 
trict in September this year had an esti- 
mated net income, after interest and 
rentals, of $54,000,000 compared with 
$34,000,009 in September, 1949. Their 
estimated net income, after interest and 
rentals, in the first nine months of 1950 
was $223,000,000 compared with $152,- 
000.000 in the same period of 1949. 

“Their net railway operating income, 
before interest and rentals. in Septem- 
ber amounted to $65,908,321 compared 
with $41,013,741 in September, 1949. 
Those same roads in the first nine 
months of 1950 had a net railway operat- 
ing income, before interest and rentals, 
of $296,039,124 compared with $213,577,- 
615 in the same period of 1949. 


“Operating revenues of Class I rail- 
roads in the Western District in the first 
nine months of 1950 totaled $2,808,036.- 
127, an increase of 4.2 per cent compared 
with the same period of 1949, while op- 
erating expenses totaled $2,083,359,862, a 
decrease of 2.3 per cent below 1949.” 


Freight Car Supply Report 


US. railroads revorted an average daily 
shortage of 34,236 freight cars for the 
week ended October 28, according to the 
car service division of the Association 
of American Railroads. 

The shortage was made up as follows: 
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Plain box, 18,516; auto box, 250; gondola, 
6,457; hopper, 8,257 (150 covered); stock, 
224; flat, 370; refrigerator, 68; and mis- 
cellaneous cars, 94. 


Reports of the carriers also showed 
an average daily ‘surplus of 2,922 freight 
cars for that week, consisting of 15 auto 
box, 18 gondola, 121 hopper, 49 stock, 


.58 flat, 2,363 refrigerator, and 298 mis- 


cellaneous cars. There were no plain 
box cars reported surplus. 





Truck Trailer Shipments, 


Production, Show Increase 


Factory shipments of truck trailers in 
August amounted to 6,721 units valued 
at $22.7 million, representing an in- 
crease of nine per cent in units and 
eight per cent in value over the “re- 
vised” July shipments of 6,173 units 
valued at $21.1 million, according to the 
Bureau of the Census, Department of 
Commerce. 


Production of truck trailers in August, 
a report by the bureau showed, totaled 
6,655 units, compared with the “revised” 
July production figure of 5,798 units. 


Of the August shipments of 6,563 
complete trailers, the bureau said, vans 
accounted for 3,837 units or 58 per cent, 
and platforms accounted for 19 percent. 
It added that the remaining 23 percent 
of truck trailers shipped in August were 
tank, pole and logging, low-bed heavy 
haulers, dumps, etc. 

The bureau said “an extensive” cov- 
erage check had been carried on in the 
last few months in which about 200 com- 
panies were contacted and the result of 
this check was included in its current 
report. The coverage, it said, had been 
extended to include 56 additional com- 
panies manufacturing truck trailers, 
which had not previously been canvassed 
in “this survey.” Of these 56 companies, 
it said, 39 reported production in July 
and 38 reported production in August. 
The increase in coverage amounted to 
about six per cent on an over-all basis. 

The bureau’s report presents separate 
data on units produced and shipped for 
13 types of truck trailers, reported by 
manufacturers of truck trailers with a 
rated capacity of five tons or more. 
There were 133 companies reporting ac- 
tivity in August. 





Carload Waybill Analyses 


The Commission has issued statement 
No. 5043, a 61-page report on Carload 
Waybill Analyses, 1949, Traffic and Reve- 
nue, by Commodity Class, Territorial 
Movement, Length of Haul (Short-Line), 
and Type of Rate, Products of Mines, 
with all terminations in 1949. The re- 
port was prepared by the Bureau of 
Transport Economics and Statistics. 

The Commission has issued statement 
No. 5045, carload Waybill Analyses, 1949, 
Traffic and Revenue, by Commodity 
Class, Territorial Movement, Length of 
Haul (Short-Line), and Type of Rate, 
Manufacturers and Miscellaneous, Part 
I (Classes 501 through 597), all Termina- 
tions in 1949. The 139-page statement 
was prepared by the Bureau of Trans- 
port Economics and Statistics. 


The Commission’s Bureau of Transport 
Economics and Statistics has issued 
statement No. 5051, a 19-page report in 
the “Carload Waybill Analyses, 1950” 
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© OAKLAND-ALAMEDA ; , ae 
We feel that nothing should be spared in facilitating the safe 


delivery of every shipment entrusted to us. 


Another important point to remember is the helpful service 










at your command from any and all P&T freight traffic repre- 
sentatives—in the offices and terminals listed below. These 
men know how to take responsibility for a watchful ‘‘follow 


through”’ from port of consignment to port of delivery. 


Ship P&T Intercoastal — schedules you can depend upon 






POPE & TALBOT 


PACIFIC * ARGENTINE © BRAZIL LINE 
PACIFIC WEST INDIES * PUERTO RICO 
PACIFIC AND ATLANTIC INTERCOASTAS 













Offices and Terminals—Seattle, Tacoma, Portland, San Francisco, Oakland, Van- 
couver, B. C., Los Angeles, Stockton, New York, Pittsburgh, Detroit, San Juan, P. R, 
Chicago, Washington, Philadelphia, Baltimore, Norfolk, Toronto, 


Foreign Agency Offices—Dominican Republic, Canal Zone, Colombia, Curacao, 
Venezuela, Brazil, British West Indies Uruguay, Argentina, 


Executive Offices: 320 California Street, San Francisco 4, California 








10,532 PRESIDENTS* ARE RIGHT! 


JOWMOTOR increases profits 


anol 3 
AN PE 
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*Towmotors are increasing profits everyday for 10,532 modern industries all over America. 


Presidents of 10,532 plants and ware- 
houses, in every type of industry, have 
seen profits rise with Towmotor Mass 
Handling. Production man-hours are 
saved, payroll costs are cut from 25% 
to 60% as Towmotor transports tons 
of goods in minutes instead of hours. 
All excess handling is eliminated, from 
receiving raw materials to loading the 
finished product for delivery. Tow- 
motor engineering assures continuous 
round-the-clock service. Ten special 
attachments simplify difficult handling 
jobs, Find out how over 10,000 mod- 
ern plants have increased profits with 
Towmotor Mass Handling. Write today 
for ‘Handling Materials Illustrated."’ 
Towmotor Corporation, Div. 10, 1226 
E. 152nd St., Cleveland 10, Ohio. 
Representatives in all principal cities in 
U. S. and Canada. 











Top executives—See Towmoftor's 
powerful 30-minute movie 
“THE ONE MAN GANG” 


The Towmotor movie takes you for a 
“personal” visit to many of America’s 
leading producers and handlers of ma- 
terials. You'll see how Towmotor Mass 
Handling cuts costs, saves time, increases 
profits. For your personal showing of 
“The One Man Gang,” write today. No 
obligation, of course. 


TOWMOTOR 


THE ONE-MAN-GANG ee 





FORK LIFT TRUCKS 
and TRACTORS 


Mass Handling is the answer! 


RECEIVING * PROCESSING * STORAGE * DISTRIBUTION 





series, covering quarterly comparisons of 
traffic and revenue by commodity classes. 
It said terminations were in the first 
quarters of 1950, 1949, 1948, and 1947. 


Intercity Motor Carrier 


Net Income Shows Rise 


Intercity motor carriers of property, 
1,572 in number, had net income before 
income taxes of $46,940,115, and net in- 
come after income taxes of $31,960,267 
in the second quarter of 1950, as com- 
pared with $25,386,143 before income 
taxes, and $17,746,571 after income taxes, 
in the comparable 1949 quarter, accord- 
ing to statement Q-800, prepared by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics, showing revenue, 
expenses, other income, and statistics of 
Class I motor carriers of property. 


Total operating revenues for the 1950 
period amounted to $574,010,592, and 
total expenses amounted to $525,765,617, 
leaving $48,244,975 net operating revenue. 
Other income totaled $1,866,624, and 
other deductions amounted to $3,171,484. 
For the comparable 1949 period, total 
operating revenues were $442,001,453, and 
total expenses were $415,663,644, leaving 
net operating revenue of $26,337,809. 
The operating ratio for the 1950 quarter 
was 91.6 per cent, compared with 94 
per cent for the comparable 1949 quarter. 


For the 1950 quarter, the total operat- 
ing and maintenance expenses of $465,- 
675,648 were distributed as follows: 
Equipment maintenance, $58,854,785; 
transportation, $270,254,322; terminal, 
$58,490,304; traffic, $13,113,494; insurance 
and safety, $30,709,938; and administra- 
tive and general, $34,252,805. For the 
comparable 1949 quarter, the total ex- 
pense for operation and maintenance 
of $367,755,279 was distributed as fol- 
lows: Equipment maintenance, $47,690,- 
448; transportation, $208,597,255; ter- 
minal, $45,733,573; traffic, $10,647,554; 
insurance and safety, $25,914,098; and 
administrative and general, $29,172,351. 


The statement also showed the ex- 
perience of 380 local carriers. Their 
total operating revenues for the second 
quarter of 1950 were shown as $58,330,- 
845, and total operating expenses, $55,- 
237,736, leaving net operating revenue of 
$3,093,109, with an operating ratio of 94.7 
per cent. 


For the comparable 1949 quarter, the 
local carriers had total operating reve- 
nues of $54,006,156, total operating ex- 
penses of $51,841,348, net operating reve- 
nue of $2,164,808, and an operating ratio 
of 96.0. 


Net income before income taxes in the 
1950 quarter stood at $4,200,668, and after 
income taxes, at $3,030,820. For the com- 
parable 1949 quarter, net income before 
income taxes was $3,224,920, and net in- 
come after income taxes, $2,289,642. 


Pipe Line Data Summarized 


The Commission has issued statement 
No. 5055, statistics of oil pipe line com~ 
panies reporting to it for the year ended 
December 31, 1949, compiled by the Com~ 
mission’s Bureau of ‘Transport Eco- 
nomics and Statistics. The Commission 
said that the 27-page summary and ab- 
stract was the thirty-first in a series 
compiled from annual reports filed by 
those carriers. 
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Conveyor System Hustles the Freight 


Through Hayes Indianapolis Terminal 


Conveyor and Flat Trucks Handle More Freight More 


Efficiently. Terminal Operating Problems Discussed. 


Leased Wire System Cuts Communication Expenses. 


By N. C. HUDSON 


HEN in 1949 the Hayes Freight 

Lines, Inc., doubled the size of its 
Indianapolis terminal and constructed 
new shops there, company officials deter- 
mined to install the most efficient mate- 
rials handling system available. 

Indianapolis is the physical hub of 
the Hayes system. Hayes officials con- 
sidered several systems of handling 
freight across the dock. A visit to the 
Los Angeles terminal of Pacific Freight 
Lines and an examination of the over- 
head conveyor system in use at that 
freight house influenced Hayes to install 
a similar “carousel” system in Indianap- 
Olis. 

“We became convinced that such a 
conveyor would handle more freight effi- 
ciently, and would reduce our handling 
costs,” declared Paul Shriver, secretary 
and director of operations for Hayes, in 
the course of a recent interview at In- 
dianapolis. 

Hayes, a motor common carrier, main- 
tains 36 active terminals in Dlinois, In- 
diana, Kentucky, Ohio, Tennessee, Mis- 
souri and Michigan. While the firm’s 
home office is in Mattoon, Ill., the chief 
break-bulk point from all directions is 
Indianapolis. 

In the course of a tour of the In- 
dianapolis terminals and shops, Mr. 
Shriver, and A. E. Moak, Indianapolis 
branch manager, described operating 
Prcblems and efficiencies of the con- 
veyor system. 


The terminal is 240 feet long and 60 
feet wide, and accommodates 55 high- 
way vehicles. Instead of having all over- 
road vehicles loaded from one side of the 
terminal, an ingenious system is used 
whereby incoming trucks are interspersed 
with outgoing equipment. The doors 
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run along the west, north and east sides 
of the dock. Starting at the west, for 
instance, are two doors for interline 
trucks; then two doors for trucks to be 
unloaded, then four doors for trucks to 
be loaded, four for trucks unloading, four 
for trucks loading, etc. All told, there 
are 17 unloading doors, each identified 
by a letter, and 36 loading doors, each 
identified by a number representing a 
Hayes terminal—No. 1 for Mattoon, No. 
2 for St. Louis, etc——plus the two inter- 
line doors. Proximity of the loading and 
unloading doors makes for shorter dock 
hauls and greater efficiency, in the view 
of Hayes officials. 

A chief feature of the Indianapolis 
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A. E. Moak, Indianapolis branch manager of Hayes Freight Line, extreme left, explains the terminal's 
operations to a group of English transportation experts, constituting a ‘freight handling productivity 


team.”’ 


The British transportation officials visite 
handling methods. 


the Hayes terminal to study modern freight 

































Flat trucks 


are easily hooked onto 
conveyor chain. Tat 


Insta 


everhead chain, 








terminal is the overhead conveyor sys- 
tem, currently handling 1,500,000 pounds 
of less-truckload freight daily. Prior to 
installation of the conveyor, the terminal 
was handling only 500,000 pounds of 
freight each 24 hours. The conveyor 
was installed in September, 1949, and 
the volume of freight since has grown 
greatly. Indeed, volume has grown so 
rapidly that the company is contemplat- 
ing construction of a still larger terminal 
in or near Indianapolis. 

“From last September to June, 1950, 
the tonnage originating throughout our 
system has risen from 6,000,000 pounds 
to 7,000,000 pounds daily,” said Mr. 
Shriver. “Shipments originating at In- 
dianapolis have increased a like amount, 
about 15 per cent.” 

Peak daily capacity of the conveyor 
system is 2,000,000 pounds. Thirty-two 
3x5-foot four-wheel] flat trucks may be 
hooked on the overhead chain at one 
time. Capacity of each “flat” is 1,200 
pounds. One hundred flats are used to 
handle the freight. Flats not hooked 
on the chain are either being loaded or 
unloaded in over-road units, or are on 
the floor awaiting handling. The chain 
pulls the trucks around the dock silently 
and slowly, at slightly less than walking 
s ‘ 
Two-wheeled “trailers,” which hitch 
onto the flats to make them three feet 
longer, are used when handling long 
pieces of freight, such as strips of steel. 

A third type of floor vehicle used with 
the overhead conveyor chain is an in- 
genious “tri-truck,” built by Hayes. 
Useful for handling such goods as house- 
hold appliances, barrels, etc., the. tri- 
truck is actually a two-wheeled hand 
truck resting on a frame with a rear 
wheel. The freight is “broken” onto the 


lip of a two-wheeler which is then af- 
fixed to a frame and attached to the 





the overhead 
ion of the conveyor system 
of freight handling has resulted in more efficiency and 
reduced handling costs, according to Hayes officials. 


Approximately 1,500,000 pounds of freight daily are 
handled by the overhead conveyor system in the Indian- 
apolis terminal of Hayes Freight Line. 
are the 3 x 5-foot four-wheel flat trucks hooked to the 
and other 

unloaded into over-road units. 
on the slates at the front of each flat indicate destina- 
tions of the shipments. 





Shown at right 


“flats’’ waiting to be 
The numbers chalked 


The endless overhead conveyor 


chain 



















circles the 


terminal, which is 240 feet long and 60 feet wide. The 
chain pulls the flat trucks around the dock silently, 


at slightly less than walking speed. 








conveyor line. A dozen of the tri-trucks 
are used in the terminal. 

A slate on the front of each flat bears 
a chalked message, indicating destina- 
tion of the shipment. Each flat is 
loaded to only one destination, to mini- 
mize the misdirection of freight. If 
there is only one package for a destina- 
tion, that is all that is loaded on the 
flat.. 

“The system is very flexible,” said Mr. 
Moak. “While waiting for an empty 
over-road unit to be spotted at the load- 
ing door, the loadec flats may either be 
pulled off the revolving line, or left 
there. We can load a big trailer in 30 
minutes. The freight bills are kept with 
the freight as it moves from inbound to 
outbound highway equipment, the bills 
riding in a box on the front of the flat. 
As our operations expand, the advan- 
tages and the efficiency of the overhead 
conveyor system grow.” 


Billing operations present only a minor 
problem, explained Mr. Moak, because 
most of the freight passing through the 
Indianapolis terminal has already been 
billed at other Hayes terminals. Some 
of the freight is loaded off bills of lad- 
ing, other freight off the billing. 

Approximately 120 dockmen are em- 
ployed at the terminal, working in three 
shifts. Busiest time of the day is from 
9 am. to 8 p.m. The terminal is open 
24 hours a day, six days a week. It 
is closed at midnight Saturdays and re- 
opened at midnight Sunday. 


A Safe Operation 


“There have been no personal injuries 
resulting from use of the overhead sys- 
tem,” said Mr. Moak. “Safety rules 
have been set up, and they are observed. 
For instance, men are not permitted to 
ride the flats. We have received no 
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unfavorable comments on the conveyor 
system from employes. 

“On June 30 a group of English 
transportation experts, constituting a 
‘freight handling productivity team’ 
sponsored by the Anglo-American Coun- 
cil of Productivity, visited this terminal 
to study modern freight handling meth- 
ods. One of the English labor leaders 
talked privately with some of our men, 
and received unsolicited testimony that 
they like their jobs, and that Hayes 
stands ‘ace-high’ with its employes.” 

Mr. Shriver believes that the next 
conveyor installation to be made by 
Hayes will be of the in-the-floor type, 
with the chain going around the dock 
under the floor, and with a slot through 
which the handles of the flats may be 
dropped to engage automatically with 
the conveyor chain. Such a system, he 
points out, leaves the overhead clear. 
Underfloor conveyor systems of this type, 
he said, had been installed at freight 
handling terminals in Chicago, St. Louis 
and on the west coast. 


Leased Wire Service 


To link the Indianapolis terminal 
with the 35 other Hayes terminals, the 
company uses a leased wire service. 
Six circuits are kept open from 10 a.m. 
to midnight, connecting each terminal 
with every other terminal in the sys- 
tem. 


“We have been pleasantly surprised 
to find our leased wire service has re- 
duced our communications expense by 
from $3,000 to $4,000 monthly while giv- 
ing a much more complete service,” said 
Mr. Shriver. “Before installation of the 
system, it was costing us about $20,000 a 
month for long-distance calls and tele- 
grams.” 


Hayes officials expect the 1950 volume 
for the entire system to be from 25 to 
30 per cent above last year’s, both truck- 
load and less-truckload. Presently, about 
50 per cent of the freight volume hauled 
is less-truckload, accounting for approxi- 
mately 90 per cent of the billing. 

“Since Dave (David H.) Ratner be- 
came president of Hayes Freight Lines 
last October, he has concentrated all 
his efforts on expanding the Hayes sys- 
tem and improving service to our cus- 
tomers,” said Mr. Shriver. 

Since last October, Hayes has added 
40 refrigerated trailers to its fleet, and 
expects to.put on more, according to 
Mr. Shriver. A steel division has also 
been added, using 50 open-top trailers. 

One hundred and ten over-road trail- 
ers—almost $400,000 worth of equipment 
—are asSigned permanently to the In- 
dianapolis terminal. 

Three truck-tractors, equipped with 
hydraulic lifts, are used around the 
terminal for “switching” purposes. 

“Here’s a problem that should interest 
the manufacturers of industrial tractors,” 
observed Mr. Shriver. “I believe they 
could find a ready market for a special 
tractor designed for ‘switching’ over- 
toad trailers at the larger truck termi- 
Nals.” 

Shop at Indianapolis 

No report on Hayes facilities at In- 
dianapolis would be complete without a 
description of the new shop there. The 
shop, adjacent to the freight terminal, 
is ‘he main system shop for rebuilding 
motors and performing major repairs on 
tractors. The Hayes body shops are at 
Mattoon and at Hopkinsville, Ky. 

Every Hayes tractor-trailer pulling into 
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Biggest Materials Handling news in years 
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CLARK'S REVOLUTIONARY 
Hew POWERED HAND TRUCKS 


o GAS OR ELECTRIC POWER © SHORTEST TURNING RADIUS 
MORE POWER! « MOTORS IN THE DRIVE WHEEL 


Compare these 
great new machines with 
all others —as to what you get for 
your money! To get all the facts, send for our 
hand-truck oF ee 0 Leg ae meee 
booklet — i 
yours for the A R2 
asking. Use 
the coupon. 


AND POWERED HAND TRUCKS 


New-type com- 

pound motor de- 
velops more power than ony 
other electric truck. Ample re- 
serve power—high gradability. 
Automatic acceleration. Soft, 
dynamic braking. Requires min- 
imum operator effort because 
speed variations are negligi- 
ble. 19-plate batteries. 


Gas-engine drives 

variable-dis place- 
ment hydraulic pump which 
drives constant-displacement 
hydraulic motor with unequalled 
smoothness and controllability. 
24-hour ramp service. Auto- 
matic torque multiplication— 
big reserve power. Effortless 
finger-tip positioning of direc- 
tional controls. 


One Basic Design 


Same rugged frame for 
both power types. Shortest 
wheelbase. Larger (14”) 
drive tire carries greater 
share of load—lessens 
weight on rollers—less 
wear on rubber and floor. 
Greatest underclearance. 
Compact drive unit fully 
enclosed. Largest main 
carrier bearing of all 
hand trucks. 


ELECTRIC anp GAS POWERED 


FORK TRUCKS 


INDUSTRIAL TOWING TRACTORS 


INDUSTRIAL TRUCK DIVISION +» CLARK EQUIPMENT COMPANY ~ BATTLE CREEK 63, MICH 
Please send New Powered Hand Truck Book. 


Nome 
Firm Name 


Street. 


ee State 


AUTHORIZED CLARK INDUSTRIAL TRUCK PARTS AND SERVICE STATIONS IN STRATEGIC LOCATIONS 








Increased Yards 


Santa Fe has doubled its yards 
at important terminals. Now 
trains get in andout in lesstime! 






Ship-Travel Santa Fe all the way 


nipping through 
ORTLAND, 
P ORE GON 


ig G02 BUSINESS, 


- 


Commission of Public Docks 


PORTLAND, OREGON 


208 S. LaSalle St., Chicago, Illinois 
D. J. McGarity, Gen. Mgr. 


ww », 
BLUE-EYED 
INDIAN 


NAVAJO FREIGHT LINES 


General Offices: 
3901 Medford St., Los Angeles 33, Calif. 


Roswell 

San Francisco 
Santa Fe 
Stockton 
Tucumcari 


Albuquerque Gallup 

Amarillo Los Alamos 

Chicago* Los Angeles 
nver New York * 


Oakland 
* (Sales Office) 
Let the Blue-Eyed Indian Be Your Shipping Guide. 


Flagstaff 
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Indianapolis goes through the recently 
installed washing, greasing, and safety 
checking lanes, equipped to put the ve- 
hicles in safe and ciean condition for 
the highways: 

Around the clock, four tractor-trailer 
units each hour go through the company 
safety lane at Indianapolis, where they 
are washed, greased and inspected for 
safety. About 3,000 gallons of gasoline 
are dispensed each 24 hours. 

All lights, brakes, wheel lugs and tires 
are checked. Motors and all points of 
lubrication are examined, and tractors 
are refueled. 


The tractor repair building has a 
capacity of 12 tractors and is equipped 
for rebuilding and installing new motors 
and frames. The department rebuilds 
and conditions cabs, motors, wheels, 
frames, fifth wheels, tires, lights, etc. 

A well-equipped paint department is 
busy decorating new and old equipment 
with the new Hayes color scheme of blue 
letters on a yellow background, replacing 
the old pattern of yellow letters on green. 


Shop equipment observed in the course 
of a tour with Lee Puckett, district shop 
superintendent, included a large steam 
cleaner with a capacity for servicing 
three complete motors at one time. Of 
the 850 tractors used by Hayes, said Mr. 
Puckett, each will pass through the In- 
dianapolis shop for a major overhaul at 
some time in its service life. This work 
was formerly done at Mattoon. The 
shop at Indianapolis was completed in 
March, 1950, and employs 46 men. Like 
the adjacent terminal it is kept open 
24 hours a day, six days a week. 


Care Urged in Application 
Of Printed Labels 


Members of the Chain Store Traffic 
League, New York City, and the Stock 
Yards District Traffic Club, Chicago. 
have received letters from S. E. Kan- 
towicz, chairman, claims and claim 
prevention committee of both organiza- 
tions, urging greater care in the applica-- 
tion of printed labels. The letters re- 
sulted from a campaign launched last 


Newly-washed equipment moving through the safety lane at Hayes’ Indianapolis shop. 
tractor-trailer pulling into Indianapolis, hub of the system, goes through 
safety checking lanes, equipped to put the vehicles in safe and clean condition for the highways. 


TRAFFIC WORLD 





Every Hayes 
the washing, greasing, and 


August by the Trans-~Missouri-Kansas 
Shippers Board. 

General Chairman E. J. Ehlers, of the 
T-M-K board, on August 16 wrote of- 
ficials of a number of large traffic or- 
ganizations, calling attention to a re- 
port of the board’s joint freight loss 
and damage prevention committee on the 
use of typewritten labels on packages 
and cartons. 

“There is considerable evidence,” wrote 
Mr. Ehlers, “that the widespread use of 
such inconspicuous and easily defaced 
markings contributes in large measure to 
the loss of merchandise in transit. 

“After a full discussion the committee 
decided that while brush or stencil mark- 
ings on packages and cartons are ob- 
viously more desirable, the use thereof 
instead of typewritten labels can best 
be progressed through a broad educa- 
tional program. 

“It was, therefore, proposed to the 
board and approved unanimously by that 
body that the cooperation of traffic as- 
sociations and other interested organiza- 
tions be sought in promoting the idea 
among shippers of packaged and car- 
toned commodities.” 

Correspondence ensued between Mr. 
Kantowicz and F. L. Ruland, chairman 
of the shippers board’s damage preven-~- 
tion committee. Mr. Ruland said that 
a large Class I railroad had reported 
endless trouble from poorly printed 
shipping labels, improperly placed on 
packages so that the labels were scuffed 
and torn off, resulting in packaging 
going astray. A discussion of the sub- 
ject at the Denver meeting of the Na- 
tional Association of Shippers Advisory 
Board, said Mr. Ruland, resulted in a 
consensus that, if brush or stencil were 
not feasible or practicable, greater care 
should be exercised in legible printing 
of labels and more appropriate place- 
ment on the packages or articles shipped 

“The unlocated loss and damage ac- 
count in 1949 amounted to approximately 
52 per cent of the loss and damage of 
$113,844,258 in 1949,” Mr. Ruland said. 
“T believe it calls for educational efforts 
among shippers to use greater care in 
use of labels and/or use of brush or sten-~- 
cils.” 

Copies of the correspondence were sent 
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Gaylord Packaging 


One Sure Way to Build Good Will... 


DON’T BE VULNERABLE TO COMPETITION 
BECAUSE OF UNNECESSARY DAMAGE CLAIMS 


If your product is properly packaged, claims for 
damaged merchandise should be almost eliminated. 
Your customers know this. The annoyance involved 
in making claims for damage, as well as the sales 
lost because merchandise is not available, can open 
the door for your competitors. Be sure your shipping 


CORRUGATED AND SOLID FIBRE BOXES container is right for your product. 
FOLDING CARTONS 


KRAFT BAGS AND SACKS 
KRAFT PAPER AND SPECIALTIES 


GAYLORD CONTAINER CORPORATION, General Offices: ST. LOUIS 


New York * Chicago * San Francisco * Atlanta * New Orleans « Jersey City * Seattle + Indianapolis * Houston * Los Angeles 
Oakland ¢ Minneapolis * Detroit * Columbus * Fort Worth * Tampa « Cincinnati * Dallas * Des Moines * Oklahoma City + Greenville 
Portland * San Antonio ¢ Kansas City * St. Lovis * Memphis * Bogalusa * Milwaukee * Chattanooga * Weslaco + Appleton 
Hickory * Sumter « New Haven ¢ Greensboro * Jackson * Miami * Mobile * Omaha « Philadelphia « Little Rock * Charlotte 








LINK-BELT Truck-tow Conveyors 


cut damage claims 
to fraction of former costs 





Smooth, systematically controlled 
Link-Belt Truck-Tow Conveyors 
practically eliminate physical han- 
dling, sharply reduce claims due 
to loss or damage. Volume can 
be boosted many times with same 
size dock. Cross traffic and re- 
sultant confusion is minimized. 
Entire terminal operation is 
geared to conveyor... as, for 
instance, billing keeps pace with 
loading. Users everywhere find 
the Link-Belt Truck-Tow Conveyor 
system a safe, clean, orderly and 
efficient method of handling traf- 
fic in such installations as freight 
depots, warehouses, motor ter- 
minals and shipping platforms. 
Send for Book No. 2330 show- 
ing Link-Belt Conveyors in use 
throughout the country. 


LINK-BELT COMPANY 


Chicago 8, Indianapolis 6, Philadelphia 40, Atlanta, Houston 1, Minneapolis 5, 
San Francisco 24, Los Angeles 33, Seattle 4, Toronto 8. Offices in Principal Cities. 
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SHIP ALASKA DIRECT 


FORTNIGHTLY SAILINGS 


4 Gateways 
Los Angeles + San Francisco 
Portland + Seattle 


SEWA 
witien @ 


KODIAK 


Ship direct by water and: 


1. SAVE on freight charges 
2. ELIMINATE transfer charges 
3. AVOID unnecessary handling 


OASTWISE LINE 


Los Angeles, Pier A 
Long Beach 












San Francisco 4 
150 Sansome Street 
Portland 4 Seattle 6 
706 Lewis Building 3200 26th Ave., S.W. 


Anchorage, Alaska * 223 Central Building 











INDUSTRIAL TRAFFIC MANAGEMENT-—By G. Lloyd Wilson 
A new edition, completely revised, of this recognized handbook of Industrial Transportation. 
Training, shipping, receiving equipment, rates, rate adjustments, tariffs, routing, tracing, expedit- 
ing, claims, express, parcel post foreign trade procedure before commissions, regulation. Cloth 
bound, 315 pages, $4.00. Traffic Service Book Department, 815 Washington Bldg., Washington 5, D. C. 
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by Mr. Kantowicz to all members of the 
Stock Yards District Traffic Club and 
the Chain Store Traffic League. 

“The member industries of our or- 
ganization are probably the largest users 
of printed labels,” wrote Mr. Kantowicz 
“Therefore, if we can produce any im- 
provement, regardless of how small it 
may be, it will amount to quite a bit, 
if we consider the number of packages 
that are being shipped by us. Please 
bear in mind that every package which 
we prevent from going astray means 
that we have satisfied another customer 
—completely. Let’s all get behind this 
movement so as to live up to our slogan: 
‘Every day a perfect shipping day.’” 


Pool Car Service Results, 
Rate Cases Discussed by 


Furniture Traffic Group 


Reductions in transportation costs 
and faster, safer transportation of 
furniture had been effected through a 
pool car service established by the Na- 
tional Furniture Traffic Conference, 
Inc., through an affiliate—the National 
Furniture Traffic Service—whose oper- 
ations were now being expanded, dele- 
gates to the annual meeting of the con- 
ference at Gardner, Mass., November 2, 
were told. 

Expansion of the pool car _ service 
was being undertaken with the expecta- 
tion that ultimately it would reach na- 
tionwide proportions, it was stated. 


R. F. Bohman, of Gardner, president 
of the conference, in a discussion of 
problems of the furniture industry and 
projects of the organization, called at- 
tention to a railroad proposal to cancel 
exception ratings on furniture and a 
Railway Express Agency proposal to in- 
crease furniture rates 50 per cent and 
noted that, on protest of the conference, 
the Commission had suspended those 
proposed tariff changes and that the 
suspension proceedings were now pend- 
ing before the Commission. He said the 
proposed cancellation of exception rat- 
ings would result in rate increases that, 
in some instances, would be as high as 
100 per cent. 


Pending also before the Commission, 
he observed, were No. 28300, Class Rate 
Investigation, 1939, and No. 28310, Con- 
solidated Freight Classification. Mr. 
Bohman said that if the railroads’ pro- 
posals in those cases were approved by 
the Commission, transportation costs 
on furniture throughout most of the 
United States would be increased ma- 
terially. 

Mr. Bohman reported action taken or 
contemplated by his office, on behalf 
of the conference, in other freight rate 
cases affecting the furniture industry. 

Officers of the conference, in addition 
to Mr. Bohman, are H. R. Fritz, of Mont- 
gomery Ward & Co., Chicago, vice- 
president, and Roger R. Smith, of the 
L. B. Ramsdell Co., Gardner, Mass., 
secretary-treasurer. 


The following directors were elected 
for three-year terms at the annual meet- 
ing in Gardner: 


L. C. Mackey, traffic manager, Kroeh- 
ler Manufacturing Co., Naperville, IIl.; 
Carl Mellin, vice-president, W. F. 
Whitney Co., South Ashburnham, Mass.; 
J. C. McCarthy, secretary, National As- 
sociation of Furniture Manufacturers, 
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Chicago; Edmund Nichols, treasurer, 
Nichols & Stone Co., Gardner, Mass.; 
F. L. Partridge, traffic manager, Burling- 
ton Shippers Association, Burlington, 
Ia.; Roscoe Rau, executive vice-presi- 
dent, National Retail Furniture Associa- 
tion, Chicago; A. V. MacDonald, execu- 
tive secretary, Furniture Manufacturers 
Association, Los Angeles, Calif.; Phil 
Sabin, traffic manager, Daystrom Cor- 
poration, Olean, N.Y.; J. C. Haigler, 
Drexel Furniture Co., Drexel, N.C.; H. J. 
Conley, commissioner, Fort Smith Traffic 
Bureau, Fort Smith, Ark.; L. E. Simons, 
Arvin Industries, Inc., Columbus, Ind.; 
L. M. MacPherson, traffic manager, 
American Seating Co., Grand Rapids, 
Mich.; J. T. Ryan, executive vice-presi- 
dent, Southern Furniture Manufacturers 
Association, High Point, N.C.; F. L. 
Coates, The Mengel Co., Louisville, Ky.; 
E. F. Perreault, traffic manager, Thayer 
Co., Gardner, Mass.; H. E. Hubbard, 
Johnson-Carper Furniture Co., Roanoke, 
Va.; S. M. Swenson, traffic manager, 
Burton Dixie Co.; C. F. Johnston, 
traffic manager, National Store Fix- 
ture Co., Inc., Baltimore, Md.; C. W. 
Bronstien, Charles Manufacturing Co., 
Minneapolis, Minn.; J. A. Fowler, traffic 
manager, Barcalo Manufacturing Co., 
Buffalo, N.Y.; J. F. Hanak, manager, 
Simmons Co., Kenosha, Wis., and R. F. 
Schnaus, manager, Jasper Novelty Fur- 
niture Co., Jasper, Ind. 

Conference directors serving unex- 
pired terms are: 

A. E. Bocher, traffic manager, Hamil- 
ton Manufacturing Co., Two Rivers, 
Wis.; William Hildebrand, vice-president, 
Thos. A. Edison Industries, West Orange, 
N.J.; Paul Leach, traffic manager, 
Showers Bros. Co., Bloomington, Ind.; 
W. C. Helmers, president, Helmers Man- 
ufacturing Co., Kansas City, Mo.; Wen- 
dell Grey, Brookline, Mass.; Harry B. 
Spamer, assistant general traffic man- 
ager, Spiegel, Inc., Chicago; M. C. Jones, 
manager, Gettysburg Furniture Co., 
Gettysburg, Pa.; H. E. Shaw, general 
manager, Furniture Manufacturers 
Warehouse Co., Grand Rapids, Mich.: 
G. L. Hilliard, transportation commis- 
sioner, Chamber of. Commerce, James- 
town, N.Y.; J. A. Sampson, president, 
Phoenix Chair Co., Sheboygan, Wis.; 
J. J. Reinecke, secretary, Wood Office 
Equipment Institute, Washington, D.C.; 
W. B. Ploch, Delker Bros. Manufactur- 
ing Co., Henderson, Ky.; C. Lemke, 
general traffic manager, Heywood-Wake- 
field Co., Gardner, Mass.; W. H. Gleason, 
National Association of Bedding Manu- 
facturers, Chicago, and B. H. Fleet, 
traffic manager, \Peaslee-Gaulbert Cor- 
poration, Dallas, Tex. 


Increased Use of Strapped 


‘Power Package’ Reported 


Intensified national defense activities 
have occasioned the focusing of atten- 
tion by shippers on faster, safer and less 
expensive methods of packaging and 
shipping made possible by use of the 
Addison-Semmes “Power Package” 
method, according to the Signode Steel 
Strapping Co. 

Signode said that the “Power Package,” 
a box-type strapped pallet developed in 
World War II, used standard corrugated 
containers, mounted on corrugated pal- 
lets, strapped together into a “strong, 


Cars keep rolling off line 
when parts “fly” to the job 


‘. ae 
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Increased production at a West Coast assembly line caused a parts shortage. 
Shipment in transit was located at St. Louis in late afternoon and Air Expressed 
to coast. Delivered 5 A.M. next morning. Speed like this keeps production rolling, 
lets you meet every delivery date. Shipping charge for 50-lb. carton: $24.56. 


Air Express gives you all 


You get door-to-door sefvice included 
in the low rate. This makes the world’s 
fastest transportation method conven- 
ient and easy to use. Specify it regularly 
to keep customer service high—and 
high-cost inventories low. 


Shipments go on all Scheduled Airline 
flights. Speeds up to 5 miles a minute— 
dependable service, experienced han- 
dling. For fastest shipping action, phone 
Air Express Division, Railway Express 
Agency. = any low commodity rates 
in effect. Investigate. ) 


these advantages: 


World’s fastest transportation method. 

Special door-to-door service at no extra cost. 

One-carrier responsibility all the way. 

1150 cities served direct by air; air-rail to 22,000 off-airline points. 
Experienced Air Express has handled over 25 million shipments. 


AKUPKES 


GETS THERE FIRST 


Rates include pick-up and delivery door 
to door in all principal towns and cities 


A service of 
Railway Express Agency and the 












LCL 
SHIPPERS 


© BALTIMORE & OHIO RAILROAD 


THE 
DIRECT 
CENTRAL 


: Save 1/3 or more 
shipping time ! 


Take advantage of de- 
pendable, streamlined 
door-to-door schedules. 


Ask our man! 


F. C. HOGUE, Vice-President, Traffic 
DENVER 2 RIO GRANDE WESTERN RAILROAD 


Rio Grande Building « Denver, Colorado 
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Call your ERIE Representative 








pilfer-proof package” with bands of 
Signode steel strapping. It said this 
packaging method was now widely em- 
ployed in the aviation, automotive, elec- 





IN TRANS 





Capital Aircoach Travel 


More than a third of a million passen- 
gers had taken advantage of low cost 
aircoach fares on Capital Airlines since 
that company pioneered the service just 
two years ago, J. H. Carmichael, presi- 
dent of the air line, announced. 

Since November 4, 1948, when the low- 
cost service was inaugurated, Mr. Car- 
michael said, 345,140 passengers had 
flown 175,896,000 passenger miles, more 
than any other airline in the country. 


“We do not believe that the recent 
Civil Aeronautics Board ruling which 
will raise aircoach fares from four to 
four-and-one-half cents a mile by No- 
vember 15 will have any effect whatso- 
ever on the continuing increase in this 
faster, frill-less form of transportation,” 
said he. 


HIGHWAY 


Southern Express Shows 
Rapid Growth Since ‘46 


Rapid growth of Southern Express, of 
Dallas, Tex., a regular-route motor com- 
mon carrier of general commodities, in 
the period from 1946 through 1949 is 
described in pictographs on a sales folder 
the company has issued, showing a total 
freight volume of about 350 million 
pounds in 1949 as against about 160 mil- 
lion pounds in 1946, and a total of 520 
persons employed in 1949 as against 
about 250 in 1946. 


According to the folder, the number of 
units of equipment operated by the com- 
pany has increased from a total of about 
250 in 1946 to about 620 at the present 
time. Its fleet now comprises 210 trac- 
tors, 290 semi-trailers (including 15 
fully insulated or refrigerated vans and 
16 flat beds for heavy machinery), 97 
pickup and delivery trucks and more 
than a score of business and shop Cars. 
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trical, plastic, aluminum, ceramic, ap- 
pliance and die-casting industries. 





Styrene Monomer 


The Manufacturing Chemists’ Associa- 
tion, Inc., announces publication of 
Chemical Safety Data Sheet SD-37 on 
styrene monomer. The manual, pre- 
pared by the general safety committee 
of the association, embodies important 
physical and chemical properties of 
styrene monomer. This embraces a va- 
riety of features of safe handling and 
hazards encountered in storage, loading 
and unloading of tank cars, drums and 
other containers. Copies may be pur- 
chased at 20 cents each from the asso- 
cation, 246 Woodward Building, Wash- 
ington 5, D.C. 


NEW SERVICES AND PRODUCTS 
POR 


iy 
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Southern Express offers daily scheduled 
service over 4,000 miles of certificated 
routes, with northern termini at Kansas 
City and St. Louis, Mo., and with south- 
ern termini at El Paso, San Antonio 
and Houston, Tex. 


Suburban Motor Freight 


Expands Facilities 


Construction of new and larger facili- 
ties for Suburban Motor Freight, Inc., 
Columbus, O., is underway, James Ralph 
Riley, president, has announced. A new 
administration building, freight terminal 
and maintenance garages would occupy 
a five-acre site in Columbus, said he. 

“Suburban’s project, at a cost of more 
than $450,000, will represent great ad- 
vances in office arrangement and the 
very latest in freight terminal develop- 
ments,” he added. 

“The one-story, brick general offices 
will cover 8,200 feet; the terminal will 
have 9,000 square feet of dock space and 
40 doors through which to transfer cargo. 
The island type dock of solid concrete 
will be 200 feet long. 

“Fifteen thousand feet of space for 
garages will be equipped to provide for 
truck body-building, preventive main- 
tenance and complete servicing of all 
tractor-trailer units. Parking areas will 
afford space for 350 vehicles.” 


First Production Run of 
360 GAEX-DF Box Cars 


Nearing Completion 


The General American-Evans Co. of 
Detroit has announced that the first 
production run of the new GAEX-DF 
railroad box cars will be completed 
within 30 days. The first of the all- 
steel, 50-foot cars came off the line 
November 2 and additional cars would 
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For a 
GREEN LIGHT 
to the west- 

southwest 
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THE PROGRESSIVE PORT OF 


San Francisco 


Owned and Operated by The STATE OF 
CALIFORNIA As a Public Utility for Shippers 


* 


MAJOR HARBOR FACILITIES INCLUDE: 


Foreign Trade Zone No. 3 (permits exhibit- 
ing, manufacturing, etc., stockpiling of 
mdse. including non-dutiable and quota- 
restricted). Also shipside bulk grain eleva- 
tor; refrigeration and bulk copra terminals; 
42 deepwater piers; 67 miles State Belt 
R.R. serving piers, and warehouses and 
industries adjacent to the waterfront. 


Re. TARIFFS: Write Traffic Dept. 


BOARD OF STATE HARBOR COMMIS- 
SIONERS FOR SAN FRANCISCO 
HARBOR 


Ferry Building, San Francisco 6, Calif. 
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be produced at a rate of 15 a day until 
the run of 360 cars was completed, it 
added. The new car was introduced last 
May in New York, and later the Pruden- 
tial Insurance Co. of America an- 
nounced that sufficient funds would be 
made available to General American- 
Evans to produce up to 100,000 cars at a 
total cost of one billion dollars. 


“As the cars come off the line, they 
will be allocated to railroads with which 
leasing arrangements have been made,” 
said General American-Evans. 

“During the past four months, 25 of 
the new cars have been in constant 
revenue operation on 8 different rail- 
roads, and the over-sized forest green 
cars with the yellow diagonal stripe have 
far exceeded the expectations even of 
the economists who predicted for them 
an abnormally high earning capacity. 
General American-Evans, lessors of the 
cars, have kept accurate records which 
indicate that they have carried up to 
double the average pay-load capacity, 
have averaged more miles per day, and 
have been able to make many more trips 
than the average standard box car. In 
addition, damage to lading has been 
minimized to a point where it is incon- 
sequential even in the case of glass- 
packaged goods. Railroad men state that 
the greatly increased revenue plus the 
goodwill created on the part of shippers 
and consignees, mark a great step for- 
ward in railroad freight service. 


“According to the records, one of the 
cars in service earned $1,208 in less than 
15 days, another earned $2,192 in a 
typical month, while still another earned 
$1,902 in a month. Other earnings ran 
from $1,164 to $900. The least productive 
car was one on special service and was 
returned to the original shipper empty, 
thus making only one-way revenue trips; 
even so, the earnings were over $500 per 
month.” 


WATER 


F.C.C. Study on Towboat 


Three staff members of the Federal 
Communications Commission have pick- 
ed a river towboat as the best available 
laboratory for studying the operation 
and dispatching of inland waterway tows 
by radar and marine radio-telephone, 
according to The American Waterway 
Operators, Inc., national association of 
barge line and towboat operators. 


The association said it had arranged 
for the voyage of study and observation 
aboard a towboat owned by an Ashland, 
Ky., oil refining company, so that the 
Federal Communications Commission 
would possess first-hand knowledge of 
the application of radar and radio-tele- 
phone to river and canal navigation. 


Pacific Trading Listings 


The Pacific trade edition of the 
Philippine Business Directory, San 
Francisco, Calif.. has been announced. 
It contains listings of importers and 
exporters of the Pacific area. The pub- 
lication also contains a text of the new 
import control law and its appendices, 
the basic regulations of the Central Bank 
of the Philippines on exchange control, 
pertinent facts on Philippine trade, and 
miscellaneous statistical information. 
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Peoria and Pekin Union Ry. Co. 
Room 36, Union Station, Peoria 2, Ill. 
E. F. Stock, General Traffic Manager 
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PERSONAL NEWS 





The appointment of J. M. McCormick 
as manager of the traffic department of 
the Diversey Corporation, with head- 
quarters in Chica- 
go, Ill., has been 
announced by O. E. 
Soderberg, admin- 
istrative vice-presi- 
dent of the com- 
pany. Formerly 
assistant manager 
of the company’s 
traffic department 
in Chicago, Mr. Mc- 
Cormick joined 
Diversey in 1945. 
He previously 
served as traffic 
manager in the 
Gary plant of United States Steel Cor- 
poration. A native of Chicago, Mr. Mc- 
Cormick was educated in Chicago schools 
and is a graduate of the College of Ad- 
vanced Traffic. In the college’s alumni 
organization he has served as treasurer, 
chairman of the membership commit- 
tee and member of the industrial com- 
mittee. He also is a member of the 
Chicago Transportation Club. 

* a x 





J. M. McCormick 


R. A. Stewart has been appointed 
general agent, freight department, of 
the New York Central System, with 
headquarters in Albany, N.Y., succeeding 
W. P. Hofmann, deceased. 

* * * 


Roy P. Thompson has been appointed 
traveling freight and passenger agent 
for the Fort Worth & Denver City and 
Wichita Valley railway companies with 
headquarters in Wichita Falls, Tex., vice 
A. D. Dodge, promoted. 

+ * + 


E. P. McGahey has been appointed 
freight traffic manager of the Ann Arbor 
Railroad Co., with offices in Toledo, O. 
The position of general freight and pas- 
senger agent has been abolished. 

+ * oe 


Jack R. Cedarblade has been appointed 
to the newly-created post of assistant 
director of the industrial relations de- 
partment of American Trucking Associa- 
tions, Inc., Washington, D.C. The po- 
sition was created, according to Ray G. 
Atherton, general manager, “to further 
A.T.A.’s industrial relations and man- 
power service to the trucking industry 
in the present crisis.” Mr. Cedarblade 
will assist Benjamin R. Miller, director 
of the department, in the direction of 
the staff and department activities. Mr. 
Miller was recently selected by James 
K. Knudson, Defense Transport Admin- 
istrator, to assist in developing a D.T.A. 
manpower division and in handling 
manpower problems. At the same time 
he will continue active service with 
A.T.A. 

* * * 

Lester E. Olson has been appointed 
assistant director of traffic for the Great 
Lakes Carbon Corporation, with offices 
in Chicago, succeeding T. B. Gudis, re- 
signed. Other promotions within the 
corporation’s traffic department an- 


nounced by Willis P. Tuller, director of 
traffic, include Frederick Z. Wakefield 


as western traffic manager, succeeding 
Mr. Olson; James V. Wright, as traffic 
manager—rates, a newly-created posi- 
tion; G. R. Gunter as regional traffic 
manager, and W. L. Zalud as service 
manager. All are located in the com- 
pany’s Chicago offices except Mr. Wake- 
field whose headquarters are in Los An- 
geles, Calif. 
ok * oe 

Frank H. Candler, formerly assistant 
to general freight agent of the Southern 
Railway System at Cincinnati, O., has 
been promoted to assistant general 
freight agent, with headquarters remain- 
ing at Cincinnati. 

ok * a 

C. W. Rankin has been appointed gen- 
eral freight agent for the Charleston & 
Western Carolina Railway Co., with 
headquarters at Augusta, Ga. 


* * * 


W. F. Schugardt has been appointed 
division freight agent for the Baltimore 
é& Ohio Railroad Co., at DuBois, Pa., 
succeeding Walter C. Austin, who has 
retired after 50 years of service with the 
B. & O. J. S. Lowe, formerly traveling 
freight agent at Newark, O., has suc- 
ceeded Mr. Schugardt in his former po- 
sition. as district freight representative 
at Buffalo, N.Y. 


* * ok 


Frank J. Kelly has been appointed 
general agent at Chicago for the Chi- 
cago, South Shore & South Bend Rail- 
road, effective November 1, William 
Petersen, vice-president—traffic, has an- 
nounced. 

* *x ok 

Harvey M. Johnson, Jr., has been ap- 
pointed district freight agent for the 
Pennsylvania Railroad in the Scranton, 
Pa., area, succeeding L. O. Holt, who has 
moved to Dayton, O., in a similar ca- 
pacity. Mr. Johnson was formerly as- 
sistant rate clerk for the railroad in Chi- 
cago. John J. Johnston has been pro- 
moted from assistant supervisor of con- 
tracts to supervisor of contracts of the 
Pennsylvania Railroad, Chicago, succeed- 
ing Bosco B. Young, who has retired 
after more than 52 years of active serv- 
ice with the railroad. 

* * ok 


Benjamin F. Weedon has been ap- 
pointed superintendent of the Boston 
division of the Railway Express Agency, 
succeeding M. S. Cogan, who has been 
appointed assistant general manager of 
the agency’s New York City department. 
Mr. Weedon was formerly superintendent 
of organization for the agency in New 
York City. Mr. Cogan replaces James 
P. Downey, who was recently named 
general manager of the agency’s Al- 
legheny department, with headquarters 
at Philadelphia, Pa. J. E. Nolan has 
been appointed superintendent of the se- 
curity division of the agency’s general 
claim department, with headquarters in 
New York City, succeeding A. B. Berry, 
resigned. He was formerly supervisor 
of the division. 

* * es 

The Toledo Terminal Railroad Co. has 

announced election of the following as 
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the result of the death last August 27 
of A. B. Newell who had served the com- 
pany as president and general manager 
for 36 years: T. C. Smith, president; 
C. A. Taylor, vice-president; and O. R. 
Crooks, general manager. Mr. Smith is 
general manager of the Baltimore & 
Ohio Railroad at Cincinnati, O. Mr. 
Taylor is vice-president of the Chesa-~- 
peake & Ohio at Richmond, Va. 
* * * 

Rex D. Smith, Jr., has been appointed 
agency representative of Northwest Air- 
lines, with headquarters in Chicago. He 
joined the company last March as sales 
representative at Chicago. 

aK * ae 


Recently announced changes in per- 
sonnel assignments in the western region 
of Trans World Airlines include transfer 
of William H. Fritz, district sales man- 
ager in Denver, to Los Angeles as district 
agency and inter-line manager, a newly- 
created post; transfer of Herbert A. 
Stancil, district sales manager in Wichita, 
Kan., to Denver, succeeding Mr. Fritz; 
and appointment of John S. Winchell, 
formerly Paris district sales manager, as 
district sales manager in Wichita. 

* * ao 

Pacific Intermountain Express, Oak- 
land, Calif., has announced appointment 
of Kenneth G. Rafferty as district man- 
ager at St. Louis and Donald C. Klein as 
district manager at Kansas City. Mr. 
Rafferty previously served as branch 
manager for the company at Sacramento 
and office manager at Salt Lake City. 
Mr. Klein was formerly dock foreman for 
the company at Los Angeles. 

cS * ae 

The National Federation of American 
Shipping, Washington, D.C., has an- 
nounced the resignation, effective No- 
vember 15, of S. D. Scheff, vice-president, 
to engage in general private law practice. 
Mr. Schell is a member of the Bar of 
Maryland, District of Columbia, and the 
U.S. Supreme Court, and a member of the 
law firm of Canfield, Schell, Hannan & 
Castiello, with offices in Washington, 
D.C. In the World War II period he 
served as executive director of the former 
U.S. Maritime Commission and as execu- 
tive deputy administrator of the War 
Shipping Administration. He was chair- 
man of the board and president of the 
former U.S. Shipping Board Merchant 
Fleet Corporation until its function was 
assumed by the Maritime Commission on 
its creation in 1936, when he later be- 
came executive director of the commis- 
sion. 

oe ok * 

J. H. Carmichael, president of Capital 
Airlines, Washington, D.C., was recently 
presented with a plaque by the aviation 
committee of the Washington Board of 
Trade in recognition of his company’s 
outstanding contribution to the trans- 
portation industry by introducing the 
aircoach to scheduled airlines. The pres- 
entation was made at a luncheon meet- 
ing by Thornton W. Owens, president of 
the Board of Trade. Raymond J. Evans, 
former senior operations manager for 
Capital Airlines at Richmond, has been 
appointed district operations manager 
for the airline at Greensboro, N.C. 


* * a 


Appointment of John B. Keeler, man- 
ager of the traffic and transportation de- 
partment of Koppers Co., Inc., Pitts- 
burgh, Pa., since 1947, as vice-president 
of Koppers, has been announced by 
General Brehon Somervell, chairman 
and president. Mr. Keeler, who has been 
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active in traffic affairs both nationally 
and in Pittsburgh, is a past president of 
the National Industrial Traffic League 
and a past president of the Pittsburgh 
Traffic Club. A graduate in law at 
Georgetown University, he joined the 
staff of the Interstate Commerce Com- 
mission in 1910, and from 1920 to 1928 
was attorney examiner and then confi- 
dential assistant to the chairman of the 
Commission. In 1928, he joined Koppers 
as assistant traffic manager, and in 
August, 1946, was made assistant man- 
ager of the traffic and transportation de- 
partment. 
nt * * 

Friends and associates of Richard B. 
Thornton, general manager, Central 
Motor Freight Association, Chicago, will 
honor him at a dinner the evening of 
November 16, at the Morrison Hotel. The 
occasion will be the fortieth anniversary 
of Mr. Thornton’s connection with trans- 
portation, which began in 1910 as a 
messenger boy for the Chicago, Burling- 
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ton & Quincy Railroad, and the tenth 
anniversary of his assumption of the 
position he holds with the C. M. F. A. 
Mayor Martin Kennelly, of Chicago, is 
honorary chairman of the committee ar- 
ranging the dinner. The chairman is 
William F. Drohan, trustee, Keeshin 
Motor Express Co. and president of 
C. M. F. A. Walter Mullady, president, 
Decatur Cartage Co., vice-president, 
C. M. F. A., and Chester G. Moore, chair- 
man of its board of directors and secre- 
tary of American Trucking Associations, 
Inc., are members of the committee. Mr. 
Moore will be toastmaster at the dinner. 
o* * cs 


James Farrell has been appointed 
Orient sales manager for Northwest Air- 
lines, with headquarters in Tokyo, suc- 
ceeding R. J. Morgan, who has been 
assigned to the position of European 
director for the air line, with head- 
quarters in London. Mr. Farrell joined 
Northwest Airlines in 1947 after serving 
with Eastern Airlines. 





The following officers, elected to serve 
for the ensuing year, were installed at 
a dinner meeting of the North Shore 
Traffic Club October 19: Charles Krema, 
president; E. H. Weidner, vice-president; 
E. J. England, secretary; R. F. Tenuta, 
treasurer; and Frank Kutzler, sergeant- 
at-arms. The club’s next regular meet- 
ing, which will be its annual turkey 
dinner and raffle, will be held Novem- 
ber 16 at Nick’s Cocktail Lounge, North 
Chicago, Ill. 

* ok * 

The Valley Forge Hotel, Norristown, 
Pa., will be the scene of the regular 
Thanksgiving dinner meeting of the 
Traffic Club of Norristown November 
16. Walter H. Johnson, regional vice- 
president, American Airlines, will be 
guest speaker and a program with a 
theme based on air transportation will 
be presented, after which flowers flown 
from California will be distributed to 
members by American Airlines’ hostesses. 

* * * 


A proposal to change the name of the 
Junior Traffic Club of St. Louis, Inc., 
to “The Transportation Club of St. 
Louis”, failed at a closed meeting of its 
membership October 11 at the DeSoto 
Hotel, St. Louis, Mo. The proposal failed 
to get the necessary 75 per cent of votes 
cast by the 141 members present. Thus, 
the club’s name remains unchanged. At 
the club’s annual “Motor Carrier Night” 
meeting November 1, in the Hotel De 
Soto, David Pasternak, of station KSD- 
TV, discussed “Television’s Ambitions 
and Future.” 

* Oe co 

Lloyd Bright, of the Chicago, Rock 
Island & Pacific Railroad, was elected 
president of the Kansas City Chapter, 
Delta Nu Alpha Transportation Fra- 
ternity, at its meeting in Kansas City, 
Mo., October 25. He succeeds Howard 
Brennan, of Kansas Soya Products. 
Other officers elected to serve for the 
ensuing year were: First vice-president, 
R. L. Rowley, of ‘Owens Corning Fibre- 
glass Corporation; second vice-president, 
J. F. O’Neill, of Trans World Airlines; 





secretary, Reid Selecman, of Healzer 
Cartage Co.; and treasurer, Clarence 
Emmerson, of the Union Pacific Rail- 
road. Elected directors were Z. D. Mc- 
Allister, of Great Lakes Pipe Line; Rob- 
ert E. Gilmore, of the Commodity Credit 
Corporation; and John C. F. Reid, Union 
Pacific Railroad. Several movies were 
shown following the election which in- 
cluded “Watts in Glass,” a presentation 
of Owens Corning Fibreglass Corpora- 
tion; “Sun Valley,” of the Union Pacific 
Railroad; and a Canadian National film 
of Canada and the Yukon. The drawing 
for the fraternity key was won by 
Charles O’Donnell of the Consumers 
Cooperative Association. The chapter 
has set November 29 for its next meet- 
ing. 
*~ * * 

The Traffic Club of Topeka will elect 
officers for the ensuing year at its next 
regular meeting November 16 in Topeka, 
Kan. The meeting has been designated 
as “Rock Island Night,” with Will H. 
Hayes, executive assistant, public rela- 
tions, Chicago, Rock Island & Pacific 
Railway, as guest speaker. The club 
observed “Santa Fe Night” with its Oc- 
tober 19 meeting. T. M. Caiazza, as- 
sistant to vice-president in charge of 
traffic, Santa Fe Railway System, was 
guest speaker. The November meeting 
will be the club’s last regular meeting 
of the year, as its annual Christmas 
party will be held in December. 


* * a 


The following officers were elected to 
serve for the ensuing year at the “annual 
election night” meeting of the Central 
New Jersey Chapter, Delta Nu Alpha 
Transportation Fraternity, November 1 
at Sally’s Restaurant, New Brunswick, 
N.J.: President Raymond G. Proctor, 
Fine Motor Transportation Co.; first 
vice-president, M. Santangelo, A. B. & C. 
Motor Co.; second vice-president, Eugene 
Mezours, E. I. duPont de Nemours & Co.; 
secretary, Jack Jolley, Chicopee Manu- 
facturing Co.; and treasurer, Edward 
Lorenz, Fine Motor Transportation Co. 
R. T. Blackson, chairman of the Asso- 
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ciated Railroads of New Jersey, was 

guest speaker. Sam Wenzer, president 

of the chapter, reported on the recent 

annual meeting of the national fraternity 

in Wilmington, Del. 
ok a * 

The Transportation Club of Saint Paul 
held its fourth annual “Motor Carrier 
Day” dinner November 7 in the grand 
pallroom of the Hotel Lowry, St. Paul, 
Minn. Walter W. Belson, director of 
public relations, American Trucking As- 
sociations, Inc., Washington, D.C., was 
guest speaker. 

* * 

The Transportation Club of Blooming- 
ton, Ill, has issued an announcement of 
its annual dinner to be held November 
29 at the Illinois Hotel, Bloomington. V. 
Y. Dallman, editor, Springfield State 
Register, will be guest speaker. Floyde B. 
Sperry, executive secretary, Association 
of Commerce, will act as toastmaster. 

* * x 

D. C. Stone, vice-president, in charge 
of traffic, Riss & Co., addressed the 
Traffic Club of Tulsa on rate and op- 
erational problems of motor carriers at 
its luncheon meeting November 7 in the 
Emerald room of the Mayo Hotel, Tulsa, 
Okla. 

a” ae * 

C. M. Carter, assistant manager, Mid- 
dle Atlantic Motor Carrier Conference, 
will speak on the subject, “Motor Trans- 
portation,” at a dinner meeting of the 
Wilmington (Del.) Chapter, Delta Nu 
Alpha Transportation Fraternity, No- 
vember 21, at 6:30 p.m., in the Hunt room 
of the Hotel Rodney. Those planning 
to attend the meeting are to contact 


Thomas J. Newell, secretary of the chap- 
ter, P. O. Box 1191, Wilmington, Del. 
* cg * 


The Camden (N.J.) Traffic Club will 
observe “Steamship Night at a meeting 
November 20 at the Hotel Walt Whitman. 
Oliver P. Caldwell, traffic manager, Luck- 
enbach Steamship Co., Inc., New York 
City, will be guest speaker. A techni- 
color movie of the Delaware River Port 
will be shown and narrated by J. Alex 
Crothers, executive, port promotion de- 
partment, The Delaware River Joint 
Commission. 

a Be of 

The Green Bay (Wis.) Traffic Club will 
hold its eighteenth annual dinner No- 
vember 28, at 6:30 p.m., in the Crystal 
ballroom, Hotel Northland. Ronald 
Gibbs, National Professional Football 
League referee, will be the speaker. Earl 
Gillespie, sportscaster, radio station 
WJPG-WJPG-FM, Green Bay, will serve 
as toastmaster. 

ae x ok 

The Women’s Traffic Club of New 
York, Inc., will hold its regular monthly 
dinner meeting November 14, at 7 p.m., 
in the Park Sheraton Hotel, New York 
City. Arthur H. Motley, president of 
Parade Publication, Inc., New York City, 
will speak on “The Freedom to Fail.” 

a a * 


F. G. Kerr, traffic manager, Larabee 
Flour Mills Co., was installed as presi- 
dent of the Traffic Club of St. Joseph, 
Mo., at its annual fall party held Octo- 
ber 24 at the Club One Eighty, Rosecrans 
Field. Other officers who will serve 
with him for the ensuing year are Paul 
Watson, traffic representative, Missouri 
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Pacific Lines, vice-president; and Harold 
Hardy, ticket agent, Santa Re Railway, 
secretary-treasurer. New directors are 
J. F. McMullan, traffic manager, Armour 
& Co.; Claude Styles, assistant traffic 
manager, Quaker Oats Co.; R. C. Brown, 
assistant traffic manager, Armour & Co., 
and L. F. Brown, city freight and pas- 
senger agent, Santa Fe Railway. Hold- 
over directors are D. L. Keck, traffic man- 
ager, Russell Miller Milling Co., R. C. 
Jamison, general agent, Chicago Great 
Western Railway, and V. L. Emery, 
transportation commissioner, St. Joseph 
Chamber of Commerce. 

* a *” 


The Ottumwa (Ia.) Traffic Club will 
hold its annual “Ladies Night” party 
November 15 at the Riverside Boat Club 
in Ottumwa, featuring a chicken dinner 
and entertainment. Approximately 100 
guests are expected to attend. 

a a + 


Daniel A. Hackett, city freight agent 
of the New York Central System, was 
installed as president of the Traffic Club 
of Brooklyn at its monthly meeting No- 
vember 2 in the Granada Hotel, Brook- 
lyn, N.Y. Formerly vice-president of 
the club, he succeeds Benjamin B. Kap- 
lan, traffic manager of Valentine & Co. 
Vincent Choucherie, manager of Waring 
Central Co., was installed as vice-presi- 
dent. 

id * a 

The Traffic Club of the Lehigh Valley 
will hold its one hundred and thirty-first 
regular meeting November 20 at the 
Garfield Republican Club, Northampton, 
Pa. An old fashioned country style 
turkey dinner will be served at 7 p.m. 
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A talking movie will be presented en- 
titled “Drama of Portland Cement.” 
Coming events announced by the club 
include “Truckers Night”, January 15, 
at Allentown, Pa.; “Rail Night”, Febru- 
ary 19, at Bethlehem, Pa.; and annual 
dinner, March 19, at Easton, Pa. 
* ok * 


Members of the board of directors of 
the Associated Traffic Clubs of America 
are voting by mail on an application 
for membership in the association filed 
by the Transportation Club of Winona, 
Minn. E. H. Welty, assistant traffic 
manager, Bay State Milling Co., Winona, 
is president of the club. 

* * * 

The Traffic Club of Baltimore, Inc., 
will hold its fall dinner-dance November 
18, at 6:30 p.m., in the Calvert ballroom 
of the Lord Baltimore Hotel, Baltimore, 
Md. There will be special entertainment, 
including a floor show, and favors for 
the ladies. Reservations are being han- 
dled by Jimmie Good of Rowley Trans- 
portation, Inc., Baltimore. 

co tk * 


The Twin City Women’s Traffic Club 
will celebrate its twenty-fourth anniver- 
sary with a dinner-meeting November 
13, at 6:30 p.m., in the Hotel Lowry. 
Miss Margaret Henry, associated with 
Field Schlick, St. Paul, Minn., will be 
guest speaker. A card party has been 
planned by the club for November 17 at 
the Nicollet Hotel. 

a ok cd 

The Transportation Club of Decatur 
has issued an announcement of its 
thirty-first annual dinner to be held No- 
vember 14, at 6:30 p.m., in the Hotel 
Orlando, Decatur, Ill. 

aS a co 

The annual bingo feather party of the 
Women’s Traffic Club of Detroit will be 
held November 15 at Danish Brother- 
hood Temple, Detroit, Mich., the pro- 
ceeds from which will be distributed 
among charitable organizations. Helen 
Collins is chairman. 

* © ca 

The next dinner meeting of the Elmira 
Area Traffic Club will be held November 
16, at 6:45 p.m., in the Mark Twain 
Hotel, Elmira, N.Y., Edward F. Kelly, 
club president, has announced. 

oo at * 


The Traffic Club of Baton Rouge will 
hold its annual dinner-dance November 
21, at 8:30 p.m., at the La Tropicana, 
Baton Rouge, La. 

ae ne * 

The following officers were elected to 
serve for the ensuing year at the regular 
business meeting and dinner of the 
Sharon (Pa.) Chapter, Delta Nu Alpha 
Traffic Fraternity, held November 2 at 
Eagles Grille: Paul Ashe, president; Mel 
York, vice-president; Cliff Wiesen, treas- 
surer, and Delmar Staunch, secretary. 
Joe Kahl, retiring president, presided. 
John A. Grewell, of the industrial rela- 
tions department, Westinghouse Electric 
Corporation, Sharon, Pa., spoke on the 
subject, “Industry’s Number One Job,” 
dealing with personnel of an organiza- 
tion. Bob Fleming, of the Warren Chap- 
ter, announced that the chapter’s annual 
Christmas dinner-dance for the ladies 
would be held December 2 in Warren, O. 


ck a * 

The South Bend (Ind.) Transporta- 
tion Club will hold a “Trucker’s Nite” 
dinner meeting» November 13, at 7:30 
p.m., in the Bronzewood room of the 
LaSalle Hotel, South Bend, Ind. The 
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Nover 
club has set March 13 for its annua! 
dinner. we 
Ok 1 + ‘ 
At the recent regular meeting of the will b 
Newark Chapter, Delta Nu Alpha Trans- a 
portation Fraternity, in Newark, N.J., me 
which was designated as “Speakers’ age 
Night”, Bud Ross, divisional sales man- eral ¢l 
ager, Trans World Airlines, discussed —_- 
the expansion of the Newark Airport, the B 
improvements for service to the airport, 
and future plans of his company for The 
industry using the airport. Guests in- will he 
cluded Bill Carter of T.W.A., and Paul Noverr 
Esporin, general traffic manager of Eco- NJ. 1 
nomics Laboratories, Lyndhurst. The 
T.W.A. film “Flight Into Time”, was The 
shown. The chapter’s next meeting, of Nev 
featuring an educational forum, will be for its 
held November 27 at the Robert Treat to be | 
Hotel, Newark. matt 
* 7 * 2 
An educational program, posing the a 
questions “What does Management ex- 
pect of the traffic department?” and The 
“Are you doing the job required?” will ciation 
feature a dinner meeting of the Trans- annive 
portation Club of the Rochester (N.Y.) dance 
Chamber of Commerce November 13 in All pas 
the Chamber of Commerce, at which ter, ar 
time points of view on management, apolis, 
sales and purchasing will be presented. at the 
M. H. Goldman, vice-president, Neisner Walter 
Brothers, Inc., will speak on manage- the Mi 
ment; Scott Cass, vice-president, Com- event v 
mercial Controls Corporation, will dis- Minne: 
cuss sales, and David N. Rogers, pur- Cincin) 
chasing agent, Stromberg-Carlson Co., dianap 
will talk on purchasing. Dinner will and fr 
be served at 6:30 p.m. The open meeting New O 
will start at 7:30 p.m. of pros 
_ 7 eo will al: 
The film, “Twenty Million Dollars,” on have a 
loss and damage claim prevention, fea- Novem! 
tured the program at an educational “bruncl 
meeting of the Ft. Wayne Transporta- for out 
tion Club, Inc., November 8 in Fort in char 
Wayne. The club has planned a “Carni- preside 
val Night” party, with a smorgasbord Followi 
dinner, for November 16 at the Hotel nounce 
Van Orman. There will be attendance proceed 
prizes. the “EF 
> * © Women 






The New York Chapter, Delta Nu 
Alpha Transportation Fraternity, at its 
October meeting in New York City, con- 
ducted a forum on the subject, “Should 
Motor Carriers’ Rates Be Brought Up to 
the Level of Railroad Rates?” The 
forum panel consisted of C. G. Labus, 
assistant general freight agent, Lehigh 
Valley Railroad, for the railroads; Wal- 
ter Weller, general traffic manager, 
Weherhauser Sales, for industry; Mark 
Newman, general traffic manager, Rand 
Express Freight Lines, and Jim Craig, 
traffic manager,..eastern division, Road- 
way Express, for motor carriers. The 
forum was conducted under the direction 
of Bob Foltz and Joe Laurie of the 
forum committee. Distinguished guests 
included Charles J. Fagg, president, 
Fastern Industrial Traffic League; W. G. 
Clayton, Jr., agent, Niagara Frontier 
Tariff Bureau and general manager of 
New York Motor Carriers Conference, 
and D. T. Waring, of Middle Atlantic 
States Motor Carrier Conference. 

* * * 


The Traffic Club of Wichita will hold a 
dinner-dance, its main event of the fall 
season, November 15, at the Broadview 
Hotel. A turkey dinner will be served 
at 7 p.m. 

































* * 


The Traffic Club of Philadelphia will 
hold its annual “Ladies’ Night” dinner- 
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dance November 18 at the Benjamin 
Franklin Hotel, Philadelphia, Pa. Dinner 
will be served at 7 pm. There will be 
souvenirs for the ladies. J. L. Klippel is 
chairman of the committee handling 
reservations. John W. Hartzell is gen- 
eral chairman for the club’s thirty-ninth 
annual dinner to be held January 9 at 
the Benjamin’ Franklin Hotel. 


* * * 


The Traffic Club of Jersey City, Inc., 
will hold its “Installation Night” meeting 
November 21 at fhe Union Club, Hoboken, 
N.J. Harry E. Nelson is chairman. 

* * * 


The Metropolitan Traffic Association 
of New York, Inc., has set December 16 
for its annual “Kiddies” Christmas party, 
to be held in the grand ballroom of the 
Hotel Astor. The club has planned a 
beefsteak dinner, with a program of en- 
tertainment, for November 15 at Dongan 
Council Hall, Brooklyn, N.Y. 

a * * 


The Railway Business Woman’s Asso- 
ciation of Chicago will celebrate its silver 
anniversary at a reception and dinner- 
dance at the Drake Hotel November 18. 
All past presidents of the Chicago chap- 
ter, and Miss Sarah Barker, of Minne- 
apolis, national president, will be honored 
at the dinner. Guest speaker will be 
Walter Dietze, public relations officer of 
the Milwaukee Railroad. Attending the 
event will be delegations from chapters in 
Minneapolis-St. Paul, Cleveland, Buffalo, 
Cincinnati, Detroit, Kansas City, In- 
dianapolis, Philadelphia and St. Louis, 
and from the newly formed chapters in 
New Orleans and New York. A group 
of prospective members from Milwaukee 
will also be present. Railroad officials 
have also been invited to attend. On 
November 19, the chapter will give a 
“brunch” at the Edgewater Beach Hotel 
for out-of-town guests. Elsie Offrim is 
in charge of arrangements. Marie Miller, 
president of the chapter, will preside. 
Following this event, the chapter an- 
nounced, the national organization would 
proceed with the selection of a site for 
the “Residence for Retired Railroad 
Women,” to be voted on by the national 
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board at its January meeting in Chi- 


cago, this being one of the aims of the~ 


national organization. 
cS ~ * 

Two Pan American Airways -films, 
“Wings Over Cuba and the Caribbean” 
and “Wings Over Alaska,” will be pre- 
sented at an educational meeting of the 
Women’s Traffic and Transportation 
Club, Baltimore, Md., December 6 at the 
Stafford Hotel, Baltimore. 

* * * 


The Waterloo (Ia.) Transportation 
Club will hold its fourth annual dinner 
meeting November 15 in the gold room 
of the President Hotel, at which time 
it will install new officers. Thomas Vin- 
cent, traffic manager of the Rath Pack- 
ing Co., is chairman of the meeting. 

* * * 

The University of Texas Chapter, Delta 
Nu Alpha Transportation Fraternity, 
held its third semester-meeting October 
17 in the Student Union Building, Austin, 
Tex., with James R. Riggs, president, 
presiding. The program included an ad- 
dress on “The Role of Transportation in 
National Defense” by Major Jack Tabb, 
of the Army Transportation Corps, and 
a discussion by Ed Ferree, of Brown Ex- 
press, on “How University Training 
Fitted My Job.” 

a a 


+ 

The Charlotte (N.C.) Traffic and 
Transportation Club will hold its annual 
“Railway Night” dinner meeting, honor- 
ing the St. Louis-San Francisco Rail- 
way Co., November 14, at 7:30 p.m., in 
the Hotel Charlotte. Clark Hungerford, 
president of the railway, will be guest 
speaker. 

co * - 

A joint membership meeting of the 
Norfolk-Portsmouth Traffic Club and the 
Propeller Club will be held November 15 
in the Monticello Hotel, Norfolk, Va., 
in observance of World Trade Confer- 
ence. Joseph K. Carson, executive secre- 
tary, Propellor Club of the United States, 
New York, N.Y., will be the speaker. 

* * oe 

Alex E. Berendt, founder and managing 

director of the Detroit branch, College 
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of Advanced Traffic, will be the speaker 
at the Metor City Traffic Club of Detroit 
forum meeting November 13, at 7:30 p.m., 
in the Detroit-Leland Hotel. His subject 
is entitled “Rules 24 and 34.” Peter Bad- 
arak, traffic manager, rates, Great Lakes 
Steel Corporation, will be guest chair- 
man. 
co * ok 

Members who attended the Associated 
Traffic Clubs convention in New York 
City will report on convention activities 
and on observations made on‘ their con- 
vention trip at the meeting of the Wo- 
men’s Traffic Club of Oakland, Calif., 
the night of November 14 at the El 
Curtola restaurant. The club has 
planned a rummage sale for November 
18, in Alameda. 

+. * ok 

The Claim Prevention Bureau, an 
organization of southwestern motor 
freight claim agents, conducted a series 
of educational meetings in October at 
Tulsa, Oklahoma City and Muskogee, 
Okla., Fort Smith, Hot Springs, Pine 
Bluff and Little Rock, Ark., at which a 
motion picture furnished by the Amer- 
ican Trucking Associations, Inc., and en- 
titled, “Handle With Care,” was shown. 
The Little Rock meeting was attended by 
235 persons, chiefly truck line employes 
engaged in handling of freight. Meetings 
of the same nature are scheduled for 
November in Texas and Louisiana, ac- 
cording D. G. Griffin, manager of the 
claims division of the Southwestern 
— Freight Bureau, Inc., of Dallas, 

ex. 


Correction 


The Women’s Traffic Club of Chicago 
will hold its annual dinner-dance No- 
vember 29, at 6:30 p.m., in the Red 
Lacquer room of the Palmer House, Chi- 
cago. It was incorrectly stated in the 
TRAFFIC WorLD of November 4, page 79, 
due to a typographical error, that the 
dinner-dance would be held November 2. 
TRAFFIC WoRLD regrets the error. 
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icc DOCKET 





A star appears before all docket numbers 
that have been added under a hearing date in a 
period included in previous issue of Traffic World. 


RAIL 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in I. & S. 5831, assigned Novem- 
ber 14, at Washington, D.C., cancelled and 
reassigned December 13, at Washington, 


D. C., before Examiner Dishman. 


November 13—Kansas City, Mo.—Hotel Pick- 


wick—Examiner Snider: 
30634—-LLumber Fabricators, Inc. et al. v. 
A.G.S. et al. 
November 14—Chicago, Ill.—U. S. Customs 
Hse.—Examiner Walsh: 
I. & S. 5839—Forwarder Class Rates be- 
tween East & Chicago. 


November 14—Washington, D. C.—Examiner 
McGrath: 
30661—Coal, Ill. 
Mich. 


November 14—Washington, D. C.—Examiners 
Hosmer and Barber: . 
29885—Official—Southern Divisions. 
29886—Official—Southwestern Divisions. 
29799—Akron, Canton & Youngstown RR, 
et al. v. A. & R. et al. 
November 14—Washington, D. C.—Examiner 
Weaver: 
I. & S. 5785—Cotton Linters, Tex. to Tex. 
& La. Gulf Ports. 


November 15—Washington, D. C.—Examiner 
Fuller: 
I. & S. 5842—Commutation Fares between 
D. C., Md., Pa., & W. Va. 


November 15—Washington, D. C.—Examiner 


Roth: 
F. S. A. 25296—Phosphate Rock from Fila. 
to Gulfport, Miss. 


November 15—Washington, D. C.—Oral 
Argument: 

I. & S. 5768—Coal, Southwest Va. to Dan- 
ville and Western Ry. 

November 20—Belle Plaine, Ia.—City Hall— 
Commissioner Mitchell: 

Finance 13907—Second Amended and Sup- 
plemental Application of Chicago and 
North Western Railway Co. for a Cer- 
tificate of Public Convenience and Ne- 
cessity Permitting Abandonment of 
Branch ‘Line Extending from Belle Plaine 
to What Cheer, in Benton, Tama, 
Poweshiek, and Keokuk Counties, Ia. 

November 20—Chicago, Ill.—Hotel Morrison 
—Examiner Snider: 

F.S.A. 25366—Rye from Lake Ports to 
Peoria, Ill. 

I. & S. 5854—Routing Rye & Products, 
Minn. & Wis. to Ill. 

November 20—Washington, D. C.—Examiner 
Dishman: 

I. & S. 5841 and ist Sup.—Commodities, 
East to West Clipper Carloading Co. 
30667—Forwarder Rates—East to West 

Points. 
—— 20—Washington, D. C.—Examiner 
oat: 

29946 and Sub. 1—Indianapolis Board of 
Trade, Inc. et al. v. A. T. & S. FP. et al. 

November 20—Washington, D. C.—Oral argu- 
ment: 

I. & S. 5800 and ist Sup.—Increased Ex- 
press Rates on Fruits & Vegetables. 
November 21—Chicago, Ill.—Hotel Morrison 

—Examiner Hoy: 

13413—In the Matter of Automatic Train 
Control Devices (Joint Application of 
the Chesapeake and Ohio Railway Com- 
pany and the New York, Chicago and 
= Louis Railroad Company, Filed Sept. 


November 21—Helena, Mont.—vU. S. Ct. Rms. 
—Commissioner Cross and Examiner 
Walsh: 

30674—Mont. Intrastate Freight Rates and 
Charges. 

November 21—Richmond, WVa.—Hotel King 

Carter—Examiner Gray: 
30631—Halifax Paper Co. v. A. & R. RR. 
et al. 

November 21—Washington, D. 
Argument: 


& Ind. to Ontonagon, 


c.—Oral 


I. & S. 5758—Woodpulp, Houston, Tex. to 
Cincinnati & Hamilton, Ohio. 


eat =~ 21—Washington, D. C.—Examiner 
alsh: 
30454—-Western Electric Co., Inc. v. A. G. 


S. et al. 
30261—National Electric Products Corp. v. 
P. R. R. et al. 


November 22—Pittsburgh, Pa.—William Penn 
Hotel—Examiner Snider: 
30538—Muskingum Fiber Products Co. v. 
Cc. & O. et al. 
30538, Sub. 1—Stone Container Corp. v. 
Same. 
30538, Sub. 2—Dresden Paper Mills Co. v. 


Same. 
30538, Sub. 3—Dresden Paper Mills Co. v. 
W. & L. E. et al. 

30538, Sub. 4—Muskingum Fiber Products 

Co. v. Same. 
November 27—Bellingham, Wash.—vU. S. Ct. 
Rms.—Examiner Walsh: 
30650—Whatcom County Traffic & Rates 
Bureau et al. v. C. M. S. P. & P. et al. 
November 27—Washington, D. C.—Examiner 
McGrath: 

30238—Virginia Gasoline & Co. et al. v. 
A. & S. et al. 

30324—Sun Oil Co. v. A. C. & Y. et al. 

November 28—Tulsa, Okla.—Hotel Mayo— 
Examiner Brown: 

29377 Sub. 2—Sinclair Refining Co. v. 
B.R.I. et al. 

29377, Sub. 3—Same v. A. R.R. (Henry A. 
Gardner, Trustee) et al. 

29459—Cy Carney v. C.R.I. & P. (Joseph B. 
—— and Aaron Colnon, Trustees) 
et al. 

— Petroleum Corp. v. K.C.S. 
et al. 

29513, Sub. 1—Shell Oil Co., Inc. et al. v. 
ee & W. (Guy A. Thompson, Trustee) 
et al. 

29518—Delta Gas Co. v. A.T. & S.P. et al. 

29518, Sub. 1—Butane Motor Fuel Co. v. 
Same. 

29549—Cities Service Refining Corp. v. T. 
& N.O. et al. 

sas” "aati Oil Co. v. A.T. & S.F. 
et al. 

29596—Humburg Co., Inc. v. C.RI. & P. 
(Joseph B. Fleming and Aaron Colnon, 
Trustees) et al. 

29610—Pan American Refining Corp. v. A.T. 
& S.F. et al. 






The Following Assignments 
Have Not Heretofore Appeared 


November 28—Washington, D. C.—Examiner 
Mohundro: 
30688—Icing Allowances at Laredo and 
Brownsville, Tex. 
November 28—Washington, D.C.—Examiner 
Barber: 
30294—-Willis D. Wood and Mrs. Willis D. 
Wood v. New York Central Railroad 
Co. et al. ; 
November 28—Washington, D. C.—Examiner 
Dishman: 
F. S. A. 25118—L. C. L. Exception Rates in 
Official Territory. 
November 28—Washington, D. C.—Examiner 
Glover: 
F.S.A. 25291—Coffee from North Atlantic 
Ports to Central Territory. 
November 28—Washington, D. C.—Examiner 
Dishman: 
30578—Consolidated Rendering Co. et al. 
AT EEF: & eS. 
30579—International Minerals & Chemical 
Corp. et al. v. A.C.L. et al. 
30579, Sub. 1.—Frederick Mehring Fertil- 
izer Works, Inc. v. A. T. & S. F. et al. 
30579, Sub. 2.—Baugh & Sons Co. et al. v. 
Same. 
30579, Sub. 3.—Davison Chemical Corp. Vv. 
P.R.R. et al. 
30579, Sub. 4.—American Agricultural Chem- 
ical Co. v. Same. 
November 29—Seattle, Wash.—Fed. Off. Bldg. 
—Examiner Walsh: 
30644—Van Waters & Rogers, Inc. v. E. 
R. R. et al. 
November 29—Washington, D. C.—Commis- 
sioner Mitchell and Examiner Mullen: 
9200—Railway Mail Pay. 
November 29—Washington, D. C.—Examiner 
Corbin: 
= 25427—-Asbestos Fibre from Quebec 
to La. 
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WATER, 
FREIGHT FORWARDER, 
PIPELINE 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in W-535, Sub. 2, assigned Novem- 
ber 13, at Washington, D. C., cancelled. 


aang 13—Washington, D. C.—Examiner 
orbin: 
W-1001—F. P. Grier Co., Inc., common car- 
rier a te 
November 13—Washington, D. C.—Examiner 
Manoogian: 
W-535, Sub. 2—Island Dock, Inc. Exten- 
sion—Non-Self-Propelled Vessels. 
November 15—New York, N. Y.—641 Wash- 
ington St.—Examiner Russell: 
% FF-38, Sub. 3—ABC Freight Forwarding 
Corp. Extension—Mass. 
December 5—New York, N. Y.—641 Washing- 
ton St.—Examiner Boisseree: 
W-36, Sub. 1—Conners-Standard Marine 
Corp. Extension—Great Lakes. 
December 11—New York, N. Y.—641 Wash- 
ington St.—Examiner Boisseree: 
W-1015—Polarus Steamship Co., Inc., con- 
tract carrier Application. (Application 
of Polarus Steamship Co., Inc. of New 
York, N. Y., under section 309 (g) of 
the Interstate Commerce Act for a per- 
mit authorizing operation as a contract 
carrier by self-propelled vessels, in in- 
terstate or foreign commerce, in the 
transportation of chemicals, in bulk or 
in packages, between ports and points 
along the Atlantic and Gulf coasts.) 


MOTOR 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC-42487, Sub. 223, assigned 
November 9, at Billings, Mont., cancelled 
and reassigned December 14, at U. C. Ct. 
Rms., Sioux Falls, S.D., before Examiner 
Harrison. 

Hearing in MC-86690, Sub. 1, assigned No- 
vember 10, at Baltimore, Md., cancelled. 

Hearing in MC-110952, Sub. 3, assigned No- 
vember 8, at New York, N. Y., cancelled. 

Hearings in MC-C-1141 and Subs. 1 and 2, 
assigned November 27, at Washington, D. C., 
cancelled and reassigned January 16, 1951, at 
Washington, D. C., before Examiner Lawton. 








November 13—Baltimore, Md.—State Comm. 
—Jt. Bd. 68: 

MC-112122—Airline Limousine, Inc., Dun- 
dalk, Md:, common carrier application. 
November 13—Birmingham, Ala.—Thomas 
Jefferson Hotel—Examiner Yardley: 
MC-112331—Abercrombie Auto Transport, 
a Ala., common carrier appli- 

cation. 


November 13—Birmingham, Ala. — Thomas 
Jefferson Hotel—Jt. Bd. 157: 

MC-2202, Sub. 62—Roadway Express, Inc., 
Akron, Ohio., common carrier applica- 
tion. 

November 13—Des Moines, Ia.—U. S. Fed. Ct. 
Bldg.—Examiner Rannells: 

MC-111763—Corn Belt Transportation Co., 
Inc., Sioux City, Ia., contract carrier ap- 
plication. 


November 13—Houston, Tex.—Lamar Hotel 
—Examiner Kobernusz: 

MC-105920, Sub. 4—Squaw Transit Co., 
Coffeyville, Kans., common carrier ap- 
Plication. 

November 13—Little Rock, Ark. — State 

+ Comm.—Examiner Masoner: 

MC-102948, Sub. 6—D. L. Baker, Warren, 
Ark., common carrier application. 

November 13—Milwaukee, Wis.—Hotel Schroe- 
der—Jt. Bd. 17: 

MC-59235, Sub. 4—J. H. Nowinskey Truck- 
ing Co., Hatley, Wis., contract carrier 
application. 


November 13—Milwaukee, Wis.—Hotel Schroe- 


der—Jt. Bd. 96: 

MC-67390, Sub. 8—Michigan Tri-State Mo- 
tor Express, Benton Harbor, Mich., com- 
mon carrier application. 

November 13—Newark, N. J.—State Comm. 
Examiner Hollander: 


MC-2194, Sub. 1—Harry Shaffer, Union, 
N. J., contract carrier application. 

MC-112206—Staple Trucking Service, 
Brooklyn, N. Y., contract carrier appli- 
cation. 


November 13—New York, N. Y.—641 Washing- 


ton St.—Examiner Gaffney: 

MC-110884, Sub. 2—Francis A. Aubrey, 
Nanust, N. Y., contract carrier applica- 
tion. 

November 13—Portland, Me.—Fed. Ct. Bldg. 
—Examiner Bateman: 

MC-112365—Raymond J. Dionne, Mada- 

waska, Me., common carrier application. 
November 13—Raleigh, N. C.—Sir Walter 
Hotel—Examiner Colfer: 

MC-30513, Sub. 7—North State Motor Lines, 
Inc., Rocky Mount, N. C., common car- 
rier application. 

MC-7640, Sub. 6—Barnes Truck Lines, Inc., 
Wilson, N. C., common carrier applica- 


tion. 

MC-19105, Sub. 8—Forbes Transfer Co., 
Wilson, N. C., common carrier applica- 
tion. 


November 13—Washington, D. C.—Examiner 


Hanback: 
% MC-5101, Sub. 2—Michael Srein, Phila- 
delphia, Pa., common carrier application. 
November 14—Atlanta, Ga.—State Comm.— 
Examiner Lawton: 

I. & S. M-3438, and Ist, 2nd, 3rd and 4th 
Sups.—Petroleum Products in Southern 
Territory. 

I. & S. M-3540—Petroleum Products in 
Tank Trucks, Walker Hauling Co. 

MC-C-1197—Petroleum over Petroleum Car- 
rier Corp. 

November 14—Birmingham, Ala.—Thomas 
Jefferson Hotel—Jt. Bd. 165: 

MC-43038, Sub. 368—Commercial Carriers, 
Inc., Detroit, Mich., common carrier 
application. 

November 14—Boston, Mass.—New P.O. Bldg. 
—Jt. Bd. 20: 

% MC-C-1143—P. B. Mutrie Motor Trans- 
portation, Inc., et al. v. Blue Line Ex- 


press. 
November 14—Boston, Mass.—New P. O. Bldg. 
—Examiner Russell: 

I. & S. M-3497 — Chemicals — Between 
Warners, N. J. and New England. 
November 14—Detroit, Mich.—Hotel Tuller— 

Examiner Gaffney: 

MC-95540, Sub. 191—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. 

November 14—Little Rock, Ark. — State 
Comm.—Examiner Masoner: 

MC-29910—Arkansas Motor Lines, Inc., 
Fort Smith, Ark., common carrier ap- 
plication. 

MC-96025, Sub. 15—Hoskins’ Truck Serv- 
ice, Malvern, Ark., common carrier ap- 
plication. 

MC-106163, Sub. 10—Red Line Transfer 
and Storage Co., Pine Bluff, Ark., com- 
mon carrier application. 

November 14—Milwaukee, Wis.—Hotel Schroe- 
der—Examiner Nash: 

MC-81835, Sub. 4—Swanson Trucking Co., 
Manistique, Mich., common carrier appli- 
cation. 

November 14—Milwaukee, Wis.—Hotel Schroe- 
der—Jt. Bd. 96: 

MC-112362—Economy Express and Cartage 
Co., Milwaukee, Wis., common carrier ap- 
Plication. 

November 14—Newark, N. J.—State Comm. 
—Examiner Hollander: 

MC-15120, Sub. 1—Armstrong Trucking Co. 
Inc., Jersey City, N. J., common carrier 
application. 

MC-112356—H. Probo Horse Pullman, Jer- 
sey City, N. J., common carrier appli- 
cation. 

November 14—Philadelphia, Pa.—Hotel Nor- 
mandie—Examiner Whitehouse: 

MC-110525, Subs. 109 and 110—Chemical 
Tank Lines, Inc., Downingtown, Pa., 
common carrier application. 

November 14—Portland, Maine—Fed. Ct. 
Bldg.—Examiner Bateman: 
MC-112335—Stein & Co., Inc., Chelsea, 
Mass., contract carrier application. 
November 15—Des Moines, Ia.—U. S. Fed. Ct. 

Bldg.—Examiner Rannells: 

MC-59367, Sub. 8—Decker Truck Lines., 
Fort Dodge, Ia., common carrier appli- 
cation. 

November 15—Madison, Wis.—State Comm.— 
Examiner Nash: 

MC-65346, Sub. 19—Packer City Transit 
Line, Inc., Green Bay, Wis., contract car- 
rier application. 

November 15—Madison, Wis.—State Comm.— 
Jt. Bd. 181: 

MC-112341—Rose Line, Prairie du Chien, 

Wis., common carrier application. 


November 15—New York, N. Y.—641 Wash- 

ington St.—Examiner Hollander: 

MC-105398, Subs. 1 and 2—Fleet Motor 
Lines, Inc., New York, N. Y., common 
carrier application. 

MC-112367—Westboro Forwarding Co., New 
a N. Y.. common carrier applica- 
on. 
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Pacemaker Service, with its special, 
smooth-riding, high-speed merchandise 
cars, saves a full business day on less- 
than-carload shipments 
between New York, Bos- 
ton, and Midwest points. 


NEW YORK CENTRAL 


Advertisers 
IN THIS ISSUE 


November 11, 1950 


Aero Mayflower Transit Company 

Air Express Division, Railway Express 
Agency 

The Atchison, Topeka & Santa Fe Rail- 
way 

Atlantic & Danville Ry. ......................- 

Baltimore & Ohio Railroad 

Blaw-Knox Company 

Boston & Maine Railroad 

Capital Airlines 

Chesapeake & Ohio Railway 

Chicago & Eastern Illinois Railroad 

Chicago, Indianapolis & Louisville Ry. . 

Chicago & North Western System 

Clark Equipment Co., Industrial Truck 
Div. 

Coastwise Line 

College of Advanced Traffic 

Cotton Belt Route 

Crooks Terminal Warehouse, Inc. 

Davidson Transfer & Storage Company 77 

Decatur Cartage Company 

Delta Air Lines 

Denver & Rio Grande Western Railroad 76 

Erie Railroad 

Gaylord Container Corporation 

General American Transportation Cor- 
poration 

Great Lakes Steel Corporation 

Greyvan Lines, Inc. ...... Inside back cover 

Gulf, Mobile & Ohio Railroad 

Hansen Storage Company 

The Hinde & Dauch Paper Company 

Interlake Terminals, Inc. ........................ 66 

Link-Belt Company 

Long Beach, Port of 

Los Angeles, Port of 

Mathews Trucking Corporation 

Mid-States Freight Lines, Inc. 

Minneapolis & St. Louis Ry. 

Missouri-Kansas-Texas Lines 

Missouri Pacific Lines 

Monon 

Navajo Freight Lines 

New York Central System 

New York, New Haven & Hartford 
Railroad 

Norfolk & Western Railway 

Oakland, Port of 

Peoria & Pekin Union Railway 

I MIO, CINE, ..50..05s-ccnssenrsnccosrassess 67 

Portland, Port of 

Remington Rand, Ine. .....................000. 57 

Rock Island Lines ... 81 

San Francisco, Port of 

Seattle, Port of 

Southern Express, Inc. 

Southern Railway System 

Stockton, Port of 

Toledo, Peoria & Western Railroad .. 44-45 

Towmotor Corporation 

Trans World Airlines 

Union Barge Lines Corp. 

United Air Lines 

United Van Lines, Inc. .... Inside front cover 

Wabash Railroad 


This Advertisers’ Index is published as a 
reader convenience and not as a part of the 
advertising contract. The inclusion of this 
index is a last-minute operation and, although 
we try to make it error proof, we cannot be 
responsible for any errors or failure to insert. 
No allowances will be made for any errors 
or omissions. 


November 15—New York, N. Y.—641 Wash- 
ington St. —Examiner Russell: 

MC-C-1148—Garmond Trucking Ass’n. of 
N. J. v. Middle Atlantic States Motor 
Carrier Conference, Inc. et al. 

November 15—Philadelphia, Pa.—Hotel Nor- 
mandie—Examiner Whitehouse: 

MC-100470, Sub. 12—C. H. Zern Transporta- 
tion, Gilbertsville, Pa., common carrier 

. application. 

November 15—Providence, R.I.—Main P.O. 
Bldg.—Jt. Bd. 18: 

MC-107558, Sub. 5—Arrow Transportation 
Co., Inc., Providence, R.I., common car- 
rier application. 

November 15—Raleigh, N. C.—Sir Walter 
Hotel—Examiner Colfer: 

MC-15242, Sub. 4—T. C. Dowless Transfer, 
Bladenboro, N. C., common carrier ap- 
plication. 

MC-38154—C. e Henry Transfer, Rocky 
Mount, N. 

—— 15\-Washington, D. C.—Examiner 

MC_89778, Sub. 48—Baggett Transportation 
Co., Birmingham, Ala., contract carrier 
application. 

November 16—Des Moines, Ia.—U. S. Fed. Ct. 
Bldg.—Examiner Rannells: 

MC-112101—Harry Williams, Los Angeles, 

Calif., contract carrier application. 
November 16—Detroit, Mich.—Hotel Tuller 
Examiner Gaffney: 

MC-95540, Sub. 192—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. 

November 16—Florence, Ala.—U. S. Ct. Rms. 
—Examiner Masoner: 

MC-73464, Sub. 73—Jack Cole Co., Inc., 
Birmingham, Ala., common carrier ap- 
Plication. 

November 16—Florence, Ala.—U. S. Ct. Rms. 
—Jt. Bd. 100: 

MC-76177, Sub. 226—Baggett Transporta- 
tion Co., Birmingham, Ala., common car- 
rier application. 

November 16—New York, N. Y.—641 Wash- 
ington St.—Examiner Hollander: 

MC-105636, Sub. 10—Refrigerated Food De- 
livery, Inc., Delray Beach, Fla., common 
carrier application. 

November 16—New York, N.Y.—641 Washing- 
ton St.—Examiner Bateman: 

MC-106145, Sub. 5—Goodson’s Motor Ex- 
press, Maspeth, N.Y., common carrier 
application. 

MC-111942—Charles Tesoro, North Bergen, 
N.J., common carrier application. 

November 16—New York, N. Y.—641 Wash- 
ington St. —Examiner Hollander: 

MC-105636, Subs. 9 and 11—Refrigerated 
Food Delivery, Inc., Delray Beach, Fila., 
common carrier application. 

November 16—Philadelphia, Pa.—Hotel Nor- 
mandie—Examiner Whitehouse: 

MC-16346, Sub. 6—Story’s Express Co., 
— Pa., common carrier applica- 

ion 

MC-20415, Sub. 4—Shute’s Motor Trans- 
portation, Gloucester, N. J., common 
carrier application. 

November 16—Raleigh, N. C.—Sir Walter 
Hotel—Examiner Colfer: 
MC-111984 — Southeast Transport, High 
— N. C., contract carrier applica- 
on. 
November 16—St. Paul, Minn.—State Comm. 
—Examiner Walsh: 

MC-C-1185—Dart Transit Co.—Investiga- 
tion of Operations. 

November 16—St. Paul, Minn.—Fed. Ct. Bldg. 
Jt. Bd. 145: 

MC-108937, Sub. 7—Murphy Motor Freight 
Lines, Inc., St. Paul, Minn., common car- 
rier application. 

November 16—Washington, D. C.—Examiner 
Hume: 

MC-112114—S. & M. Trucking, Cleveland, 

Ohio, contract carrier application. 
November 17—Columbia, 8S. C.—Wade Hamp- 
ton Hotel—Examiner Smith: 

MC-F-4650 — J. W. Huckabee — Control; 
Huckabee Transport Corp.—Purchase— 
Service Express, Inc. 

November 17—Dallas, Tex.—Baker Hotel— 
Examiner Kobernusz: 

MC-83835, Sub. 26—Wales Trucking Co., 
—* Tex., common carrier applica- 

on. 


November 17—Fargo, N.D.—U.S. Ct. Rms.— 
Examiner Walsh: 
MC-C-1183—Charter Bus Lines—Revocation 
of Certificate. 


November 17—Florence, Ala.—U. S. Ct. Rms. 
—Jt. Bd. 106: 
MC-106959, Sub. 4—B & M Expréss, Inc., 
Birmingham, Ala., common carrier ap- 
plication. 


November 17—Harrisbursg, Pa.—State Comm. 
—Jt. Bd. 
MC-107512, Sub. 3—David S. 
Brownstown, Pa., 
plication. 

a, | ar rename Pa.—State Comm. 
—Jt 

MC-108409, Sub. 4—Grim Bros. 


Wenger., 
common carrier ap- 


Trucking 


TAFFIC WORLD 


Co., Red Lion, Pa., common carrier ap- 
plication. 

November 17—Newark, N. J.—State Comm.— 
Examiner Hollander: 

MC-112359—Horvate Bros., Kearny, N. J., 
contract carrier application. 

November 17—New York, N.Y.—641 Washing- 
ton St.—Examiner Bateman: 

MC-58813, Sub. 25—Selman’s Express, New 
York, N.Y., common carrier application. 

MC-87928, Sub. 18—Automobile Transport, 
Inc., of Delaware, Dearborn, Mich., com- 
mon carrier application. 

November 17—New York, N. Y.—641 Wash- 
ington St. —Examiner Bateman: 

% MC-111982—Finishers Delivery Service Inc. 
Hoboken, N.J., contract carrier applica- 
tion. 

November 17—Raleigh, N. C.—Sir Walter 
Hotel—Jt. Bd. 103: 

MC-2900, Sub. 55—Great Southern Truck- 
ing Co., Jacksonville, Fla., common car- 
rier avnlication. 

November 17—St. Paul, Minn.—Fed. Ct. Bldg. 
Examiner Nash: 

MC-17481, Sub. 8—Moore Motor Freight 
Lines, Inc., St. Paul, Minn., common 
carrier application. 

November 20—Albany, N. Y.—Fed. Bldg.— 
Examiner Hollander: 

MC-110796, Sub. 1—Russell G. Gobel, 
Napancho, N. Y., contract carrier ap- 
plication. 

MC-112311—Robert D. May, Dover Plains, 
N. Y., common carrier application. 
November 20—Cincinnati, Ohio—Fed. Bldg.— 

Examiner Gaffney: 

MC-112262—Southern Farms Express, Can- 
ton, Ohio, common carrier application. 

November 20—Fargo, N. D.—U. S. Ct. Rms.— 
Jt. Bd. 219: 

MC-44790, Sub. 12—Maughan Transport, 
Inc., Fargo, N. D., common carrier ap- 
plication. 

November 20—Fargo, N. D.—U. S. Ct. Rms.— 
Examiner Nash: 

MC-44790, Sub. 13—Maughan Transport, 
Inc., Fargo, N. D., common carrier appli- 
cation. 

November 20—Harrisburg, Pa.—State Comm. 
—Examiner Whitehouse: 

MC-109763, Sub. 3—Wolf’s Bus Line., York 
as Pa., common carrier applica- 

on. 

November 20—New York, N.Y.—641 Wash- 
ington St.—Examiner Bateman: 

MC-6415, Sub. 4—Feuer Transportation, 
Inc., Yonkers, N.Y., common carrier ap- 
Plication. 

MC-92976, Sub. 4—Ray’s Express, Inc., 
Lyndhurst, N.J., common carrier appli- 
cation. 

November 20—Norfolk, Va.—U. S. P. O. and 
Ct. Rm _—Examiner Colfer: 

MC- 93224, Sub. 16—White Motor Lines, 
Inc., Norfolk, Va., common carrier ap- 
plication. 

November 20—St. Paul, Minn.—Fed. Ct. Bldg. 
Examiner Rannells: 

MC-111878—Frank Babbitt, Bloomer, Wis., 
common carrier application. 

November 20—Washington, D. C.—Examiner 
Hume: 

MC-16650, Sub. 2—Waugh Trucking Co., 
Berkeley Springs, W. Va., common carrier 
application. 

November 20—Washington, D. C.—Examiner 
Lawton: 

I. & S. M-3500—Middie Atlantic Ship- 
ments Less Than 2,000 Pounds. 

November 21—Atlanta, Ga.—State Comm.— 
Examiner Yardley: 

MC-110878, Sub. 2—Argo Trucking Co., 
—- Ga., common carrier applica- 

on. : 

November 21—Binghamton, N. Y.—U. S. Ct. 
Rms.—Examiner Hollander: 

MC-112347—E. C. Rice, Rome, Penna., con- 
tract carrier application. 

November 21—Harrisburg, Pa.—State Comm. 
—Examiner Whitehouse: 

MC-30022, Sub. 78—Paul S. Crebs., North- 
} ae Pa., common carrier applica- 


Me. 65916, Sub. 6—Ward Trucking Corp., 
Altoona, Pa., common carrier applica- 
on 
November 21—Newark, N.J.—State Comm.— 
Examiner Bateman: 
MC-48039, Sub. 1—B & F Oil Co., Newark, 
N.J., common carrier application. 
MC- 59561, Sub. 3—Garo Transportation Co., 
Union, 'N.J.. common carrier application. 
November 21—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Rannells: 
% MC-112055—Ill.—Pac. Coast Transporta- 
tion Co., Madison, Ill. 
November 22—Binghamton, N. Y.—States Ct 
Rms.—Examiner Hollander: 
MC-96073, Sub. 1—Paul Dressler Extension 
—Cinder Blocks (Oxford, N. Y.) 
November 22—New York, N.Y.—641 Wash- 
ington St.—Examiner Bateman: 
MC-1976, Sub. %7—John Newton, Kearn, 
N.J., common carrier application. 
November 24—New York, N. Y.—641 Wash- 
ington St.—Examiner Silverman: 
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% MC-110263, Sub. 15—Joseph Peter MNuzzi, 
Jackson Heights, L. I., New York, con- 
tract carrier application. 

November 27—Boston, Mass.—New P. O. Bldg. 
—Examiner Naftalin: 

MC-C-1115—Motor Carrier Rates New York 
City Area—New England. 

November 27—Chicago, Ill.—U. S. Custom 
Hse.—Examiner Hinely: 

% MC-F-4617—Archibald_H. and Hazen H. 
Stevens—Purchase—Harve H. Heldreth. 

* MC-F-4618—Same — Purchase — Wil- 
liam Wernicki. 

* MC-F-4619—S a m e—Purchase (Portion)— 
Pople Transfer & Storage Co. 

* MC-F-4620—S a m e—Purchase (Portion)— 
George E. Perkins. 

% MC-F-4621—S a m e—Purchase (Portion)— 
Bert Hendricks. 

i ° aagllagentiiaaiaiaiaaiaiasiaay a F. 

eall. a 

November 27—Columbus, Ohio—New Fed. 
Bldg.—Examiner Sullivan: 

MC-78062, Sub. 17—Beatty Motor Express, 
Inc., Washington, Pa.,° contract carrier 
application. 


November 27—Denver, Colo.—State Comm. 
—Examiner Lippman: 

% MC-9895, Sub. 74—R. B. Wilson, Denver, 
Colo., common carrier application. 


November 27—Pittsburgh, Pa.—City-County 
Bldg.—Examiner Cunningham: 

%* MC-37840, Sub. 6—Thomas C. Conley, Pitts- 
burgh, Pa., common carrier application. 

% MC-38756, Sub. 1—Sam Rose Transfer, 
—— Pa., common carrier appli- 
cation. 


November 27—Raleigh, N.C.—Sir Walter 
Hotel—Examiner Riegner: 
MC-83854, Sub. 4—E. L. Jones, Durham, 
N.C., common carrier application. 


November 27—Washington, D. C.—Examiner 
Lawton: 

MC-C-1141, Sub. 1—Middle Atlantic States 
Motor Carrier Conf., Inc. v. A. L. Boyers, 
d/b/a Boyers Transfer, et al. 

MC-C-1141, Sub. 2—Middle Atlantic States 
Motor Carrier Conf., Inc. v. Victor J. 
mga d/b/a Shenandoah Transporta- 
tion Co. 


CLASSIFIED ADVERTISING 


When answering ads please address as follows: Box ——— Traffic World, 815 Washington 
Building, Washington 5, D. C. Rates: reader ads, $1.00 a line (approximately 5 words), 
minimum three lines. Display ads, $15.00 a column inch. 


Classified Advertisements Payable in Advance 








Help Wanted 


“WANTED: Good auditor and rate man, one 
who has had some ICC experience preferred. 
Good salary and steady work. Box 144.” 


FREIGHT AUDITOR for Traffic Service firm 
in Chicago loop. Must know Rail, Truck, 
and Forwarder rates in all territories. Sub- 
mit complete details. Box 145. 


HELP WANTED 


IF WILLING TO assume responsibility and can 
demonstrate ability, future is excellent. Car- 
rier and/or industrial traffic background with 
transit experience desirable. Please write 
full particulars which will be kept in strict 
confidence. Present employers will not be 
contacted without your permission. Box 143. 











Employment Agencies 


CHARLES D. MACKNEE, The Transporta- 
tion Man’s Agency, 2 East 23rd St., New 
York 10. Traffic and Distribution personnel 
exclusively. 





Wanted to Buy 


WANTED—Used Set of I. C. C. Reports. 
~~ Number of Volumes and Price. Box 








Educational Books or Courses 


I. C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 12 E. Jackson Blvd., 
Chicago, Ill. 


Situations Wanted 


GENERAL IND. TRAF., 4 yrs., TRACER, 
EXPEDITER, CLAIMS. RECEIVING & SHIP- 
_ TRAF. SCHOOL, KNOW RATES. AGE 
v3. Box 141. 








Situations Wanted—Contd. 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAFFIC 
for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, 
ambitious, recent graduates who can be 
developed as understudies for positions of 
responsibility. 


Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—Tariff 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 
ence in  Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 


Just drop a line outlining your needs to 
Placement Manager 


COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Blvd. Chicago 4, Illinois 





TRAFFIC MANAGER 
Transportation Research Specialist 


Grad. Northwestern Univ., B.S. Business Ad- 
ministration, Major in Transportation. 1.C.C. 
Practitioner. Experienced all phases rate, car- 
rier, traffic problems. Desire position with 
growth possibilities. Age 30. Draft exempt. 
Box 147. 








MOTOR CARRIER EXECUTIVE 


Large and successful motor carrier seeks services of outstanding chief 


executive to have complete charge of all operations. Prior experience 


in transportation or motor carrier field desirable but not indis- 


pensable. No investment. 


substantial bonus dependent on results. 


confidentially. 


Salary commensurate with ability plus 


All communications treated 


Box 146 








GOT A HEADACHE? 


If it's a “transportation headache”— 
involving freight shipments to, from 
or within the South—there’s a “sure 
cure” in the modern services, facili- 
ties and the “know how” of the 
Southern Railway System. Call us. 


RAILWAY SYSTEM 


srs MORE 


UNITED AIR FREIGHT 


4-engine, 9-ton-capacity Cargo- 
liners help reduce inventories, cut 
warehouse costs, widen distribution, 
and improve service. Attractive rates. 


UNITED AIR LINES 





it’s shorter 


va SEATTLE 


Write today for your free copy of 
“New profits to Foreign Traders” 


THE EXPANDING PORT OF SEATTLE 


Department 161-4 Box 1878, Seattle 11, Wash. 





EDITORIAL 


The Firecracker Went Off in His Hand 


MONG THE MOST startling pieces of bad timing ever 
A to come to our notice was the publication of a book 
(reviewed briefly elsewhere in this issue), ‘The Railroad 
Monopoly: An Instrument of Banker Control of the Ameri- 
can Economy,” by John G. Shott, published by the Public 
Affairs Institute, of Washington, D.C. 

The author and the publishing organization must both 
have been considerably embarrassed to have their footing 
pulled from under them, within a few days of publication— 
not by an — but by one of the groups the thesis was 
obviously published to support. The tumble came when the 
state of Georgia joined in a dismissal motion by defendants 
in its so-called “conspiracy suit,” thus forecasting an end to 
litigation that had gone on for six years. 

The pill that must have been especially bitter for Mr. 
Shott and the institute to swallow consisted of the reasons 
cited by the state of Georgia for abandoning its case. Those 
reasons were the same used in the book as the chief proof 
of the allegation that railroads were heading inevitably 
toward government ownership and operation. That circum- 
stance, the author alleged, was the adoption and operation 
of the Reed-Bulwinkle act, under which the traditional con- 
ference method of rate making was declared exempt, under 
stated restrictions, from the operations of the federal anti- 
trust laws. 

The Reed-Bulwinkle law, says the author, on page 160 
of his book, “ensures the continued growth of private 
monopolistic controls over the (railroad) industry and 
appears to make inevitable the eventual direct government 
control of railroad operating policies.” 

The state of Georgia said that ‘‘as a result of the enact- 
ment of section 5a of the interstate commerce act ... a 
different and residual cause of action cannot now be main- 
tained by Georgia under section 16 of the Clayton Act.” 
Under the prescribed rate conference procedures, it added, it 
may now “‘look to the Interstate Commerce Commission for 
proper regulation of the rate associations in proceedings to 
which all of the interested railroads are parties.” (T.W., Oct. 
28, p. 58.) 

HERE may be jubilation among railroad men and ship- 
_ pers because of the grotesque tumble of the author and 
publisher who, ostensibly, were pleading the Georgia case. 
If so, we hope it is tempered by the fact that the book con- 
tains material for mischief. Copies of it will undoubtedly 
remain long on shelves of reference and school and college 
libraries, where, without equally formal refutation, it will 
be accepted by students as an accurate description of a 
deep-dyed plot to interfere with American progress, engi- 
neered by a few selfish capitalists. 

Those likely to use the book in that environment will be 
impressed by its air of scholarliness. A plethora of foot-notes 
(most of them curiously uninformative, on examination) 
and the frequent citations of legal documents and steno- 
graphic reports of Congressional committee hearings, will 
seem convincing to those not able to recognize the care with 
which the citations were selected from one side of the con- 
troversy. 


To such, there may be some reason for believing the 
shippers advisory boards to be “‘the Association of American 
Railroads controlled shippers advisory boards,” which is the 
way in which Author Shott refers to them. The conception 
is almost comic to one who has attended advisory board 
meetings and listened to the castigations at the hands of | 
shippers under which railroad representatives squirmed; 
but the student reader will never have attended such a 
meeting. He will also not have heard Mr. Shafer, once 
president of the National Association of Shippers Advisory 
Boards, characterized publicly by J. Monroe Johnson as a 
“gadfly,” and will thus not appreciate the humor of coupling 
him with an ‘“‘A.A.R.-controlled’”’ organization. 

As a matter of fact, there are enough such things in the 
book to engender the suspicion that the author knew what 
he was doing when he wrote them; that he visualized his 
readers as men and women so far removed from experience 
in the field as not to be able to approach his work critically. 
Thus, it is hard to believe that he expected anyone who has 
ever seen Lee Quasey in action to accept him as “fertile 
ground for . . . misleading propaganda.” 


F it were not for these dangers, we should recommend the 

book as interesting and amusing light reading for men 
familiar with the history of the Reed-Bulwinkle bill and the 
history of conference rail rate making. They would get a 
chuckle out of the use of Labor, the railroad labor union 
publication, and of Drew Pearson, as authorities on the 
make-up of the Transportation Association of America—an 
organization, by the way, that is painted in particularly 
sinister colors. The spectacle of Commissioners Johnson 
and Aitchison offering testimony before Congressional com- 
mittees, which ‘fitted into propaganda” disseminated by the 
A.A.R., also excites risibles. 


When we finally come down to the book’s suggested 
remedy, which includes a recommendation that operating 
management of the railroads be accorded the “decisive voice” 
in running the railroads, we arrive at a place where most 
of us can agree with the writer, although, certainly, he has 
said nothing up to that point to indicate that he is a proponent 
of regulatory relaxation. Maybe, too, we can go along with 
him when he proposes an inquiry into “the deeply entrenched 
institution (the railroad lobby), as “a first step toward 
restoring competition to the railroads.” Change the word 
competition to “confidence,” and we’d advocate such an 
inquiry; because the very least it could do would be to dispel 
some of the specters that frighten Mr. Shott. 

The whole business may be better evaluated when the 
facts as to the Public Affairs Institute are understood. A 
brochure explaining its purpose and program, and, inciden- 
tally, inviting the financial support of sponsors and contribu- 
tors, says that it was founded because “of the far-sighted 
leadership of A. F. Whitney, president of the Brotherhood 
of Railroad Trainmen, and made possible by a grant from 
that organization . . .” Its original sponsors included, 
among others, the senator from Minnesota, Hubert Hum- 
phrey; Thurman Arnold, former Assistant Attorney General, 
and Bryn J. Hovde, of the New School for Social Research. 
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‘\ Good Housekeeping 
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First Commandment 


of Long-distance Moving 


by GREYVAN 


Of the many advantages enjoyed by your employees when 
you move them by Greyvan, they will appreciate most the 
extra care with which their household goods are handled by 
skilled Greyvan personnel—from start to finish. 


Packing and crating are done by experts, with ample 
quantities of packing material to safely cushion all breakables. 
Other items are thoroughly padded, scientifically loaded, and 
firmly anchored to tiehooks in the walls of the dustproof, 
weatherproof van. 


Greyvan truckmen use every precaution to give your 
furnishings a safe, smooth ride. Some of these men have 
driven as long as 12 years without a single chargeable 
accident. 


Upon arrival at destination, household goods are un- 
loaded with the same care and skill used in loading them. 


Give your employees the benefit of Greyvan’s extra care 
at no extra cost! Call the Greyvan representative listed in 
your classified telephone directory for complete information. 


OVER 400 BRANCHES AND AGENTS 


GRY{VAN 


Affiliated with Greyhound Lines 


Vike Chece of Clmericid ading Theyffic Uanagers 










60,000,000 CONSUMERS 


Begin cost-reduction right at the start... 
route your raw materials by barge 
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via UNION BARGE LINE and the INLAND WATERWAY 
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THOUSANDS OF SKILLED WORKERS 


BOUNTIFUL RAW MATERIALS 
















Transportation dollars go a lot further on the trans-shipment facilities at major port 









inland waterways so you can start your cost- cities. 

reduction program by routing your raw ma- Since low-cost transportation can be so 

terials via barge on the Mississippi River favorably reflected in consumer prices it’s 

System. worthwhile to call a Union Barge Line repre- 
Furthermore, you can take advantage of this sentative and check up on the advantages of 

economical waterway transportation even for bargain-rate waterway distribution and 






part of the haul because you’ll find excellent riverside plant locations. 
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| ‘SHIP via UNION BARGE 
it’s a matter of dollars and sense 
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